HOUSE BILL No. 5893

May 28, 1998, Introduced by Rep. Alley and referred to the Committee on Conservation,

Environment and Recreation.

A bill to protect and inprove the public health, environnen-

tal quality, and nat
effort to reduce or
tricity generation.

ural resource values of this state through an

mnimze air and water em ssions from el ec-

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
Sec. 1. As used in this act:

(a) "Adm nistrative procedures act of 1969" neans 1969 PA
306, MCL 24.201 to 24. 328.

(b) "Conmm ssion" nmeans the M chigan public service

conmi ssi on.

(c) "Consuner"
ity or an aggregator
group of end-users.
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(d) "Contested case" or "case" neans "contested case" as
that termis defined in section 3 of the adm nistrative
procedures act of 1969, MCL 24. 20S3.

(e) "Electric utility" nmeans any public utility including a
| ocal distribution utility.

(f) "Electricity supplier” neans, but is not limted to, any
electric utility or any energy service provider that sells elec-
tricity and related services at retail to custoners |ocated in
the service territories of local distribution utilities.

(g) "Energy service provider" nmeans the provider of elec-
tricity and related services sold to a consunmer and delivered by
a local distribution utility that is not affiliated with the
| ocal distribution utility.

(h) "Local distribution utility" means a public utility,
other than a nunicipal electric utility, subject to the
comm ssion's rate jurisdiction that operates the facilities nec-
essary to deliver electricity to custoners.

(1) "Nonpassabl e transacti on charge" nmeans a charge i nposed
for the purposes described in section 2, which may not be avoi ded
by any custoner of a local distribution utility except as specif-
ically provided in section 2.

(j) "Person" neans an individual, corporation, partnership,
associ ation, governnental entity, or other |egal entity.

Sec. 2. (1) In addition to the other powers and duties pre-
scribed by law and follow ng a contested case, the conmm ssion may

do both of the follow ng:
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(a) Establish a nonbypassable transaction charge for both of
the foll ow ng purposes:

(1) To support nucl ear deconm ssi oni ng.

(11) To encourage cost-effective energy efficiency and con-
servation activities and in-state research, operation, and devel -
opnent of existing, new, and energi ng renewabl e resource
t echnol ogi es.

(b) Collect a charge established under this subsection from
all customers of a local distribution utility except that the
nonbypassabl e transaction charge shall not apply to retail elec-
tricity sales by the local distribution utility to custoner | oads
that are located in a geographic area in which the local distri-
bution utility does not provide retail service on the effective
date of this act, or to the extent that custoner |oads for the
2-nmonth period i nmedi ately preceding the effective date of this
act were served by cogeneration, served by self-generation, or
directly served by transm ssion or distribution facilities of
anot her electricity supplier that is not subject to the jurisdic-
tion of the conm ssion.

(2) The funds distribution for energy efficiency services
under this section shall be distributed to qualified energy effi-
ciency service providers and to eligible custonmers according to
rul es pronul gated by the conm ssion. The conm ssion shall estab-
lish a public advisory commttee to assist in the devel opnent of
the rules and in the oversight of energy efficiency services

funded by this section. Eligible programtypes shall include,
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but not be limted to, lowinterest |oans, direct grants, and
contracts for achieving energy savings.

(3) For the first 3 years after the effective date of this
act, the comm ssion shall make avail able not |ess than
$1, 000, 000. 00 nor nore than $5, 000, 000. 00 fromthe revenues col -
|l ected fromthe portion of the nonbypassabl e transaction charge
| evied under this section for grants and | oans for the research
and denonstration of cost-effective renewabl e source technol ogi es
that have the potential to reduce adverse environnmental inpacts
fromelectricity generation. The comm ssion shall, with the
assi stance of the public advisory commttee established under
subsection (2), establish application procedures for these funds
and shall provide that universities, not-for-profit organiza-
tions, and other persons may apply and be eligible to receive
t hese funds.

Sec. 3. (1) The comm ssion shall require that all electric-
ity suppliers offer and may charge for energy efficiency audits,
education, and information on the environnental and econom c ben-
efits of energy efficiency to residential custoners.

(2) The comm ssion shall require that all electricity sup-
pliers offer to residential custonmers the option to purchase
electricity derived from"renewabl es". As used in this section,
"renewabl es" neans el ectric power generated fromwaste to energy
facilities or hydropower facilities in existence as of January 1,
1997, organic waste, bionass, wood, dedicated energy crops, |and-

fill gas, coal-bed nethane, geothermal, solar, w nd, fuel cells,
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phot ovol tai ¢ resources, or other renewabl e energy resources, as
approved by the comm ssion.

Sec. 4. It shall not be a condition of doing business in
this state by the commi ssion that an electric supplier under this
section have the ability to deliver renewabl es-based electricity
at the time of its offering to sell that electricity toits ulti-
mat e custonmers. The comm ssion shall give an electric supplier a
reasonabl e period of tinme to acquire and supply renewabl es-based
electricity to an ultimate custoner who requests such
electricity.

Sec. 5. (1) The commssion shall within 1 year of the
effective date of this act establish procedures to require not
| ess than annual reporting of renewabl e source supply percentages
with which all electricity suppliers shall conply.

(2) If, within 5 years of the effective date of this act,
the proportion of all electricity supplied in this state from
renewabl e sources does not neet or exceed 5% the comm ssion
shall require all electricity suppliers to certify that they neet
or exceed a 5% renewabl e source supply standard not |ater than 5
years after the effective date of this act, if such supplies of
power can be obtained at a price not greater than 110% of the
mar ket price of power to the custoner.

(3) An energy service provider may satisfy the renewabl e
source requi renent by purchasing renewabl e source energy. For
pur poses of calculating the percentage of electricity supplied
fromrenewabl e sources, the conmm ssion shall include al

electricity generated by organic waste, biomass, |andfill gas,
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geot hermal, solar, wind, and fuel cells. The comm ssion shal
al so include electricity generated by hydropower facilities and
waste-to-energy facilities in existence as of January 1, 1997,
but the comm ssion shall not include electricity generated by
hydropower facilities and waste-to-energy facilities which com
mence or recomence operations after January 1, 1998.

Sec. 6. (1) The comm ssion shall establish by rule inforna-
tion disclosure and filing requirenments for conpetitive energy
service providers. The rules shall require generation providers
to file their generally available rates, terns, and conditions
with the comm ssion. The rules shall establish standard discl o-
sure requirenents for all energy service providers.

(2) The conm ssion shall develop a standard format for dis-
closure requirenents to facilitate ease of conparison and
i nformed consuner choi ce.

(3) The rules setting forth disclosure requirenents shal
i nclude, but not be [imted to, any of the follow ng
i nformation:

(a) Standard unit price.

(b) Price variability.

(c) The supplier's typical source of electricity and the
average source of fuel for generation of such electricity during
t he preceding year.

(d) Average annual em ssions to the extent available for the
previ ous year of provider sources to air, water, and land for the
| atest period, which provides the anmount of em ssions during

power generation of nitrogen oxides, sulfur dioxide, carbon
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di oxi de, particul ates, heavy netals, and including but not
limted to mercury.

(e) An energy service provider profile.

(4) The conmm ssion shall require that the information dis-
cl osed under this section be provided to custonmers in witing
with any mail solicitation, and by other means that the comm s-
sion considers appropriate to assure the consuner's right to know
about price, fuel mx, and environnental inpacts of consuner
choice. The comm ssion shall electronically conpile and nmaintain
this information at a designated web site. The conmm ssion shal

require that the information be periodically updated annually.
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