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HOUSE BILL No. 5920

June 9, 1998, Introduced by Reps. Jelinek, Cassis, Llewellyn, Birkholz, Byl and Scranton
and referred to the Committee on Tax Policy.

A bill to anmend 1975 PA 228, entitled
"Si ngl e business tax act,"
(MCL 208.1 to 208.145) by addi ng section 39c.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 39C. (1) FOR TAX YEARS THAT BEG N AFTER DECEMBER 31,
1998, A QUALI FI ED TAXPAYER MAY CLAIM A CREDI T AGAI NST THE TAX
| MPOSED BY THI S ACT EQUAL TO THE TOTAL OF THE FOLLOW NG AMOUNTS:

(A) |F THE TAXPAYER PAYS AT LEAST THE M NI MUM WAGE TO AN
ELI A BLE EMPLOYEE, 50% OF THE WAGES PAI D TO THAT ELI d BLE
EMPLOYEE FOR THE TERM OF EMPLOYMENT AGREED UPON WHEN THE ELI G BLE
EMPLOYEE WAS HI RED.

(B) IF THE TAXPAYER PAYS LESS THAN THE M Nl MUM WAGE TO AN
ELI A BLE EMPLOYEE, 10% OF THE WAGES PAI D TO THAT ELI d BLE
EMPLOYEE FOR THE TERM OF EMPLOYMENT AGREED UPON WHEN THE ELI G BLE
EMPLOYEE WAS HI RED.
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(2) THE CREDI T ALLOWED UNDER THI S SECTI ON SHALL BE CLAI MED
IN THE TAX YEAR | N WH CH THE ELI Gl BLE EMPLOYEE COVPLETES THE
AGREED UPON TERM OF EMPLOYMENT W TH THE QUALI FI ED TAXPAYER.
WAGES PAID TO AN ELI Gl BLE EMPLOYEE | N PREVI OUS TAX YEARS, |F THE
WAGES WERE PAI D FOR WORK DURI NG AN AGREED UPON TERM OF EMPLOY-
MENT, MAY BE | NCLUDED | N THE CALCULATION OF THE CREDI T IN THE
YEAR THE CREDI T |'S CLAI MED.

(3) |F THE CREDI T ALLOAED UNDER THI S SECTI ON FOR THE TAX
YEAR AND ANY UNUSED CARRYFORWARD OF THE CREDI T ALLOWED BY TH' S
SECTI ON EXCEED THE TAXPAYER S TAX LI ABI LI TY FOR THE TAX YEAR,
THAT PORTI ON THAT EXCEEDS THE TAX LI ABI LI TY FOR THE TAX YEAR
SHALL NOT BE REFUNDED BUT MAY BE CARRI ED FORWARD TO OFFSET TAX
LI ABI LI TY | N SUBSEQUENT TAX YEARS FOR 10 YEARS OR UNTIL USED UP,
WH CHEVER OCCURS FI RST.

(4) AS USED IN THI S SECTI ON:

(A) "ELI G BLE EMPLOYEE" MEANS A STUDENT WHO IS 16 YEARS OF
AGE OR OLDER |S ENROLLED I N A SCHOOL- TO-WORK, WORK- STUDY, OR
CAREER TECHNI CAL EDUCATI ON PROGRAM AND WORKS 15 TO 33 HOURS PER
WEEK FOR THE QUALI FI ED TAXPAYER THAT |'S CLAIM NG A CREDI T FOR
WAGES PAI D TO THE ELI G BLE EMPLOYEE UNDER THI S SECTI ON.

(B) "QUALI FI ED TAXPAYER' MEANS A TAXPAYER W TH 50 OR FEWER
EMPLOYEES.
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