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HOUSE BILL No. 5932

June 11, 1998, Introduced by Reps. Basham, Hale, Bogardus, Anthony, Kelly, LaForge,
Cherry, Scott and Stallworth and referred to the Committee on Insurance.

A bill to anmend 1956 PA 218, entitled
"The i nsurance code of 1956,"
(MCL 500. 100 to 500.8302) by adding section 2140.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 2140. (1) SUBJECT TO SUBSECTION (3), |IF THE COW S-
SI ONER FI NDS THAT A PERSON OR ORGANI ZATI ON HAS VI OLATED A PROVI -
SION OF THIS CHAPTER OR THE RULES PROMULGATED PURSUANT TO THI S
CHAPTER, THE COWM SSI ONER MAY ORDER ANY OR ALL OF THE FOLLOW NG

(A) PAYMENT OF A CIVIL FINE OF NOT MORE THAN $5, 000. 00 FOR
EACH VI OLATION, AND IF THE VIOLATION IS WLLFUL, A CVIL FINE OF
NOT MORE THAN $25, 000. 00 FOR EACH VI OLATION. A FI NE COLLECTED
UNDER THI S SUBDI VI SI ON SHALL BE TURNED OVER TO THE STATE TREA-
SURER AND CREDI TED TO THE GENERAL FUND OF THE STATE.

(B) A CEASE AND DESI ST ORDER
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(© AN ORDER TO COWPLY.

(D) A REFUND OF ANY OVERCHARGES W TH | NTEREST AND
PENALTI ES.

(2) THE COMM SSI ONER MAY SUSPEND THE AUTHORI TY OF A RATI NG
ORGANI ZATI ON OR I NSURER TO DO BUSI NESS I N THI S STATE WHO FAI LS TO
COMPLY WTH AN ORDER OF THE COWM SSI ONER UNDER THI S SECTI ON
WTH N THE TI ME SPECI FI ED BY THE ORDER, OR ANY EXTENSI ON OF THE
ORDER THAT THE COWM SSI ONER MAY GRANT, BUT THE SUSPENSI ON SHALL
NOT AFFECT THE VALI DI TY OR CONTI NUED EFFECTI VENESS OF RATES PRE-
VI QUSLY FI LED AND EFFECTI VE. THE COWMM SSI ONER SHALL NOT SUSPEND
THE AUTHORI TY OF A RATI NG ORGANI ZATI ON OR | NSURER TO DO BUSI NESS
IN THI S STATE FOR FAI LURE TO COVPLY W TH AN ORDER UNTIL THE TI ME
PRESCRI BED FOR AN APPEAL FROM THE ORDER HAS EXPI RED, OR, | F AN
APPEAL HAS BEEN TAKEN, UNTIL THE ORDER FOR THE SUSPENSI ON HAS
BEEN AFFI RMED. THE COWM SSI ONER MAY DETERM NE WHEN A SUSPENSI ON
OF AUTHORI TY SHALL BECOVE EFFECTI VE, AND THE SUSPENSI ON SHALL
REMAI N | N EFFECT FOR THE PERI OD FI XED BY THE COW SSI ONER, UNLESS
THE COWM SSI ONER MODI FI ES OR RESCI NDS THE SUSPENSI ON, OR UNTI L
THE ORDER UPON WHI CH THE SUSPENSI ON | S BASED | S MODI FI ED,

RESCI NDED, OR REVERSED.

(3) ACVIL FINE SHALL NOT BE | MPOSED AND THE AUTHORI TY TO
DO BUSI NESS I N THI S STATE SHALL NOT BE SUSPENDED OR REVOKED
EXCEPT UPON A VWRI TTEN ORDER OF THE COWM SSI ONER, SPECI FYI NG THE
ALLEGED VI OLATI ON AND STATI NG H'S OR HER FI NDI NGS, MADE AFTER A
HEARI NG HELD UPON NOT LESS THAN 10 DAYS' WRI TTEN NOTI CE TO THE
PERSON OR ORGANI ZATI ON. AN ORDER | SSUED BY THE COWMM SSI ONER
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1 PURSUANT TO THI'S SECTI ON SHALL NOT REQUI RE THE PAYMENT OF Cl VI L
2 FI NES EXCEEDI NG $50, 000. 00.
3 (4) THE COMM SSI ONER SHALL REPORT ANNUALLY TO THE SENATE AND
4 HOUSE OF REPRESENTATI VES STANDI NG COMM TTEES ON | NSURANCE | SSUES
5 ON THE AMOUNT OF FI NES COLLECTED PURSUANT TO THI S SECTI ON
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