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HOUSE BILL No. 5945

June 16, 1998, Introduced by Reps. Lowe, Scranton, Dobb, Nye, Cropsey, Bodem,
McNutt, Goschka, Jellema, Green, Horton, Sikkema, Byl, McBryde, Richner, London, Kaza,
Voorhees and Perricone and referred to the Committee on Tax Policy.

A bill to amend 1937 PA 94, entitled
"Use tax act,"
by anmendi ng section 3a (MCL 205.93a), as anended by 1993 PA 326.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 3a. The use or consunption of the foll ow ng services
is taxed under this act in the sanme manner as tangi bl e personal
property is taxed under this act:

(a) Intrastate tel ephone, tel egraph, |eased wire, and ot her
simlar communi cations, including |ocal telephone exchange and
| ong di stance tel ephone service that both originates and term -
nates in Mchigan, and tel egraph, private line, and teletype-
writer service between places in Mchigan, but excluding tele-
phone service by coin-operated installations, swtchboards,

concentrator-identifiers, interoffice circuitry and their
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accessories for tel ephone answering service, and directory
advertising proceeds.

(b) Roons or |odging furnished by hotel keepers, notel opera-
tors, and ot her persons furnishing accomobdations that are avail -
able to the public on the basis of a comrercial and busi ness
enterprise, irrespective of whether or not nenbership is required
for use of the acconmmopdati ons, except roons and | odgi ng rented
for a continuous period of nore than 1 nonth OR RESI DENCES I N THE
FORM OF SI NGLE- FAM LY HOUSES AND SI NGLE- FAM LY CONDOM NI UM UNI TS
THAT ARE PRI VATELY OAMNED BY NOT MORE THAN 2 | NDI VI DUALS, | F THE
ACCOMMODATI ONS ARE PROVI DED TO THE PUBLI C FOR NOT MORE THAN 8
WEEKS | N THE CALENDAR YEAR AND | F THE OANER DOES NOT CLAIM A
DEDUCTI ON FOR BUSI NESS EXPENSES RELATED TO THE RENTAL OF THE
HOUSE OR CONDOM NI UM UNI T UNDER THE | NTERNAL REVENUE CODE. As
used in this act, "hotel"™ or "notel" means a building or group of
bui l dings in which the public may obtain accomodations for a
consideration, including, without Iimtation, such establishnments
as inns, notels, tourist hones, tourist houses or courts, |odging
houses, room ng houses, nudi st canps, apartnent hotels, resort
| odges and cabi ns, canps operated by other than nonprofit organi-
zations but not including those |licensed under —Act—No—116—o6f
the—PubHetActs—of 1973 —bhetrng—secttons—722111+to+22128of—the
Mehtgan—Cenptted—taws— 1973 PA 116, MCL 722.111 TO 722. 128, and
any other building or group of buildings in which accomodati ons
are avail able to the public, except accommbdations rented for a
conti nuous period of nore than 1 nonth and accomodati ons

furni shed by hospitals or nursing hones.
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(c) Interstate tel ephone conmunications that either
originate or termnate in this state and for which the charge for
the service is billed to a Mchigan service address or phone
nunber by the provider either within or outside this state
including calls between this state and any place within or wth-
out the United States of America outside of this state. However,
if the tax under this act is levied at a rate of 6% this subdi-
vi sion does not apply to a w de area tel econmuni cation service or
a simlar type service, an 800 prefix service or simlar type
service, an interstate private network and rel ated usage charges,

or an international call either inbound or outbound.

05492' 98 ** Fi nal page. CSC



