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HOUSE BILL No. 6212

September 24, 1998, Introduced by Rep. Cherry and referred to the Committee on
House Oversight and Ethics.

A bill to anmend 1984 PA 431, entitled
"The managenent and budget act,"
(MCL 18.1101 to 18.1594) by addi ng section 261c.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 261C. (1) A STATE AGENCY SHALL NOT PRI VATI ZE OR BEG N
ANY | NI TI ATI VE TO PRI VATI ZE STATE SERVI CES UNTIL A PI LOT PROGRAM
OF THE PRI VATI ZATI ON OF THOSE SERVI CES | S COMPLETED. THE PI LOT
PROGRAM SHALL BE CONDUCTED FOR A DURATI ON CF NOT MORE THAN 36
MONTHS.

(2) NOT LESS THAN 60 DAYS BEFORE COVMENCI NG A PI LOT PROGRAM
TO PRI VATI ZE STATE SERVI CES UNDER THI S SECTI ON, A STATE AGENCY
SHALL SUBM T A COWPLETE PRQJECT PLAN OF THE PI LOT PROGRAM TO THE
APPROPRI ATE SENATE AND HOUSE APPROPRI ATI ONS SUBCOWM TTEES AND THE
SENATE AND HOUSE FI SCAL ACGENCI ES. THE PRQIECT PLAN SHALL CONTAI N
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A COVWPLETE SET OF BASELI NE DATA AND A BENCHVARK FOR THAT DATA TO
MEASURE AND EVALUATE THE PI LOT PROGRAM AT | TS CONCLUSI ON.

(3) AT THE CONCLUSI ON CF A PILOT PROGRAM UNDER THI S SECTI ON,
THE DEPARTMENT SHALL I N WRI TI NG EVALUATE THE PI LOT PROGRAM USI NG
THE BASELI NE DATA AND BENCHMARK | DENTI FI ED I N THE PRQIECT PLAN.
THE DEPARTMENT SHALL SUBM T A COPY OF THE COVPLETED WRI TTEN EVAL-
UATI ON TO THE APPROPRI ATE SENATE AND HOUSE APPROPRI ATI ONS SUBCOW
M TTEES AND THE SENATE AND HOUSE FI SCAL AGENCI ES. THE DEPARTMENT
SHALL | NCLUDE THE ADM NI STRATI VE COSTS OF PRI VATI ZI NG THE STATE
SERVI CES | N THE PROGRAM EVALUATI ON.

(4) A STATE ACENCY SHALL NOT CONTI NUE A PRI VATI ZATI ON PI LOT
PROGRAM UNDER THI'S SECTI ON BEYOND | TS ORI G NAL TERM NOT TO EXCEED
36 MONTHS OR ENTER | NTO A CONTRACT TO PRI VATI ZE A STATE SERVI CE
UNLESS THE DEPARTMENT HAS DETERM NED I N VWRI TI NG THAT THE PI LOT
PROGRAM HAS CONCLUSI VELY DEMONSTRATED A SAVI NGS OF 5% OR MORE AND
| MPROVED SERVI CE QUALI TY.

(5) THE STATE ACGENCY THAT PRI VATI ZED STATE SERVI CES SHALL
MONI TOR THE PI LOT PROGRAM AND | F A CONTRACT |'S ENTERED | NTO TO
PRI VATI ZE THOSE STATE SERVI CES, THE STATE AGENCY SHALL MONI TOR
THE CONTRACT OR COVPLI ANCE W TH THE CONTRACT.

(6) AS USED IN THI' S SECTI ON, " PRI VATI ZATI ON' MEANS THE DELE-
GATI ON TO A VENDOR OR CONTRACTOR OF PERFORMANCE OF A SERVI CE OR
FUNCTI ON CURRENTLY PROVI DED BY STATE EMPLOYEES OR OTHER SERVI CE
OR FUNCTI ON NOT' CURRENTLY PROVI DED BY STATE EMPLOYEES THAT WAS
FORMERLY PERFORMED BY STATE EMPLOYEES BUT ELI M NATED AFTER
JANUARY 1, 1990 UNDER VHICH 1 OR MORE OF THE FOLLOW NG APPLY:
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1 (A) THI'S STATE COMPENSATES THE VENDOR OR CONTRACTOR FOR ANY
2 SERVI CE RENDERED

3 (B) THE STATE RETAINS FI NANCI AL | NTEREST OR AUTHORI TY FOR

4 DI RECTI ON OR OVERSI| GHT.

5 (© TH'S STATE IS CONSTI TUTI ONALLY REQUI RED TO REGULATE

6 DI RECT, OR OVERSEE

7 (D THI'S STATE RECEI VES REVENUE
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