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HOUSE BILL No. 6222

November 5, 1998, Introduced by Rep. Llewellyn and referred to the Committee on
Insurance.

A bill to anmend 1978 PA 368, entitled
"Public health code,"
by anendi ng section 21042 (MCL 333.21042), as anended by 1982 PA
354.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 21042. (1) A person, |INCLUD NG A PROVI DER SPONSORED
ORGANI ZATI ON, proposing to operate a system of health care deliv-
ery and financing —whieh— THAT is to be offered to individuals,
whet her or not as nenbers of groups, in exchange for a fixed pay-
ment and organi zed so that providers and the organization are in
sone part at risk for the cost of services in a manner simlar to
a heal th mai ntenance organi zation, but fails to neet the require-
ments set forth in this part, may operate such a systemif the
departnment and i nsurance bureau find that the proposed operation

Wl benefit persons who will be served by it. The operation
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shall be licensed and regulated in the sane manner as a health
mai nt enance organi zation under this part including the filing of
periodic reports, except to the extent that the departnent and
i nsurance bureau, with the advice of the advisory conmm ssion,
agree that the regulation is inappropriate to the system of
health care delivery and financing. A person operating a system
of health care delivery and financing pursuant to this section
shall not advertise or solicit or in any way identify itself in a
manner inplying to the public that it is a health maintenance
organi zation licensed under this article.

(2) AS USED IN THI S SECTI ON, "PROVI DER SPONSORED
ORGANI ZATI ON' OR "PSO' MEANS A CORPCORATI ON THAT IS AT LEAST 80%
OMED OR CONTROLLED BY 1 OR MORE HOSPI TALS, 1 OR MORE PHYSI CI ANS
OR ANY COWVBI NATI ON OF PHYSI Cl ANS AND HOSPI TALS, LI CENSED UNDER
THI S ACT. OMERSH P OR CONTROL IS PRESUMED TO EXI ST | F AT LEAST
80% OF THE VOTI NG Rl GHTS OR GOVERNANCE RI GHTS OF THE PSO ARE
DI RECTLY OR | NDI RECTLY OMED, CONTROLLED, OR OTHERW SE HELD BY
ANY COVBI NATI ON OF HOSPI TALS OR PHYSI ClI ANS.
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