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HOUSE BILL No. 6316

December 3, 1998, Introduced by Rep. Bobier and referred to the Committee on Tax
Policy.

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"
by anmendi ng section 34c (MCL 211. 34c), as anended by 1996 PA
476.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 34c. (1) Not later than the first Monday in March in
each year, the assessor shall classify every item of assessable
property according to the definitions contained in this section.
Fol |l owi ng the March board of review, the assessor shall tabul ate
the total nunber of itens and the val uations as approved by the
board of review for each classification and for the totals of
real and personal property in the |ocal tax collecting unit. The
assessor shall transmt to the county equalization departnent and
to the state tax conm ssion the tabul ati on of assessed val uati ons

and other statistical information the state tax conm ssi on
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considers necessary to neet the requirenents of this act and —Aet
No—44—of thePubt+e—Acts—of 1911 —betngseetions—209-—1++o02698
of—the—Mechigan—Conptted—taws— 1911 PA 44, MCL 209.1 TO 209. 8.

(2) The classifications of assessable real property are
descri bed as fol |l ows:

(a) Agricultural real property includes parcels used par-
tially or wholly for agricultural operations, with or wthout
bui | di ngs, and parcels assessed to the departnent of natural

resources and valued by the state tax conm ssion. As used in

this subdivision, "agricultural operations" neans the foll ow ng:
(1) Farming in all its branches, including cultivating
soil .
(1) Gowm ng and harvesting any agricultural, horticultural,
or floricultural comodity.

(11m) Dairying.

(1v) Raising livestock, bees, fish, fur-bearing animals, or
poul try.

(v) Turf and tree farm ng.

(vi) Performng any practices on a farmincident to, or in
conjunction with, farm ng operations. A commercial storage, pro-

cessing, distribution, marketing, or shipping operation is not
part of agricultural operations.

(b) Commercial real property includes the follow ng:

(1) Platted or unplatted parcels used for commercial pur-
poses, whet her whol esale, retail, or service, with or w thout

bui | di ngs.
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(11) Parcels used by fraternal societies.

(11m) Parcels used as golf courses, boat clubs, ski areas,
or apartnment buildings with nore than 4 units.

(c) Devel opnmental real property includes parcels containing
nore than 5 acres wi thout buildings, or nore than 15 acres with a
mar ket value in excess of its value in use. Developnental rea
property may include farmland or open space |and adjacent to a
popul ation center, or farmland subject to several conpeting val -
uation influences.

(d) I'ndustrial real property includes the follow ng:

(1) Platted or unplatted parcels used for manufacturing and
processi ng purposes, with or w thout buil dings.

(1m) Parcels used for utilities sites for generating plants,
punmpi ng stations, swtches, substations, conpressing stations,
war ehouses, rights-of-way, flowage | and, and storage areas.

(1mm) Parcels used for renoval or processing of gravel,
stone, or mneral ores, whether valued by the | ocal assessor or
by the state geol ogi st.

(e) Residential real property includes the follow ng:

(1) Platted or unplatted parcels, with or wthout buil dings,
and condom ni um apartnents |ocated wthin or outside a village or
city, which are used for, or probably will be used for, residen-
tial purposes.

(11) Parcels that are used for, or probably will be used
for, recreational purposes, such as |lake |ots and hunting | ands,

| ocated in an area used predom nantly for recreational purposes.
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(f) Tinber-cutover real property includes parcels that are
stocked with forest products of nerchantable type and size,
cutover forest land with little or no nerchantabl e products, and
mar sh | ands or other barren |land. However, when a typical pur-
chase of this type of land is for residential or recreational
uses, the classification shall be changed to residential.

(3) The classifications of assessabl e personal property are
descri bed as fol |l ows:

(a) Agricultural personal property includes farm buil dings
on | eased | and and any agricul tural equi pment and produce not
exenpt by | aw

(b) Commercial personal property includes the foll ow ng:

(1) Al equipment, furniture, and fixtures on comerci al
parcels, and inventories not exenpt by |aw.

(1) Qutdoor advertising signs and bill boards.

(nam) Well drilling rigs and other equi pnent attached to a
transporting vehicle but not designed for operation while the
vehicle is noving on the highway.

(1v) Unlicensed commercial vehicles or comrercial vehicles
i censed as special nobile equipnment or by tenporary permts.

(v) Commercial buildings on |eased | and.

(c) Industrial personal property includes the follow ng:

(1) Al machinery and equi pnent, furniture and fixtures, and
dies on industrial parcels, and inventories not exenpt by |aw

(11) Industrial buildings on | eased | and.

(11m) Personal property of m ning conpanies valued by the

state geol ogi st.

06323' 98 *



© 00 N O O A~ W DN P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26

5

(d) Residential personal property includes a hone, cottage,
or cabin on |leased |and, and a nobile honme that woul d be asses-
sabl e as real property under section 2a except that the | and on
which it is located is not assessabl e because the land is
exenpt .

(e) UWility personal property includes the follow ng:

(1) Electric transm ssion and distribution systens, substa-
tion equi pnent, spare parts, gas distribution systens, and water

transm ssion and distribution systens.

(1) Gl wells and allied equi pnent such as tanks, gathering
lines, field punp units, and buil di ngs.
(11m) Inventories not exenpt by |aw.
(1v) Gas wells with allied equi pment and gathering |ines.
(v) Ol or gas field equipnment stored in the open or in
war ehouses such as drilling rigs, notors, pipes, and parts.
(vi) Gas storage equi pnent.
(vim) Transm ssion lines of gas or oil transporting
conpani es.
(vimr) Uility buildings on |eased | and.
(4) Buildings on |leased | and of any classification are
i nprovenents where the owner of the inprovenent is not the owner
of the land or fee and has not bound hinself or herself to pay

taxes |l evied against the land or fee and the inprovenent has been
assessed as personal property pursuant to section 14(6).
(5) If the total usage of a parcel includes nore than 1

classification, the assessor shall determ ne the classification

06323' 98 *



© 00 N o 0o b~ W N P

N N NN NNDNRRERRRR R R R R
o o0~ WO NP O O 0N O OO b W N P O

6
that nost significantly influences the total valuation of the
par cel

(6) An owner of any assessabl e property who disputes the
classification of that parcel shall notify the assessor and may
protest the assigned classification to the March board of
review. An owner or assessor may appeal the decision of the
March board of review by filing a petition with the state tax
commi ssion not later than June 30 in that tax year. The state
tax comm ssion shall arbitrate the petition based on the witten
petition and the witten recomendati ons of the assessor and the
state tax comm ssion staff. An appeal may not be taken fromthe
deci sion of the state tax comm ssion regarding classification
conplaint petitions and the state tax conm ssion's determ nation
is final and binding for the year of the petition.

(7) The departnment of treasury may appeal the classification
of any assessable property to the residential and small clains
di vision of the Mchigan tax tribunal not |ater than Decenber 31
in the tax year for which the classification is appeal ed.

(8) This section shall not be construed to encourage the
assessnent of property at other than the uniform percentage of
true cash value prescribed by this act.

(9) | F ASSESSABLE PROPERTY IS CLASSI FI ED AS AGRI CULTURAL
REAL PROPERTY AND THAT PROPERTY' S CLASSI FI CATI ON | S CHANGED DUE
TO A CHANGE I N USE BY THE OMNER, ALL OF THE FOLLOW NG APPLY:

(A) A FARMLAND CONVERSI ON FEE OF 5% OF THE PROPERTY' S TRUE
CASH VALUE AS OF DECEMBER 31 IN THE YEAR I N VWH CH THE PROPERTY' S
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CLASSI FI CATI ON | S CHANGED SHALL BE LEVI ED ON THE PROPERTY AND
SHALL BE A LI EN AGAI NST THE PROPERTY UNTI L SATI SFI ED.

(B) A LI EN CREATED UNDER SUBDI VI SION (A) FOR A FARMLAND CON-
VERSI ON FEE SHALL BE COLLECTED I N THE SAME MANNER AS PROPERTY
TAXES ARE COLLECTED UNDER THI S ACT. A LOCAL TAX COLLECTING UNI'T
MAY | NCLUDE AN ADM NI STRATI ON FEE OF 2% OF THE FARMLAND CONVER-
SION FEE TO OFFSET COSTS OF COLLECTI ON.

(© A LOCAL TAX COLLECTING UNIT SHALL REM T A FARMLAND CON-
VERSI ON FEE COLLECTED UNDER THI S SECTI ON TO THE STATE TREASURY TO
THE CREDIT OF THE M CH GAN FARMLAND TRUST FUND CREATED | N SECTI ON
36202 OF THE NATURAL RESOURCES AND ENVI RONMENTAL PROTECTI ON ACT,
1994 PA 451, MCL 324.36202.
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