HOUSE BILL No. 6317

December 8, 1998, Introduced by Rep. Bodem and referred to the Committee on

Commerce.
A bil
appl i ance;

to require a deposit on the purchase of a major
to provide for the refund of deposits under certain

ci rcunstances; and to provide for the establishnent of a major

appl i ance deposit fund within the departnent of treasury.

Sec.

1

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

This act shall be known and may be cited as the

"maj or appliance deposit act".

Sec.

2.

As used in this act:

(a) "Buyer" nmeans a person who purchases a nmjor appliance

froma dealer for a purpose other than resale.

(b) "Dealer" neans a person who sells major appliances to

buyers in this state.

(c) "Major appliance” neans an item of equi pnment that weighs

50 pounds or nore and that provides heating, cooling, cleaning,

washi ng, drying, entertainnment, or other services by converting
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energy in the formof fossil fuels or electricity into thermal
energy or work and is generally used in or around a pernmanent or
t enporary househol d or residence, or in a conmercial
est abl i shnment .

(d) "Person" means an individual, partnership, corporation,
associ ation, governnental entity, or other |legal entity.

Sec. 3. (1) A buyer who purchases a nmmjor appliance froma
deal er shall deposit $10.00 with the dealer at the tine of
pur chase.

(2) Uncl ai ned deposits on maj or appliances are not the prop-
erty of the dealer who originated the deposit or the departnent

of treasury.

Sec. 4. (1) A dealer shall not sell a major appliance to a
buyer wi thout collecting the deposit described in section 3 from
t he buyer.

(2) Except as provided in subsection (3), a dealer shal
refund the deposit to a person who returns the major appliance to
the deal er for disposal or upon presentation to the dealer of a
witten statenent fromany licensed or authorized facility for
t he di sposal of mmjor appliances that the person requesting the
deposit refund has properly disposed of or arranged for the
proper disposal of the major appliance.

(3) Adealer is not required to refund a deposit on a mgjor
appliance if the dealer has already refunded the deposit on that
maj or appliance to a person or paid its unclained deposits to the

departnent of treasury pursuant to section 5.
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(4) A dealer shall accept for disposal and properly dispose
of a major appliance purchased fromit when the major appliance
is returned to the deal er for disposal

(5) A dealer shall enboss or securely affix a stanp, a
| abel, or other notice to each major appliance sold in this state
that provides all of the follow ng information:

(a) The nane and address of the dealer.

(b) That the deal er has received on account a $10.00 deposit
fromthe buyer who purchased the major appliance.

(c) That the deposit unless previously refunded will be paid
to the person who returns the major appliance to the dealer for
di sposal or presents to the dealer a witten statenent from any
licensed or authorized facility for the disposal of major appli-
ances that the major appliance has been properly di sposed of or

arrangenment for the proper disposal of the major appliance has

been nmade.
(d) That if the dealer no longer acts as a dealer, a refund
of the deposit can be obtained fromthe departnent of treasury

unl ess previously refunded.

Sec. 5. (1) The mmjor appliance deposit fund is created in
t he departnent of treasury.

(2) A dealer who no longer acts as a dealer shall pay to the
departnent of treasury all of the unclai ned deposits in its pos-
session together with an item zed |ist of the major appliances
for which the uncl ai ned deposits were collected. The dealer
shall include on the item zed |list the nanme and business | ocation

or locations of the dealer and a serial nunmber of, other
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identification nunber of, or information sufficient to identify
each maj or appliance for which an uncl ai ned deposit was
col | ect ed.

(3) The departnent of treasury shall refund a deposit to a
person upon presentation of a witten statenent described in sec-
tion 4(2) if the major appliance for which the deposit refund is
sought can be identified on the dealer's item zed list as a major
appl i ance for which the departnent of treasury received an
uncl ai med deposit fromthe dealer. The departnment of treasury is

not required to accept return of a major appliance for disposal.

06875' 98 Fi nal page. DAM



