SENATE BILL NO. 262

March 4, 1997, Introduced by Senators GOUGEQON, MC MANUS,
NORTH and DUNASKI SS and referred to the Commttee on
E??npnlc Devel opnment, International Trade and Regul atory

airs.

A Dbill to amend 1929 PA 16, entitl ed

"An act to regulate the business of carrying or transporting,
buying, selling or dealing in crude oil or petroleumor its pro-
ducts, through pipe lines; to authorize the use of public hlﬁh-
ways and the condemation of private property; to regulate the
Purchase and storage of crude oil or petroleum to provide for
he control and regulation of all corporations, associations and

Persons engaged in such business, by the Mchigan public utili-
ies comm ssion; to define the powers and duties of the comm s-
sion in relation thereto; and to prescribe penalties for viola-
tions of the provisions hereof,"

(MCL 483.1 to 483.11) by adding sections 2a and 2b.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 SEC. 2A. (1) AS USED IN THI' S SECTI ON AND SECTI ON 2B

2 (A) "PERSON' MEANS AN | NDI VI DUAL, PARTNERSHI P, CORPORATI ON
3 ASSOCI ATI ON, GOVERNMENTAL ENTITY, OR OTHER LEGAL ENTI TY.

4 (B) "PIPELI NE' MEANS A PI PELI NE USED OR TO BE USED TO TRANS-

5 PORT CRUDE O L OR PETROLEUM
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(2) A PERSON WHO | S CONDUCTI NG SURVEY WORK FOR A PROPCSED
Pl PELI NE UNDER THI S ACT SHALL NOTI FY ALL AFFECTED PROPERTY OWNERS
I N WRI TI NG BEFORE A SURVEY CREW ENTERS THE OMNER S PROPERTY.

(3) ANY OFFER TO A LANDOWNER FOR AN EASEMENT FOR THE PURPOSE
OF LOCATI NG, CONSTRUCTI NG, MAI NTAI NI NG, OPERATI NG, AND TRANSPORT-
I NG CRUDE O L OR PETROLEUM PI PELI NES ON AGRI CULTURAL PROPERTY | N
TH'S STATE SHALL | NCLUDE ALL OF THE FOLLOW NG | NFORMATI ON:

(A) THE ANTI Cl PATED PHYSI CAL | MPACT OF PI PELI NE CONSTRUCTI ON
ON THE LANDOMER S PROPERTY.

(B) WRI TTEN ASSURANCE THAT ANY AGRI CULTURAL DRAI NAGE TI LE
THAT 1S DAMAGED OR REMOVED DURI NG THE CONSTRUCTI ON OR REPAIR OF A
Pl PELI NE W LL BE REPAI RED OR REPLACED TO PRECONSTRUCTI ON WORKI NG
CONDI TION.  AS USED IN THI'S SUBDI VI SI ON, "DRAI NAGE TI LE" | NCLUDES
ANY SURFACE OR SUBSURFACE SYSTEM BY VWH CH THE MOVEMENT OF WATER
| S REDI RECTED.

(© WRITTEN ASSURANCE THAT TOPSO L THAT 1S DI STURBED DUE TO
CONSTRUCTI ON OR REPAIR OF A PI PELINE | S PROPERLY SEPARATED AND
REPLACED. AS USED IN THI' S SUBDI VI SI ON, "TOPSO L" MEANS SURFACE
SO L THAT IS PRESUMED TO BE FERTI LE AS DI STI NGUI SHED FROM
SUBSA L.

(D THE METHOD BY WHI CH PROPERTY W LL BE APPRAI SED.

(E) FOR PROPERTY USED TO PRODUCE CROPS PRI OR TO CONSTRUCTI ON
OF A PI PELI NE, AN ESTI MATE OF THE VALUE OF THE LOSS OF THE PRO
DUCTI VI TY BASED ON THE HI STORI C YI ELD OF THE SI TE BEFORE CON-
STRUCTI ON OF A PIPELINE. THE AGRI CULTURAL PROPERTY OMER SHALL
PROVI DE HI STORI C CROP Yl ELD VALUES UPON REQUEST.
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(F) THAT PAYMENT WLL BE MADE FOR ALL DAMAGES | NCURRED AFTER
CONSTRUCTI ON OF THE PI PELI NE DUE TO THE PI PELI NE OWNER S OR
OPERATOR S ENTRY UPON THE PROPERTY TO EXERCI SE EASEMENT RI GHTS,
EXCEPT THAT THE OMNER OR OPERATOR OF THE PI PELINE IS ALLONED TO
MAI NTAIN A CLEAR RI GHT- OF- WVAY W THOUT FURTHER COMPENSATI ON BEI NG
DUE TO THE LANDOWNER.

(G THAT THE LANDOMNER HAS RI GHTS UNDER THE UNI FORM CONDEM
NATI ON PROCEDURES ACT, 1980 PA 87, MCL 213.51 TO 213.77, AND A
COPY OF THE ACT TO THE LANDOMNER.

SEC. 2B. A PI PELI NE COVPANY SHALL MAKE A GOCD- FAI TH EFFORT
TO M NIM ZE THE PHYSI CAL | MPACT AND ECONOM C DAMAGE THAT RESULT
FROM THE CONSTRUCTI ON AND REPAI R OF A PI PELI NE
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