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SENATE BILL NO. 479

oy BT SLILLEIUCBRL PERR A TH, KAV S0,
DE GROW SCHUETTE, YOUNG SHUGARS, CARL and VAUGHN
asggi (r)sf (a_r{iegeltqg.the Commttee on Health Policy and
A bill to anmend 1967 PA 281, entitled
"I ncone tax act of 1967,"
(MCL 206.1 to 206.532) by adding section 266.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
SEC. 266. (1) EXCEPT AS OTHERW SE PROVIDED I N THI S SECTI ON,
FOR THE 1997 TAX YEAR AND EACH TAX YEAR AFTER 1997, A QUALI FI ED
TAXPAYER WHO PRACTI CES AS A FULL-TI ME PRI MARY CARE PHYSI Cl AN MAY
CREDI T $5, 000. 00 AGAI NST THE TAX | MPCSED BY THI S ACT FOR A MAXI -
MUM OF 5 CONSECUTI VE TAX YEARS. A CREDI T CLAI MED UNDER THI S SEC-
TION BY A QUALI FI ED TAXPAYER WHO PRACTI CES AS A PART-TI ME PRI MARY
CARE PHYSI Cl AN SHALL EQUAL $5, 000. 00 MULTI PLI ED BY A FRACTI ON THE
NUVERATOR OF WHICH | S THE AVERAGE NUMBER OF HOURS PER WEEK OF
THAT PART-TI ME PRI MARY CARE PRACTI CE AND THE DENOM NATOR OF WHI CH
IS 40. A FRACTI ON UNDER THI S SUBSECTI ON SHALL NOT BE GREATER

THAN 1.
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(2) A QUALI FI ED TAXPAYER WHO | S PARTI Cl PATI NG | N THE
M CHI GAN ESSENTI AL HEALTH PROVI DER PROGRAM MAY CLAI M THE CREDI T
ALLOAED UNDER THI'S SECTI ON ONLY I N THE 5 TAX YEARS BEG NNI NG I N
THE YEAR AFTER WH CH THE TAXPAYER HAS COMPLETED THE 2- OR MORE
YEAR OBL| GATI ON UNDER THAT PROGRAM

(3) 1E A QUALI FI ED TAXPAYER | NTERRUPTS H S OR HER PRACTI CE
AS A FULL- TI ME OR PART- TI ME PRI MARY CARE MEDI CAL PHYSI Cl AN TO
PARTI Cl PATE I N A CONTI NUI NG EDUCATI ON PROGRAM OR A MEDI CALLY
RELATED SABBATI CAL THAT LASTS MORE THAN 1 YEAR THE QUALI FI ED
TAXPAYER MAY CLAIM THE CREDI T ALLOAED UNDER THI S SECTI ON FOR ANY
5 TAX YEARS W THI N THE 8 CONSECUTI VE TAX YEARS THAT | NCLUDE THE
PROGRAM OR SABBATI CAL AND THAT BEG N W TH THE FI RST YEAR THAT THE
QUALI FI ED TAXPAYER CLAI MED A CREDI T UNDER THI S SECTI ON.

(4) |F THE CREDI T ALLOAED UNDER THI S SECTI ON EXCEEDS THE TAX
LI ABI LI TY OF THE QUALI FI ED TAXPAYER FOR THE TAX YEAR THAT POR-
TION OF THE CREDI T THAT EXCEEDS THE TAX LI ABILITY SHALL BE
REFUNDED TO THE QUALI FI ED TAXPAYER,

(5) THE DEPARTMENT OF COMMUNI TY HEALTH SHALL CERTIFY TO THE
DEPARTMENT OF TREASURY THAT A TAXPAYER WHO CLAI M5 A CREDI T UNDER
TH S SECTI ON PRACTI CES AS A FULL- TI ME OR PART- TI ME PRI MARY CARE
MEDI CAL PHYSI CI AN | N A DESI GNATED AREA.

(6) | F THE DEPARTMENT OF COMMUNI TY HEALTH CHANGES THE DESI G
NATI ON OF AN AREA FROM THAT OF A DESI GNATED AREA TO THAT OF A
NONDESI GNATED AREA, THE QUALI FI ED TAXPAYER MAY CONTI NUE TO CLAI M
THE CREDI T AS ALLOWED I N THI'S SECTI ON.

(7) AS USED IN THI S SECTI ON:
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(A) "DESI GNATED AREA" MEANS AN AREA W TH A FEDERAL
DESI GNATI ON FOR UNDERSERVED AREAS AND POPULATI ONS AS DETERM NED
BY THE UNI TED STATES DEPARTMENT OF HEALTH AND HUMAN SERVI CES I N
EFFECT ON THE EFFECTI VE DATE OF THI S SECTI ON OR UNDER A SUBSE-
QUENT DETERM NATI ON AND AS CERTI FI ED BY THE DI RECTOR OF THE
DEPARTMENT OF COVMUNI TY HEALTH.

(B) "FULL-TIME PRI MARY CARE MEDI CAL PRACTI CE" MEANS A MEDI -
CAL PRACTI CE OF 40 HOURS OR MORE PER W\EEK.

(C) "PHYSI Cl AN' MEANS THAT TERM AS DEFI NED | N SECTI ON
17001(1) (C) OR 17501(1)(B) OF THE PUBLI C HEALTH CODE, 1978
PA 368, MCL 333.17001 AND 333.17501.

(D) "QUALI FI ED TAXPAYER' MEANS A PHYSI Cl AN W THOUT GOVERN-
MENTAL OBLI GATI ONS WHO PRACTI CES AS A FULL- TI ME OR PART- TI ME PRI -
MARY CARE PHYSI CI AN | N A DES|I GNATED AREA.
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