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SENATE BILL NO. 500

May 13, 1

997, troduced by Senat or BOUCHARD and
referred

7, In
to the Conmmttee on Fi nanci al Services.

A bill to amend 1949 PA 300, entitled
"M chi gan vehicl e code,"
by anendi ng section 328 (MCL 257.328), as anended by 1995 PA
287.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 328. (1) The owner of a notor vehicle who operates or
permts the operation of the notor vehicle upon the hi ghways of
this state or the operator of the notor vehicle shall produce,
pursuant to subsection (2), upon the request of a police officer,
evi dence that the notor vehicle is insured under chapter 31 of
the insurance code of 1956, —Act—No—218—-of—the PublteActs—of
1956,—betng—seet+ons—560-3101+to0 5663179 of theMechigan
Conrptted—taws— 1956 PA 218, MCL 500. 3101 TO 500.3179. An owner
or operator of a notor vehicle who fails to produce evi dence of

i nsurance under this subsection when requested to produce that
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evi dence —eor—who—fat-ts—tohavenotor—vehiectet+nsurancefor—the
vehtete—as—regutred—under—chapter—3t—of—ActNo—218—of thePubti¢
Aets—of—1956— is responsible for a civil infraction. A PERSON
VWHO FAI LS TO HAVE MOTOR VEHI CLE | NSURANCE FOR THE VEHI CLE AS
REQUI RED UNDER CHAPTER 31 OF THE | NSURANCE CODE OF 1956, 1956 PA
218, MCL 500. 3101 TO 500.3179, IS GULTY OF A M SDEMEANOR PUNI SH
ABLE BY A FINE OF NOT LESS THAN $200. 00 OR MORE THAN $500. 00 OR
| MPRI SONMENT FOR NOT MORE THAN 1 YEAR, OR BOTH.

(2) Acertificate of insurance, if issued by an insurance
conpany, which certificate states that security which neets the
requi renents of sections 3101 and 3102 of —-Aect—No—218—-of—the
PubtHe—Acts—of—1956,—beirng—sect+ons—560-31061+and560-3162of the
M-ehi-gan—Conpited—taws— THE | NSURANCE CODE OF 1956, 1956 PA 218,
MCL 500. 3101 AND 500.3102, is in force shall be accepted as prinma
faci e evidence that insurance is in force for the notor vehicle
described in the certificate of insurance until the expiration
date shown on the certificate. The certificate, in addition to
describing the notor vehicles for which insurance is in effect,
shall state the nanme of each person naned on the policy, policy
decl aration, or a declaration certificate whose operation of the
vehi cle woul d cause the liability coverage of that insurance to
becone voi d.

(3) If an owner or operator of a nmotor vehicle is determ ned
to be responsible for OR CONVI CTED OF a violation of subsection
(1), the court in which the civil infraction determ nation OR
CONVICTION is entered may require the person to surrender his or

her operator's or chauffeur's license unless proof that the
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vehi cl e has i nsurance neeting the requirenments of sections 3101
and 3102 of —Act—No—218—-of—thePubtHeAets—of—1956— THE | NSUR-
ANCE CODE OF 1956, 1956 PA 218, MCL 500. 3101 AND 500. 3102, is
submtted to the court. |If the person submts proof to the court
that the vehicle has insurance neeting the requirenents of
sections 3101 and 3102 of —Aet—No—218—ofthePubt+e—-Acts—of
1956— THE | NSURANCE CODE OF 1956, 1956 PA 218, MCL 500. 3101 AND
500. 3102, in addition to the civil fine and costs provided by
section 907 OR THE PENALTY | MPOSED UNDER SUBSECTION (1), the

court shall assess a fee of $25.00. |If the court requires the
license to be surrendered, the court shall order the secretary of
state to suspend the person's license. The court shall i medi-

ately destroy the license and shall forward to the secretary of
state an abstract of the court record as required by section
732. Upon receipt of the abstract, the secretary of state shal
suspend the person's |icense beginning with the date on which a
person is determned to be responsible for the civil infraction
OR CONVI CTED OF A VI OLATION OF SUBSECTION (1) for a period of 30
days or until proof of insurance —whieh— THAT neets the require-
ments of sections 3101 and 3102 of —Aet—No—2i8—-ofthePublie
Aets—of—1956— THE | NSURANCE CODE OF 1956, 1956 PA 218, MCL

500. 3101 AND 500. 3102, is submtted to the secretary of state,
whi chever occurs later. A person who submts proof of insurance
to the secretary of state under this subsection shall pay a serv-
ice fee of $25.00 to the secretary of state. The person shal

not be required to be exam ned as set forth in section 320c and

shall not be required to pay a replacenent |icense fee.
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(4) If an owner or operator of a nmotor vehicle is determ ned
to be responsible for OR CONVICTED OF a viol ation of subsection
(1), the court in which the civil infraction determ nation OR
CONVICTION is entered shall notify the secretary of state of the
vehi cl e regi stration nunber and the year and nmake of the notor
vehicl e being operated at the tinme of the violation. This noti-
fication shall be made on the abstract or on a form approved by
the suprenme court admnistrator. Upon receipt, the secretary of
state shall imediately enter this information in the records of
the departnent. The secretary of state shall not renew, trans-
fer, or replace the registration plate of the vehicle involved in
the violation or allow the purchase of a new registration plate
for the vehicle involved in the violation until the owner neets
the requirenments of section 227a or unless the vehicle involved
inthe violation is transferred or sold to a person other than
the owner's spouse, nother, father, sister, brother, or child.

(5) An owner or operator of a nmotor vehicle who know ngly
produces fal se evidence under this section is guilty of a m sde-
meanor, puni shable by inprisonnment for not nore than 1 year, or
fine of not nore than $1, 000.00, or both.

(6) Points shall not be entered on a driver's record pursu-
ant to section 320a for a violation of this section.

(7) This section does not apply to the owner or operator of
a notor vehicle that is registered in a state other than this

state or a foreign country or province.
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