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SENATE BILL NO. 514

May 21, 1997, Introduced by Senators SHUGARS and DUNASKI SS
%Pg_referred to the Commttee on Health Policy and Seni or
i zens.

A bill to anmend 1956 PA 218, entitled
"The i nsurance code of 1956,"
by anmendi ng section 2213b (MCL 500. 2213b), as added by 1996
PA 517.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2213b. (1) Except as provided in this section, an
insurer that delivers, issues for delivery, or renews in this
state an expense-incurred hospital, nedical, or surgical individ-
ual policy under chapter 34 shall renew or continue in force the
policy at the option of the individual.

(2) Except as provided in this section, an insurer that
delivers, issues for delivery, or renews in this state an
expense-incurred hospital, nedical, or surgical group policy or
certificate under chapter 36 shall renew or continue in force the

policy or certificate at the option of the sponsor of the plan.
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(3) Guaranteed renewal is not required in cases of fraud,
intentional msrepresentation of material fact, |ack of paynent,
if the insurer no |l onger offers that particular type of coverage
in the market, or if the individual or group noves outside the
service area.

(4) THI'S SECTI ON DOES NOT APPLY TO ANY POLI CY OR CERTI FI CATE
THAT PROVI DES COVERAGE FOR SPECI FI C DI SEASES OR ACCI DENTS ONLY
OR TO ANY HOSPI TAL | NDEWMNI TY, MEDI CARE SUPPLEMENT, LONG TERM
CARE, DI SABILITY I NCOVE, OR 1-TIME LI M TED DURATI ON POLI CY OR
CERTI FI CATE OF NO LONGER THAN 6 MONTHS.
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