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SENATE BILL NO. 571

June 5, 1997, | ntroduced bé Senat ors ROGERS, SCHUETTE,
BOUCHARD, GEAKE, NORTH HUGARS and DUNASKI SS and referred
to the Conm ttee on Gaming and Casino Oversight.

A bill to amend 1972 PA 239, entitled
"McCaul ey- Tr axl er - Law- Bowmman- McNeel y | ottery act,
by anendi ng sections 16, 41, and 43 (MCL 432. 16, 432.41, and
432.43), section 16 as added and sections 41 and 43 as anended by
1996 PA 167.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 16. (1) The comm ssioner shall conduct a study of com
pul si ve ganbling and the extent to which persons with conpul sive
ganbling disorders participate in ganbling activities. The com
m ssi oner shall submt a witten summary of the findings of the
study to the clerk of the house of representatives and the secre-
tary of the senate not later than 1 year after the effective date

of this section.
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garbHng—di-sorders—Atelephone— THE TOLL- FREE COMPULSI VE GAM NG

HELPLI NE nunber —for—aceess—to—thetreatrrent—program shall be
printed on all lottery tickets, PRI NTED ADVERTI SEMENTS, AND PRO

MOTI ONAL MATERI ALS AND POSTED AT EACH LOCATI ON WHERE LOTTERY
TI CKETS ARE SCLD.

Sec. 41. (1) A special fund to be known as the "state | ot-

tery fund" is created in the departnent of treasury. Except as
provided in subsection (3), the state lottery fund consists of
all revenues received fromthe sale of state lottery tickets or
shares and all other noney credited or transferred to the fund
fromany other fund or sources pursuant to |aw including interest
earni ngs on conmon cash attributable to the state lottery fund.
Revenue derived fromthe sale of tickets or shares of any joint
enterprise shall be treated in the manner provided for in the
joint enterprise participation agreenent executed by the

conmi ssioner. The conm ssioner shall deposit net revenue from
any joint enterprise in the state lottery fund. Earnings result-
ing frominstall nent paynment of any lottery prizes shall be used
for paynment of prizes to lottery winners and the prize structure
formul ated pursuant to sections 11 and 12 shall be established

accordi ngly.
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(2) The investnent authority of the state treasurer with
regard to the state lottery fund shall be the same as his or her
i nvestnment authority with regard to retirenent systemfunds. To
assure a continuing availability of noney with which to pay state
lottery prize installnments and to conpensate for variations in
the yield on investnents, every 6 nonths the conm ssioner and the
state treasurer shall review the status of the installnent prize
i nvestnents and shall agree on an anmount to be restricted out of
the total revenues of the state |lottery fund as a reserve agai nst
a drop inyield. If the comm ssioner and the state treasurer
fail to agree on the anmount to be reserved, the matter shall be
referred to the state adm nistrative board for a decision on the
anmount to be reserved.

(3) —After— EXCEPT AS PROVI DED | N SUBSECTI ON (4), AFTER the
paynment of prizes to the holders of winning state lottery tickets
or shares or the paynent pursuant to section 32 of the liabili-
ties to this state of holders of winning state lottery tickets or
shares, and the paynent of the reasonabl e expenses of the bureau
inits operation of the lottery, the net revenue in the state
lottery fund and any noney or interest generated by the state
lottery fund and share of common cash shall be deposited in the
state school aid fund and shall be distributed as provi ded by
I aw.

(4) A PERCENTAGE OF THE NET REVENUE I N THE STATE LOTTERY
FUND EQUAL TO 10% OF EACH YEAR S STATE LOTTERY ADVERTI SI NG BUDGET
BUT NOT TO EXCEED $1, 000, 000. 00 SHALL BE DEPGCSI TED I N THE
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COVPULSI VE GAM NG PREVENTI ON FUND CREATED IN THE COVPULSI VE
GAM NG PREVENTI ON ACT

Sec. 43. Subject to section 41(1), the noney in the state
lottery fund is appropriated only for the paynent of prizes to
the holders of winning state lottery tickets or shares, for the
paynment pursuant to section 32 of the liabilities to this state

of holders of winning state lottery tickets or shares, for rea-

sonabl e expenses of the bureau in its operation of the state |ot-

tery, FOR DEPCSI T I N THE COMPULSI VE GAM NG PREVENTI ON FUND AS
PROVI DED I N SECTI ON 41(4), and for deposit in the state schoo
aid fund as provided in section 41(3).

Enacting section 1. This anendatory act does not take
effect unless Senate Bill No. 569

of the 89th Legislature is enacted into

| aw.
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