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SENATE BILL NO. 580

June 5, 1997, Introduced by Senator NORTH and referred to
the Commttee on Transportation and Tourism

A bill to anmend 1969 PA 317, entitled
"Worker's disability conpensation act of 1969,"
by anendi ng section 621 (MCL 418.621), as anended by 1994 PA
271.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 621. (1) Every contract for the insurance of the com
pensation provided in this act for or against liability there-
fore, shall be subject to the provisions of this act and provi-
sions inconsistent with this act are void.

(2) —Fhe—state—acetdent—fund—and—each— EACH i nsurer issuing
an i nsurance policy to cover any enployer not permtted to be a
sel f-insurer under section 611 shall insure, cover, and protect
in the sanme insurance policy, all the businesses, enployees,

enterprises, and activities of the enployer.
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(3) Under procedures and conditions specifically determ ned
by the director, a separate insurance policy may be issued to
cover enployers performng work at a specified construction site
if the director finds that the liability under this act of each

enpl oyer to all his or her enployees would at all tinmes be fully

; , , —66,— and
the contenpl ated conpletion period for the construction will be 5
years or |ess.

Each construction site shall have an appoi nted construction
safety and health director enployed by the owner, construction
manager, general contractor of the construction site, or insur-
ance carrier for the project. The safety and health director
shal | have experience in the field of construction safety and
health. The construction safety and health director shall be a
full-time director with job duties limted to occupational safety
and health related issues. The safety and health director shal
be | ocated at and work fromthe construction site, whenever con-
struction activity takes place on the site. The owner, construc-
tion manager, or general contractor shall designate an alternate
construction safety and health director with experience in the
field of construction safety and health during nultiple shifts
and tenporary absences of the construction safety and health
director. The alternate construction safety and health director
shal | exercise the sane responsibilities and authority as the
construction safety and health director and report to the safety

and health director on the activities at the site during the
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safety and health director's absence. The safety and health
director shall be responsible for coordination anong all enpl oy-
ers at the construction site to provide a safe and heal t hf ul
worksite. The construction safety and health director shall be
the final authority for resolution of all disputes related to
construction safety and health at the worksite. All construction
contractors at the construction site shall accept the services of
t he education and training personnel fromthe departnents of
—t+aber—er—pubHec—heatth— COVMUNI TY HEALTH OR CONSUMER AND | NDUS-
TRY SERVI CES, or both, who provide such services —purstant—to— |IN
ACCORDANCE W TH t he M chi gan occupati onal safety and health act,
—Act—No—154—of —thePubleActs—of 1974, —being—Sseect+ons—468-166%
04081694 —of—theMechigan—Conpited—taws— 1974 PA 154, MCL
408. 1001 TO 408.1094. The construction safety and health direc-
tor shall assist all contractors at the construction site in
devel opi ng conprehensi ve acci dent prevention prograns as required
by R 408. 40114 of the M chigan adm ni strative code.

A notice of issuance of insurance policy shall be filed on a
form provided by the bureau for each enpl oyer working on the spe-
cific construction site. The notice of issuance shall conformto
the requirenents of section 625.

(4) Except as nodified by the director as provided for
herei n, each policy of insurance covering worker's conpensation
in this state shall contain the follow ng provisions:

"Not wi t hst andi ng any | anguage el sewhere contained in this
contract or policy of insurance, the insurer issuing this policy

hereby contracts and agrees wth the insured enpl oyer:
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Conmpensation. (a) That it will pay to the persons that may
becone entitled thereto all worker's conpensation for which the
i nsured enpl oyer may becone |iable under the provisions of the
M chi gan worker's disability conpensation act for all conpensable
injuries or conpensabl e occupational di seases happening to his or
her enpl oyees during the life of this contract or policy;

Medi cal services. (b) That it will furnish or cause to be
furnished to all enployees of the enployer, all reasonabl e nedi-
cal, surgical, and hospital services and nedici nes when they are
needed which the enployer nmay be obligated to furnish or cause to
be furnished to his or her enpl oyees under the provisions of the
M chi gan worker's disability conpensation act and that it wll
pay to the persons entitled thereto for all such services and
medi ci nes when they are needed for all conpensable injuries or
conpensabl e occupati onal di seases happening to his or her enploy-
ees during the life of this contract or policy;

Rehabilitation services. (c) That it will furnish or cause
to be furnished such rehabilitation services for which the
i nsured enpl oyer may becone |iable to furnish or cause to be fur-
ni shed under the provisions of the Mchigan worker's disability
conpensation act for all conpensable injuries or conpensabl e
occupati onal di seases happening to his or her enployees during
the life of this contract or policy;

Funeral expenses. (d) That it will pay or cause to be paid
t he reasonabl e expense of the |ast sickness and burial of al
enpl oyees whose deaths are caused by conpensable injuries or

conpensabl e occupati onal di seases happening during the life of
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this contract or policy and arising out of and in the course of
their enploynment with the enpl oyer, which the enpl oyer may be
obligated to pay under the provisions of the Mchigan worker's
disability conpensation act;

Scope of contract. (e) That this insurance contract or
policy shall for all purposes be held and deened to cover all the
busi nesses the —satd— enployer is engaged in at the tinme of the
i ssuance of this contract or policy and all other businesses, if
any, the enployer may engage in during the life of this contract
or policy, and all enployees the enployer may enploy in any of
his or her businesses during the period covered by this policy;

bl igations assuned. (f) That it hereby assunes all obliga-
tions inposed upon the enployer by his or her acceptance of the
M chi gan worker's disability conpensation act, as far as the pay-
ment of conpensation, death benefits, nedical surgical, hospital
care or nedicine and rehabilitation services is concerned,

Term nation notice. (g) That it will file with the bureau
of worknen's conpensation at Lansing, Mchigan, at |east 20 days
before the taking effect of any term nation or cancellation of
this contract or policy, a notice giving the date at which it is
proposed to term nate or cancel this contract or policy; and that
any termnation of this policy shall not be effective as far as
t he enpl oyees of the insured enployer are concerned until 20 days
after notice of proposed termnation or cancellation is received
by the bureau of worknmen's conpensation

Conflicting provisions. (h) That all the provisions of this

contract, if any, which are not in harnony with this paragraph
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are to be construed as nodified hereby, and all conditions and
l[imtations in the policy, if any conflicting herewith are hereby
made null and void."
(5) The provisions shall be printed upon or conspicuously
attached to every insurance contract or policy issued by the
—state—acetdent—Funt—or— insurer in type size not smaller than

10-poi nt and shall constitute a separate paragraph of the

policy. Any provision of the policy inconsistent wwth the under-
t aki ngs and agreenents of the —state—aecetrdent—Funed—or— insurer

contained in such provisions shall be null and void.
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