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SENATE BILL NO. 589

June 6, 1997, Introduced by Senator EMVONS and referred to
the Conmmttee on Gam ng and Casi no Oversi ght.

A bill to amend 1974 PA 198, entitled
"An act to provide for the establishnent of plant rehabilitation
districts and industrial devel opnent districts in |ocal govern-
mental units; to provide for the exenption fromcertain taxes; to
levy and collect a specific tax upon the owners of certain facil-
ities; to provide for the disposition of the tax; to provide for
the obtaining and transferring of an exenption certificate and to
prescribe the contents of those certificates; to prescribe the
powers and duties of the state tax conm ssion and certain offi-
cers of local governnental units; and to provide penalties,”
by anmendi ng section 11 (MCL 207.561), as anended by 1996 PA 446.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 11. (1) Except as provided in subsection (6), there is
| evi ed upon every owner of a specul ative building, a new facili-
ty, or a replacenent facility to which an industrial facilities
exenption certificate is issued a specific tax to be known as the
industrial facility tax.

(2) The industrial facility tax is an annual tax, payable at

the sane tines, in the sane installnents, and to the sane officer
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or officers as taxes inposed under the general property tax act,
—Act—No—206—of —thePubleActs—of 1893, —beirng—seet+ons—2t+—1+to
2++-157-ef—the—M-ehigan—Conpttet—taws— 1893 PA 206, MCL 211.1 TO
211. 157, are payable. Except as otherwi se provided in this sec-
tion, the officer or officers shall disburse the industrial
facility tax paynents recei ved each year to and anong the state,
cities, townships, villages, school districts, counties, and
authorities, at the sane tinmes and in the sane proportions as
required by law for the di sbursenment of taxes collected under
—Act—No—206—of—thePublHe—-Aets—of—1893— THE GENERAL PROPERTY TAX
ACT, 1893 PA 206, MCL 211.1 TO 211.157. To determ ne the propor-
tion for the disbursenent of taxes under this subsection and for
attribution of taxes under subsection (5) for taxes collected
under industrial facilities exenption certificates issued before
January 1, 1994, the nunber of mlls levied for |ocal school dis-
trict operating purposes to be used in the cal cul ati on shal
equal the nunber of mlls for local school district operating
purposes levied in 1993 mnus the nunber of mlls |evied under
the state education tax act, —Aet—No—331of thePubt+e—-Acts—of
1993, —betng—seet+ons—211-961++to0211-966of the—Mechigan—Conptted
taws— 1993 PA 331, MCL 211.901 TO 211.906, for the year for which
t he di sbursenment is cal cul at ed.

(3) Except as provided by subsections (4) and (5), for an
i nternmedi ate school district receiving state aid under section
56, 62, or 81 of the state school aid act of 1979, —-Aect—No—94—of

3881681 of theMechirgan—Conptted—taws— 1979 PA 94, MCL 388. 1656,
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388. 1662, AND 388. 1681, of the anount that would otherw se be

di sbursed to or retained by the internediate school district, al
or a portion, to be determ ned on the basis of the tax rates
being utilized to conpute the anount of the state school aid,
shall be paid instead to the state treasury to the credit of the
state school aid fund established by section 11 of article |IX of
the state constitution of 1963. |If the sum of any conmerci al
facilities taxes prescribed by the commercial redevel opnent act,
—Act—No—255—of —thePuble—Acts—of 1978, —being—seet+ons—26+65%

to—20+668—of—theMechirgan—Conptted—taws— 1978 PA 255,
MCL 207.651 TO 207.668, and the industrial facility taxes paid to

the state treasury to the credit of the state school aid fund

t hat woul d ot herw se be disbursed to the local or internediate
school district, under section 12 of —Aet—No—255—ofthePubt+e
Aets—of 1978 —betnrg—Ssectton—207+662—of theM-ehigan—Conpitited
taws— THE COVMERCI AL REDEVELOPMENT ACT, 1978 PA 255, MCL 207. 662,
and this section, exceeds the anmount received by the |ocal or

i nternedi ate school district under sections 56, 62, and 81 of
—Act—No—94—of—thePubHec—-Acts—of—319749— THE STATE SCHOOL Al D ACT
OF 1979, 1979 PA 94, MCL 388. 1656, 388.1662, AND 388.1681, the
departnent of treasury shall allocate to each eligible |ocal or

i nternedi ate school district an anount equal to the difference
bet ween the sum of the comrercial facilities taxes and the indus-
trial facility taxes paid to the state treasury to the credit of
the state school aid fund and the anmpbunt the | ocal or internedi-
ate school district received under sections 56, 62, and 81 of
—Act—No—94—of—thePubHec—-Acts—of—319749— THE STATE SCHOOL Al D ACT
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OF 1979, 1979 PA 94, MCL 388. 1656, 388.1662, AND 388.1681. This
subsection does not apply to taxes levied for either of the
fol | ow ng:

(a) MIls allocated to an internedi ate school district for
operating purposes as provided for under the property tax limta-
tion act, —Act—No—62of thePubtt+eActs—of—1933—betng—sections

211201+t 211+ 2t fa—of theMechirgan—Conptted—taws— 1933 PA 62,
MCL 211.201 TO 211. 217A

(b) An intermedi ate school district that is not receiving
state aid under section 56 or 62 of —Aet—No—94—ofthePubbe
Aets—ef—31979— THE STATE SCHOOL AI D ACT OF 1979, 1979 PA 94,

MCL 388.1656 OR 388. 1662.

(4) For industrial facilities taxes |levied before 1994, a
| ocal or internediate school district shall receive or retainits
industrial facility tax paynent that is levied in any year and
becones a lien before Decenber 1 of the year if the district
files a statenent with the state treasurer not later than June 30
of the year certifying that the district does not expect to
recei ve state school aid paynents under section 56, 62, or 81 of
—Act—No—94—of—thePuble—-Aets—of—1979— THE STATE SCHOCL Al D ACT
OF 1979, 1979 PA 94, MCL 388. 1656, 388.1662, AND 388.1681, in the
state fiscal year commencing in the year this statenent is filed
and if the district did not receive state school aid paynents
under section 56, 62, or 81 of —Aet—No—9%4of thePubtieActs—of
1979~ THE STATE SCHOOL Al D ACT OF 1979, 1979 PA 94, MCL 388. 1656,
388. 1662, AND 388. 1681, for the state fiscal year concluding in

the year the statenent required by this subsection is filed.

03822' 97



© 00 N o 0o b~ W DN P

NN N NDNNNDNRRRRRR R R R R
N o o NP O O 0N 0o WDN P O

5
However, if a local or intermedi ate school district receives or
retains its sumrer industrial facility tax paynment under this
subsection and becones entitled to receive state school aid pay-
ments under section 56, 62, or 81 of —Aet—No—94of—thePubte
Aets—ef—31979— THE STATE SCHOOL Al D ACT OF 1979, 1979 PA 94,
MCL 388. 1656, 388.1662, AND 388.1681, in the state fiscal year
commencing in the year in which it filed the statenent required
by this subsection, the district immedi ately shall pay to the
state treasury to the credit of the state school aid fund an
anmount of the summer industrial facility tax paynents that would
have been paid to the state treasury to the credit of the state
school aid fund under subsection (3) had not this subsection
allowed the district to receive or retain the sumrer industri al
facility tax payment.

(5) For industrial facilities taxes levied after 1993, the
anount to be disbursed to a |local school district, except for
that anmount of tax attributable to mlls |evied under section
1211(2) or 1211c of the revised school code, —Aet—No—451+-o6fthe
PubtHe—Acts—of —1976,—betrng—sect+ons 3801211+ and38612ttc—-ofthe
M-ehit-gan—Conpitet—taws— 1976 PA 451, MCL 380. 1211 AND 380. 1211C,
and mlls that are not included as mlls levied for school oper-
ating purposes under section 1211 of —-Aet—No—451—of—thePubHe¢
Aets—of —197+6—betnrg—sectton—380121t—of the Mechtgan—Conptied
taws— THE REVI SED SCHOOL CODE, 1976 PA 451, MCL 380.1211, shal
be paid to the state treasury and credited to the state school
aid fund established by section 11 of article I X of the state

constitution of 1963.
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(6) A speculative building, a new facility, or a repl acenent
facility, EXCEPT A CASINO, |ocated in a renai ssance zone under
the M chi gan renai ssance zone act, —Aet—No—376—ofthePubtie
Aets—of —1996—betnrg——secttons—125- 2681 to0125-2696—of theMechigan
Conptted—taws— 1996 PA 376, MCL. 125.2681 TO 125.2696, is exenpt
fromthe industrial facility tax levied under this act to the
extent and for the duration provided pursuant to —Aet—No—376—of
the—PubHe—Aets—of—1996— THE M CH GAN RENAI SSANCE ZONE ACT, 1996
PA 376, MCL 125.2681 TO 125. 2696, except for that portion of the
industrial facility tax attributable to a special assessnment or a
tax described in section 7ff(2) of the general property tax act,
—Act—No—206—ef—thePublc—-Aets—of—1893—beirngsection2t1—7—of
the—M-chi-gan—Conpited—taws— 1893 PA 206, MCL 211. 7FF. The i ndus-
trial facility tax cal cul ated under this subsection shall be dis-
bursed proportionately to the local taxing unit or units that
| evied the special assessnent or the tax described in
section 7ff(2) of —Aet—No—206—o6f—thePubHHecAets—of—1893— THE
GENERAL PROPERTY TAX ACT, 1893 PA 206, MCL 211.7FF. AS USED IN
THI' S SUBSECTI ON, "CASI NO' MEANS A CASI NO OR A PARKI NG LOT, HOTEL,
MOTEL, OR RETAIL STORE OMNED OR OPERATED BY A CASI NO, AN AFFI LI -
ATE, OR AN AFFI LI ATED COMPANY, REGULATED BY THI S STATE PURSUANT
TO THE M CH GAN GAM NG CONTROL AND REVENUE ACT, THE I NI TI ATED LAW
OF 1996, MCL 432.201 TO 432.216.
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