SENATE BILL NO. 605

June 11, 1997, Introduced by Senator EMMONS and referred
to the Coomttee on Gam ng and Casi no Oversight.

A bill to provide for a casino facility tax; to provide for
the exenption of certain taxes; to provide for the |levy and col -
| ection of a specific tax on the owners of certain facilities;
and to prescribe the powers and duties of certain officers of
this state and | ocal governnental units.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"casino facility tax act".

Sec. 2. The legislature finds and declares the foll ow ng:

(a) Casino gam ng causes social ills and negatively affects
the health, safety, and welfare of the citizens of this state.

(b) Casino gaming is a revocable privilege for certain indi-
vidual s that was previously prohibited and a crinme in this

state.
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(c) Casino gam ng di sproportionately increases the use of
state and | ocal services, including, but not limted to police
and fire services, court services, and regulatory activity.

(d) Casino gam ng encourages and enabl es conpul si ve ganbl i ng
to the detrinment of the citizens of this state.

(e) Casino gam ng causes an increase in crimnal activity.

(f) Casino gam ng provided for in the M chigan gam ng con-
trol and revenue act, the Initiated Law of 1996, MCL 432.201 to
432.216, wll cause a loss of revenue to this state from | ndian
casino gamng in this state.

Sec. 3. As used in this act:

(a) "Conmm ssion" neans the state tax comm ssion created by

1927 PA 360, MCL 209.101 to 209.107.

(b) "Casino facility" neans a building or structure in which
casino gamng i s conducted under a casino |license issued under
the M chigan gam ng control and revenue act, the Initiated Law of
1996, MCL 432.201 to 432.216. Casino facility includes personal
property associated with casi no gam ng.

(c) "Casino facility tax" nmeans the specific tax created in
section 4.

(d) "Omer" nmeans the record title holder of, or the vendee
of the original land contract pertaining to, a casino facility.

Sec. 4. (1) There is levied on the owner of a casino facil-
ity but not the |l and on which the casino facility is located a
specific tax known as the casino facility tax.

(2) A casino facility but not the |l and on which the casino

facility is located is exenpt fromad val oremreal property taxes
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| evied or collected under the general property tax act, 1893
PA 206, MCL 211.1 to 211.157.

(3) The anmpbunt of the casino facility tax on a casino facil-
ity is determ ned each year by nultiplying the state equali zed
val uation of the facility by twice the rate of taxation levied in
the | ocal governnental unit in which the casino facility is
| ocat ed.

(4) The casino facility tax is an annual tax, payable at the
sane tinmes, in the sane installnments, and to the sane officer or
officers as taxes coll ected under the general property tax act,
1893 PA 206, MCL 211.1 to 211.157, are payable. Except as other-
w se provided in this section, the officer or officers shall dis-
burse the casino facility tax received by the officer or officers
each year as foll ows:

(1) Fifty percent to the state, cities, townships, villages,
school districts, internediate school districts, counties, and
authorities at the sane tines and in the sane proportions as
required for the disbursenent of taxes collected under the gen-
eral property tax act, 1893 PA 206, MCL 211.1 to 211.157.

(11) Fifty percent as follows:

(A) Fifty-five percent to the city in which the casino
facility is located for the same purposes as described in section
12(c) (1) of the M chigan gam ng control and revenue act, the
Initiated Law of 1996, MCL 432.212.

(B) Forty-five percent to this state to be used for all of

the foll ow ng purposes:
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(1) Law enforcenment and adm ni stration.

(I'l) Counseling and assi stance for conpul sive ganblers.

(5) The officer or officers collecting the tax shall send a
copy of the anmpunt of disbursenent made to each unit under this
section to the comm ssion on a form provided by the comm ssion.
The casino facility tax is a lien on the real property upon which
the casino facility is located and on the casino facility itself,
until paid.

(6) If paynent of the tax under this act is not nmade by the
March 1 following the levy of the tax, the tax shall be turned
over to the county treasurer and collected in the sane nmanner as
a delinquent tax under the general property tax act, 1893 PA 206,
MCL 211.1 to 211. 157.

Sec. 5. (1) The assessor of each |ocal governnental unit in
which a casino facility is |located shall determ ne annually, with
respect to each casino facility, the assessed valuation of the
property conprising the casino facility and the anount of ad
val orem property tax that woul d have been paid wth respect to
each casino facility under the general property tax act, 1893
PA 206, MCL 211.1 to 211.157.

(2) After making the determ nations under subsection (1),

t he assessor shall send annually notification of those determ na-
tions to the comm ssion, the governing body of each taxing unit

that | evies taxes upon property in the local governmental unit in
whi ch the casino facility is |located, and the owner of the casino

facility. The notice shall be sent by certified mail not |ater
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1 than Cctober 15 and shall be based upon the valuation as of the

2 imedi ately precedi ng Decenber 31.
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