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SENATE BILL NO. 657

J”'K 3, 1997, Introduced by Senator YOUNG and referred to
the Conmittee on Appropriations.

A bill to amend 1984 PA 431, entitled
"The managenent and budget act,"
by anendi ng section 393 (MCL 18.1393), as anended by 1988 PA
504.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 393. (1) Admnistrative transfers of appropriations
wi thin any departnent to adjust for current cost and price varia-
tions fromthe enacted budget itens, or to adjust anmounts between
federal sources of financing, may be made by the state budget
director not |less than 30 days after notifying the senate and
house appropriations commttees. Admnistrative transfers shal
not include adjustnents that have policy inplications or that
have the effect of creating, expanding, or reducing prograns

within that departnent. Those transfers nmay be di sapproved by
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ei ther appropriations commttee within the 30 days and, if
di sapproved within that tine, shall not be effective.

(2) A TRANSFER OF APPROPRI ATIONS WTH N THE FAM LY | NDEPEN-
DENCE AGENCY OR | TS SUCCESSOR AGENCY OR DEPARTMENT FOR REASONS
OTHER THAN COST AND PRI CE VARI ANCES FROM THOSE APPROPRI ATI ONS AS
ENACTED | NTO LAW SHALL NOT BE MADE BY THE STATE BUDGET DI RECTOR
| F THE EFFECT OF THE TRANSFER | S TO TRANSFER MORE THAN 10% OF THE
APPROPRI ATI ONS FROM 1 PROGRAM UNIT, OR DI VI SI ON OF THE AGENCY TO
ANOTHER PROGRAM UNI'T, OR DIVISION OF THE AGENCY. A transfer of
appropriations within any departnent for reasons other than cost
and price variances fromthose appropriations as enacted into | aw
shal | not be nade by the state budget director unless approved by
bot h appropriations commttees. |f the budget director does not
approve transfers adopted by both appropriations commttees under
this subsection, the budget director shall notify the appropria-
tions conmttees of his or her action within 15 days.

(3) Atransfer approved by the appropriations commttees
shall not be effective unless it is identical in terns of funding
sources and dol | ar anounts.

(4) A transfer approved pursuant to this section shall con-
stitute authorization to transfer the anmount recommended and
approved. However, the anount shall be reduced by the state
budget director to be within the current unobligated anount of
t he appropriation.

(5) A transfer approved by | aw shall not subsequently be

wi t hdrawn or reversed in whole or in part.
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(6) Transfers between capital outlay appropriations accounts
shal | not be nade except as provided in section 247.

(7) The state budget director may nmake transfers between
departnents for federal and other restricted flowthrough funds
when funds are appropriated in the budget of both departnents.

(8) Transfers of appropriations shall not be nade between
state operating funds except as provided in subsections (6) and
(7). Transfers shall not be allowed into or froman open-end
appropriation, nor shall a transfer create a new |ine expenditure
item appropriation. Transfers of appropriations for financing
sources shall be nmade concurrently with related transfers of
appropriations for line expenditure itens.

(9) The state budget director shall not nake transfers
between itens appropriated except as provided in this section or
section 396(2).
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