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SENATE BILL NO. 666

July 10, 1997, Introduced by Senators DE GROWN and EMMONS and
referred to the Commttee on Fi nance.

A Dbill to amend 1976 PA 225, entitled
"An act to provide for conditions of eligibility for such a
defernent; to prescribe the powers and duties of the departnent
of treasury, |ocal assessing officers, and |ocal collecting offi-
cers; to provide for the advancenent of noneys by the state to
i ndemmi fy special assessnment districts for |osses from defernent
of collections; to provide for the advancenent of nDneK by the
state to an owner for the repaynent of |oans used by the owner to
pa¥ speci al assessnents; to provide for the collection of
deferred special assessnents and interest thereon, and the dispo-
sition of these collections; to nmake an appropriation; and to
prescribe penalties,"”
by anmendi ng section 3 (MCL 211.763), as anended by 1980 PA 403.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 3. (1) An owner of a honestead who is 65 years of age
or older or who is totally and permanently disabled, a citizen of
the United States, a resident of this state for 5 or nore years,
and the sole owner of the honestead for 5 or nore years is
eligible for the defernent of special assessnents on that

homest ead —purstant—toe— UNDER this act. The owner and the
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owner's spouse shall not have received during the |ast cal endar
year househol d inconme as defined in section 508 of —Act—Noe—28%

the—M-ehtgan—Corptted—taws— THE | NCOVE TAX ACT OF 1967, 1967 PA
281, MCL 206.508, in excess of $8,000.00; this anpunt shall be

increased to $10,000.00 for the determi nation of eligibility for
a defernment after Decenber 31, 1982. —TFhegross—anount—of—the
spectatl—assesstent—exetustve—of +nterest——shatHt—mnot—betess—than
$366-00—

(2) The maxi mum dol | ar amount of househol d i ncone required
by subsection (1) to be eligible for the defernent of special
assessnments under this act shall be adjusted each year begi nning
on January 1, 1984, pursuant to the annual average percentage
i ncrease or decrease in the Detroit consuner price —+ngdex—atH—
| NDEX FOR ALL itens as defined and reported by the United States
departnment of |abor, bureau of | abor statistics. The adjustnent
shal | be made by nul tiplying the annual average percentage
i ncrease or decrease in the Detroit consunmer price index for the
prior cal endar year by the current maxi num dollar anount of the
househol d i nconme requirenent as adjusted by this subsection. The
resul tant product shall be added to the naxi mum dol |l ar anmount of
t he househol d i ncome requirenent as adjusted by this subsection
and then rounded off to the nearest whole nunber, which shall be
t he new househol d i nconme requirenent for the current year.

(3) After January 1, 1975, a person 65 years of age or ol der
who ot herwi se qualifies under this section for deferral of

speci al assessnents who fails to pay a prior delinquent special
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assessnment and thereby |ost the property to the local unit of
gover nnment who purchased the property through tax sale nay reac-
quire the property fromthe local unit of governnment through a
| and contract. The land contract for a parcel of property reac-
qui red under —the—etreunstances—set—Forth—+n— this subsection
shal | be treated as a special assessnent for purposes of this
act .

(4) The owner of a honmestead who is 65 years of age or ol der
or is totally and permanently disabled, a citizen of the United
States, a resident of this state for 5 or nore years, and the
sol e owner of the homestead for 5 or nore years, in the year the
speci al assessnent was | evied, and who has borrowed noney from a
lending institution to pay a special assessnent before the effec-
tive date of this subsection, shall be eligible to receive noney
fromthe special revolving fund created in section 10, to be used
for the purpose of repaying the lending institution the principal
anount used by the person to pay the special assessnent. The
departnent shall cause a |ien on the honestead in favor of the
state to be recorded with the appropriate regi ster of deeds,

i ndi cating the anount of the noney paid and identifying the
homestead. Money paid fromthe fund under this subsection shal
be treated as if the noney had been paid as deferred speci al

assessnent.
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