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SENATE BILL NO. 772

Cct ober 23, 1997, Introduced by Senator EMMONS and referred
to the Cormittee on Appropriations.

A bill to amend 1971 PA 140, entitled
"State revenue sharing act of 1971,"
by anendi ng sections 11, 12a, and 13 (MCL 141.911, 141.912a, and
141.913) section 11 as anended by 1996 PA 468 and section 12a as
added and section 13 as anended by 1996 PA 342; and to repeal
acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 11. (1) For state fiscal years before the 1996-1997
state fiscal year, the departnment of managenent and budget shal
cause to be paid during each August, Novenber, February, and My,
to counties on a per capita basis the collections fromthe state
income tax as certified by the departnment of treasury for the
quarter periods ending the prior June 30, Septenber 30, Decenber
31, and March 31 that are available for distribution to and

retention by counties.
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(2) For state fiscal years beginning after Septenber 30,
1992 and endi ng before October 1, 1996, the collections fromthe
state incone tax otherw se available for distribution to counties
i n Novenber for the quarter period ending the prior Septenber 30
shal |l be increased by $35, 900, 000.00 and the collections fromthe
state incone tax otherw se available for distribution to counties
in August for the quarter period ending the prior June 30 shal
be decreased by $35, 900, 000. 00.

(3) For state fiscal years after the 1995-1996 state fisca
year, —and—before—the—1998-1999—stateft+seal—year— the depart-
ment of treasury shall cause to be paid to counties on a per
capita basis an anobunt equal to 24.5% of the difference between
21. 3% of the sales tax collections at a rate of 4% in the

12-nmonth period ending June 30 of the state fiscal year in which

the paynents are nade and the total distribution for the state

fiscal year under section 12a. -—Fo+r—state+f+scal—years—after—the
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(4) The paynments under subsection (3) shall be made from
revenues collected during the state fiscal year in which the pay-
ments are nmade and shall be nmade during each October, Decenber,
February, April, June, and August. Paynents shall be based on
collections fromthe sales tax at a rate of 4%in the 2-nonth
period ending the prior August 31, Cctober 31, Decenber 31,
February 28, April 30, and June 30, less 1/6 of the total distri-
bution for the state fiscal year under section 12a. For state
fiscal years after the 1995-1996 state fiscal year, the collec-
tions fromthe sales tax otherw se available for distribution to
counties under subsection (3) in Decenber shall be increased by
$17, 000, 000. 00 and the collections fromthe sales tax otherw se
avail able for distribution to counties under subsection (3) in
April shall be decreased by $17, 000, 000. 00.

5y T e i I
F&t_e_f_Uﬁd_Pﬁ_Hﬂ‘e_g'eﬁef_a'l_f_Uﬁd_- .

Sec. 12a. (1) —Fer—state+t+scal—years—beforet+he—1998-1999

state+f+scal—year—the— THE departnent of treasury shall cal cu-

| ate the amount of paynent to be nmade to a city, village, or
townshi p by nmultiplying the anount of state equalized val ue of
tax exenpt inventory property as certified by the departnent of
treasury under FORMER section 132 of the single business tax act,
—Act—No—228—of —thePubteActs—of 1975 —beirng—sect+on—208132-of
the—M-echtgan—Corptted—taws— 1975 PA 228, tinmes the property tax
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rate for each taxing unit as certified each year to the
departnent of treasury for purposes of this act.

(2) —For—state+t+scat—years—beforethe—1998-1999—=state
tH+secat—year—the— THE departnent of treasury shall pay to each
county each year, followi ng the year the anount was cal cul at ed,
an anount equal to the product of the state equalized val ue of
inventory as certified by the departnent of treasury under FORVER
section 132 of —Aet—No—228—ofthePubt+e—-Aets—of—319+5— THE
SI NGLE BUSI NESS TAX ACT, 1975 PA 228, times the county property
tax rate for the county as reported each year to the departnent
of treasury.

(3) For state fiscal years after the 1995-1996 state fisca
year, the paynment under this section shall be MADE fromthe col -
| ections, exclusive of the anpbunt designated for assistance to
townshi ps, cities, and villages under section 10 of article | X of
the state constitution of 1963, of the sales tax levied at a rate
of 4%

(4) Paynents nmade under this section, and the allocation and

appropriation of anounts necessary to nake the paynents under
this section, shall include interest which shall accrue on the
unpai d bal ance. Interest shall accrue at the rate determ ned

under section 13b.

(5) A paynent required to be made under this section shal
not be delayed so as to cause interest to accrue pursuant to sub-
section (4) unless the delay in any paynent is authorized by a
witten directive issued and signed by the governor that conforns
to and is subject to section 13b(2) and (3).
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(6) Amounts required to be paid pursuant to this section
that are subject to an unavoi dable delay of a de mnims period
or that are withheld or set off pursuant to law in the settlenent
or adjustnent of an obligation or debt due to this state are not
subj ect to subsections (4) and (5).

(7) The treasurer of any city, village, township, or county
who col l ects noney for an authority that |evies property taxes,
shall pay an eligible authority its proportionate share of the
rei mbursenments under this section. The proportionate share is
the percentage that the property taxes collected by the authority
are to the property taxes of the assessing unit. The property
taxes of the authorities may be added to the mllages used to
determ ne paynents under this section. For an authority to be
eligible for conpensation under this section, that authority
shal | have an authorization to have taxes levied for its use as
provided by law. School districts, internediate school dis-
tricts, conmmunity college districts, vocational education dis-
tricts, and special education districts are not included under
this section.

(8) The state treasurer may nake a di sbursenent for a pay-
ment under this section that has been del ayed i n advance of the
date the del ayed paynent is expected to be paid.

(9) Paynents under this section to cities and vill ages shal
be made on or before October 31 and paynents under this section
to counties and townshi ps shall be nade on or before February
28.
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Sec. 13. (1) This subsection and subsection (2) apply to
distributions to cities, villages, and townshi ps during the state
fiscal years before the 1996-1997 state fiscal year of collec-
tions fromthe state incone tax and single business tax. Except
as otherw se provided in subsection (2), the departnent of trea-
sury shall cause to be paid to each city, village, and township
its share, conmputed in accordance with the tax effort formnula, of
the foll owi ng revenues:

(a) During each August, Novenber, February, and May, the
collections fromthe state incone tax for the quarter periods
endi ng the prior June 30, Septenber 30, Decenber 31, and March 31
that are available for distribution to cities, villages, and
townshi ps under the incone tax act of 1967, —Aet—No—281+of—+the
PubtHe—Acts—of 196+ beirng—sect+ons—206-1to266-532of the
M-ehi-gan—Conpited—taws— 1967 PA 281, MCL 206.1 TO 206. 532.

(b) The anmpbunt of the collections fromthe single business
tax available for distribution to cities, villages, and townshi ps
under FORMER section 136 of the single business tax act, —Aet
No—228—of —thePubHtAets—of 1975—betrg——sectton—208—136—o6fthe
M-ehtgan—Conptted—taws— 1975 PA 228.
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(2) The anpbunt of collections of the state incone tax
ot herwi se avail able for distribution to cities, villages, and
townshi ps in Novenber, February, and May, conputed in accordance
with the tax effort formula, shall be increased by
$22, 600, 000. 00. The anount of collections otherw se avail abl e
for distribution to cities, villages, and townships in August,
conputed in accordance with the tax effort fornula, shall be
decreased by $67, 800, 000. 00.

(3) This subsection applies to distributions to cities, vil-
| ages, and townships for the 1996-1997 state fiscal year. The
departnment shall cause to be paid in accordance with the tax
effort formula an anmobunt equal to 75.5% of the difference between
21. 3% of the sales tax collections at a rate of 4% in the
12-nmonth period ending June 30 of the state fiscal year in which
the paynents are nade and the total distribution for the state
fiscal year under section 12a.

(4) —Fhe— FOR STATE FI SCAL YEARS AFTER THE 1996- 1997 STATE
FI SCAL YEAR, THE departnent of treasury shall cause to be paid
—duri-ng—the—1997-1998—state—fiseal—year— TO EACH CI TY, VI LLAGE,
AND TOMNSHI P ON A PER CAPI TA BASI S an anobunt equal to 75.5% of
the difference between 21.3% of the sales tax collections at a
rate of 4% in the 12-nonth period ending June 30 of the state
fiscal year in which the paynents are nmade and the total distri-
bution for the state fiscal year under section 12a. ——beth—of
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(5 —6)— The departnent of treasury shall pay to counties,
cities, townships, and villages by Cctober 31, 1995, $2.00 per
parcel for the admnistrative costs associated with the process-
ing of honestead affidavits filed in those counties, cities,
townshi ps, and vill ages before Decenber 1, 1994.

(6) —|AH— The paynents under subsections (3) — AND (4) —
and—5)— shall be nmade during each October, Decenber, February,
April, June, and August. Paynents under subsections (3) —— AND
(4) ——and—5)— shall be based on collections fromthe sales tax

at the rate of 4% in the 2-nonth period ending the prior August
31, COctober 31, Decenber 31, February 28, April 30, and June 30,
less 1/6 of the total distribution for the state fiscal year
under section 12a.

(7) —8)y— Paynments under this section shall be nmade from
revenues collected during the state fiscal year in which the pay-
ments are nade.

(8) 99— Distributions provided for by this act are subject
to an annual appropriation by the |egislature.

Enacting section 1. Sections 1lla, 13a, 14, 15, and 20 of
the state revenue sharing act of 1971, 1971 PA 140, MCL 141.911a,
141.913a, 141.914, 141.915, and 141.920, are repealed effective
Oct ober 1, 1997.

04205' 97 Fi nal page. RJA



