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SENATE BILL NO. 775

Cct ober 29, 1997, Introduced by Senat or BOUCHARD and
referred to the Committee on Fi nanci al Servi ces.

A bill to amend 1962 PA 192, entitled
"Prof essional service corporation act,"”
by anendi ng sections 2, 8, and 10 (MCL 450. 222, 450.228, and
450. 230), sections 2 and 10 as anended by 1990 PA 166.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2. As used in this act:

(a) "Licensed person” neans an individual who is duly
licensed or otherwi se legally authorized to practice a profes-
sional service by a court, departnent, board, comm ssion, an
agency of this state or another jurisdiction, or any corporation
all of whose shareholders are |icensed persons.

(b) "Professional corporation" neans a corporation that is
organi zed under this act for the sole and specific purpose of
rendering 1 or nore professional services and has as its

sharehol ders only licensed persons, —e+— the personal
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representatives or estates of individuals, OR OTHER PERSONS as
provided in section 10.

(c) "Professional service" neans a type of personal service
to the public that requires as a condition precedent to the
rendering of the service the obtaining of a |icense or other
| egal authorization. Professional service includes, but is not
limted to, services rendered by certified or other public
accountants, chiropractors, dentists, optonetrists, veterinari-
ans, osteopaths, physicians and surgeons, doctors of nedicine,
doctors of dentistry, podiatrists, chiropodists, architects, pro-
fessi onal engineers, |and surveyors, and attorneys at | aw.

Sec. 8. —No— A corporation organi zed under the provisions
of this act may NOT issue any of its capital stock to anyone
ot her than an individual who is duly |icensed or otherw se

| egally authorized to render the same specific professional serv-

ices as those for which the corporation was incorporated. The
provi si ons of —Act—No—265—of—thePubtteActs—of—1964,—as

of—21948— THE UNI FORM SECURI TI ES ACT, 1964 PA 265, MCL 451.501 TO
451. 818, shall not apply to the issuance or transfer by —steh—
THAT corporation of securities issued by it. —Ne— A sharehol der
of a corporation organized under this act shall NOT enter into a
voting trust agreenment or any other type agreenent vesting

anot her person with the authority to exercise the voting power of
any or all of his OR HER stock, unless —stueh— THAT ot her person
is duly licensed or otherwi se legally authorized to render the

sane specific professional services as those for which the
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corporation was incorporated OR AS OTHERW SE PROVI DED I N SECTI ON
10.

Sec. 10. Shares of a corporation organized under this act
shall not be sold or transferred except to an individual who is
eligible to be a sharehol der of the corporation or to the per-
sonal representative or estate of a deceased or legally inconpe-
tent shareholder OR TO A TRUST OR SPLIT | NTEREST TRUST, | N WH CH
THE TRUSTEE AND THE CURRENT | NCOVE BENEFI Cl ARY ARE BOTH LI CENSED
PERSONS | N A PROFESSI ONAL CORPORATI ON.  The personal representa-
tive or estate of the sharehol der may continue to own shares for
a reasonabl e period but shall not be authorized to participate in
any deci sions concerning the rendering of professional service.
The articles of incorporation or bylaws may provide specifically
for additional restrictions on the transfer of shares and may
provi de for the redenption or purchase of the shares by the cor-
poration or its shareholders at prices and in a nmanner specifi-
cally set forth
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