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SENATE BILL NO. 832

Decenber 4, 19
and referred
Tourism

97, Introduced by Senators BENNETT and GEAKE
to the Coormittee on Transportation and

A bill to amend 1987 PA 248, entitled
"Airport parking tax act,"
by anending the title and sections 2, 5, 6, 7, and 11 (MCL
207. 372, 207.375, 207.376, 207.377, and 207.381) and by addi ng
sections 6a and 6b.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
TI TLE

An act to inpose a state excise tax on persons engaged in
t he busi ness of providing an airport parking facility; to provide
for the | evy, assessnent, and collection of the tax; to provide
for the disposition of the collections fromthe tax; to create
t he —airport—parking— QUALI FI ED COUNTY Al RPORT | MPROVEMENT f und;
to authorize the distributions fromthe fund; to authorize the
use of distributions fromthe fund as security for bonds and

ot her obligations; to prescribe certain other matters relating to
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bonds and ot her obligations; TO CREATE THE QUALI FI ED COUNTY
Al RPORT | MPROVEMENT BOARD AND TO PRESCRI BE | TS PONERS AND DUTI ES;
to prescribe the powers and duties of certain state officers; and
to provide for an appropriation.

Sec. 2. As used in this act:

(a) "Airport parking facility" neans an area, space, garage,
parking structure, or other facility upon or in which notor vehi-
cles are parked, stored, or housed for a consideration and that
is located within the boundaries or within 5 mles of the bounda-
ries of a regional airport facility. However, an airport parking
facility does not include publicly owned netered spaces or a
facility that is |leased or rented exclusively for the use of
enpl oyees of enployers located within the boundaries or within 5
mles of the boundaries of a regional airport facility.

(B) "BOARD' MEANS THE QUALI FI ED COUNTY Al RPORT | MPROVEMENT
BOARD CREATED I N SECTI ON 6A.

(© —{b)— "Conm ssioner"” neans the state conm ssioner of
revenue.

(D) —€e)y— "Fund" neans the —atrport—parking— QUALI FI ED
COUNTY Al RPORT | MPROVEMENT fund created in section 6.

(E) teh— "Motor vehicle" nmeans that termas defined in
section 33 of the M chigan vehicle code, —Act—No—3060—o6f—+the

i : e . . . oy ki
Cotrptted—taws— 1949 PA 300, MCL 257.33, but does not include a
vehicle used solely in support of aircraft or airport

oper ati ons.
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(F) —fte)— "Operator"” nmeans a person engaged in the business
of controlling or operating an airport parking facility.

(G —H— "Person" neans a natural person, partnership,
fiduciary, association, corporation, or other legal entity.

(H —g)— "Qualified county" nmeans a county that provides
public services to a regional airport facility.

() th)— "Regional airport facility" means an airport that
servi ces 4,000,000 or nore enplanenents annual ly.

(J) —+H— "Transaction" means the parking, storing, housing,
or keeping of a notor vehicle for consideration.

Sec. 5. (1) An excise tax under this act shall be collected

at the sane tine and in the sane manner as the use tax pursuant

to the use tax act, —-Aet—No—94of thePubtc-Acts—of—193+betng

secttons—205-91to0 265111 of theMehrgan—Conptted——taws— 1937 PA
94, MCL 205.91 TO 205.111

(2) The tax shall be adm nistered by the revenue division of

t he departnent of treasury —purstant—to—Act—No—122—of—thePublte
Aets—of—1941—betrnrg—Ssecttons—205—1to265-31tof theMehigan
Coptted—taws— UNDER 1941 PA 122, MCL 205.1 TO 205.31, AND THE
BOARD. THE BOARD SHALL | MVEDI ATELY | MPLEMENT AN ADM NI STRATI VE
STRUCTURE FOR THI S ACT AND SHALL RECEI VE NOT TO EXCEED 1/2 OF 1%
OF THE REVENUE RECEI VED UNDER THI S ACT AS ADM NI STRATI ON
EXPENSES.

Sec. 6. (1) —Fhe— THROUGH DECEMBER 31, 1997, THE col | ec-
tions fromthe tax inposed under section —3t3H— 3 shall be depos-
ited in the state treasury to the credit of the airport parking

fund which is hereby created wwthin the state treasury.
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(2) BEG NNI NG JULY 1, 1998, COLLECTI ONS FROM THE TAX | MPOSED
UNDER SECTI ON 3 SHALL BE DEPCSI TED | N THE STATE TREASURY TO THE
CREDI T OF THE QUALI FI ED COUNTY Al RPORT | MPROVEMENT FUND HEREBY
CREATED I N THE STATE TREASURY. MONEY DEPOSI TED IN THE FUND SHALL
NOT LAPSE AT THE END OF A FI SCAL YEAR BUT SHALL REMAIN I N THE
FUND. THI S SUBSECTI ON APPLI ES UNTI L JANUARY 1, 2013.

SEC. 6A. (1) THE QUALI FI ED COUNTY Al RPORT | MPROVEMENT BOARD
| S CREATED. THE BOARD SHALL CONSI ST OF THE FOLLOW NG MEMBERS:

(A) ONE MEMBER FROM EACH CI TY OR TOANSHI P I N VWHI CH AN Al R-
PORT IS LOCATED W TH N THE QUALI FI ED COUNTY APPO NTED BY THE GOV-
ERNI NG BODY OF THE CITY OR THE TOANNSHI P BOARD.

(B) ONE MEMBER FROM EACH CI TY OR TOMANSHI P I N AN ADJO NI NG
COUNTY TO THE QUALI FI ED COUNTY THAT HAS LOCATED OR PARTI ALLY
LOCATED WTHI N I'T AN Al RPORT OMNED BY THE QUALI FI ED COUNTY
APPO NTED BY THE GOVERNI NG BODY OF THE CI TY OR THE TOMNSHI P
BOARD.

(C ONE MEMBER REPRESENTI NG A TOMANSHI P DI RECTLY SQUTH OF A
REG ONAL Al RPCORT FACILITY THAT IS IN A DI RECT FLI GAT PATTERN TO
OR FROM THE REG ONAL Al RPORT FACI LI TY APPO NTED BY THE TOWNSHI P
BOARD.

(D) TWO MEMBERS WHO ARE RESI DENTS OF THE QUALI FI ED COUNTY
AND WHO RESIDE WTHIN 5 M LES OF A REG ONAL Al RPORT FACI LI TY
APPO NTED BY THE REG ONAL PLANNI NG ORGANI ZATI ONS.

(2) THE BOARD SHALL PROVI DE FOR THE DI STRI BUTI ON OF FUNDS
FROM THE QUALI FI ED COUNTY Al RPORT | MPROVEMENT FUND. THE BOARD
SHALL MEET NOT LESS THAN ONCE EACH CALENDAR QUARTER.  THE
BUSI NESS VWHI CH THE BOARD MAY PERFORM SHALL BE CONDUCTED AT A
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PUBLI C MEETI NG OF THE COW SSI ON HELD | N COVMPLI ANCE W TH THE OPEN
MEETI NGS ACT, 1976 PA 267, MCL 15.261 TO 15.275. PUBLI C NOTI CE
OF THE TI ME, DATE, AND PLACE OF THE MEETI NG SHALL BE G VEN I N THE
MANNER REQUI RED BY THE OPEN MEETI NGS ACT, 1976 PA 267, MCL 15. 261
TO 15.275. A WRI TI NG PREPARED, OWNED, USED, I N THE POSSESSI ON
OF, OR RETAINED BY THE BOARD I N THE PERFORMANCE OF AN OFFI Cl AL
FUNCTI ON SHALL BE MADE AVAI LABLE TO THE PUBLIC I N COVPLI ANCE W TH
THE FREEDOM OF | NFORVATI ON ACT, 1976 PA 442, MCL 15.231 TO
15. 246.

SEC. 6B. AFTER DEDUCTI ON OF ADM NI STRATI ON EXPENSES AND THE
PAYMENTS MADE UNDER SECTI ON 7, THE BALANCE OF THE MONEY SHALL BE
APPROPRI ATED FROM THE FUND BY THE BOARD FOR 1 OR MORE OF THE FOL-
LOW NG PURPCSES:

(A) NO SE M TI GATI ON I N AREAS SURROUNDI NG THE SERVI CE AREA
OF AN Al RPORT.

(B) TO REI MBURSE ALL TAXI NG AUTHORI TI ES FOR THE REDUCTI ON I N
PROPERTY TAX BASE DUE TO THE ACQUI SI TI ON OF PROPERTI ES OUTSI DE OF
THE BOUNDARI ES OF THE Al RPORT FACI LI TY BY A REG ONAL Al RPORT
FACI LI TY OR QUALI FI ED COUNTY.

(© ENVI RONMENTAL CONCERNS SUCH AS EXHAUST FUMES FROM
Al RPLANES.

(D) ANY OTHER NUI SANCE M TI GATI ON DETERM NED APPROPRI ATE BY
THE BOARD AND SPECI FI CALLY RELATED TO AN Al RPORT FACILITY IN A
QUALI FI ED COUNTY.

Sec. 7. (b BeghaningJandary—1,—1988—through

bl I r et :
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(1) 2— Beginning January 1, 1989, on the first day of
each nonth, the state treasurer shall nmake a distribution from

the fund to each city within which a regional airport facility is
wholly located in an anount equal to 20% of the —total—afrount—on
gdepost+t—+n— REVENUE COLLECTED EACH MONTH FOR the fund m nus the
anmount of revenue generated fromany airport parking facility

| ocated within the boundaries of the regional airport facility

di vided by the total nunber of cities within which a regional

airport facility is wholly |located. -Anry—sturptus—funds—r+eratning

(2) 3)— A distribution nmade under subsection (1) —er—(2)—
shal |l be deposited in the general fund of the city. —er—¢guattited
eounty—

(3) 4)— The distribution provided by subsection (22— (1)
shall not be made if all taxing units are authorized by law to

i npose taxes and the collection is nmade of taxes inposed under
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1 Act—No—189%—ofthePubHetAets—of 1953 —betnrg——sect+ons—211+18%
2 t+0211-182of—theMehigan—Conptted—taws— 1953 PA 189, ML
3 211.181 TO 211.182, on concessions at a regional airport
4 facility.
5 Sec. 11. There is appropriated fromthe —atrport—parking—
6 fund an amount sufficient to nmake the distributions under section
7 7 AND SECTI ON 6B.
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