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SENATE BILL NO. 848

January 27, 1998, |ntroduced by Senat or BULLARD and
referred to the Committee on Fi nance.

A bill to anmend 1933 PA 167, entitled
"CGeneral sales tax act,"”

(MCL 205.51 to 205.78) by adding section 4qg; and to repeal acts
and parts of acts.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 4Q (1) A PERSON SUBJECT TO TAX UNDER THI S ACT NMAY
EXCLUDE FROM THE GROSS PROCEEDS USED FOR THE COMPUTATI ON OF THI S
TAX, SALES OF TANG BLE PERSONAL PROPERTY NOT FOR RESALE TO THE
FOLLOW NG

(A) A HEALTH, WVELFARE, EDUCATI ONAL, CULTURAL ARTS, CHARI TA-
BLE, OR BENEVOLENT ORGANI ZATI ON NOT OPERATED FOR PROFI T THAT HAS
BEEN | SSUED AN EXEMPTI ON RULI NG LETTER TO PURCHASE | TEMS EXEMPT
FROM TAX BEFORE THE EFFECTI VE DATE OF THI S SECTI ON SI GNED BY THE
ADM NI STRATOR OF THE SALES, USE, AND W THHCOLDI NG TAXES DI VI SI ON
OF THE DEPARTMENT. THE DEPARTMENT SHALL REI SSUE AN EXEMPTI ON
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LETTER TO EACH OF THOSE ORGANI ZATI ONS AFTER THE EFFECTI VE DATE OF
THI S SECTI ON THAT SHALL REMAI N | N EFFECT UNLESS THE ORGANI ZATI ON
FAI LS TO MEET THE REQUI REMENTS THAT ORI GI NALLY ENTI TLED I T TO
TH S EXEMPTI ON.

(B) AN ORGANI ZATI ON NOT OPERATED FOR PROFI T AND EXEMPT FROM
FEDERAL | NCOMVE TAX UNDER SECTI ON 501(c)(3) OR 501(c)(4) OF THE
| NTERNAL REVENUE CODE.

(2) THE EXEMPTI ONS PROVI DED FOR | N SUBSECTI ON (1) DO NOT
APPLY TO SALES OF TANG BLE PERSONAL PROPERTY AND SALES OF VEHI -
CLES LI CENSED FOR USE ON PUBLI C HI GHWAYS, THAT ARE NOT USED PRI -
MARI LY TO CARRY OUT THE PURPOSES OF THE ORGANI ZATI ON AS STATED I N
THE BYLAWS OR ARTI CLES OF | NCORPORATI ON OF THE EXEMPT ENTI TY.

(3) AT THE TIME OF THE TRANSFER OF THE TANG BLE PERSONAL
PROPERTY EXEMPT UNDER SUBSECTI ON (1), THE TRANSFEREE SHALL DO 1
OF THE FOLLOW NG:

(A) PRESENT THE EXEMPTI ON RULI NG LETTER S| GNED BY THE ADM N-
| STRATOR OF THE SALES, USE, AND W THHOLDI NG TAXES DI VI SI ON OF THE
DEPARTMENT CERTI FYI NG THAT THE PROPERTY |'S TO BE USED OR CONSUMED
| N CONNECTI ON W TH THE OPERATI ON OF THE ORGANI ZATI ON.

(B) PRESENT A SI GNED STATEMENT, ON A FORM APPROVED BY THE
DEPARTMENT, STATI NG THAT THE PROPERTY |'S TO BE USED OR CONSUMED
| N CONNECTI ON W TH THE OPERATI ON OF THE ORGANI ZATI ON AND THAT THE
ORGANI ZATI ON QUALI FI ES AS AN EXEMPT ORGANI ZATI ON UNDER THI S
SECTI ON. THE TRANSFEREE SHALL ALSO PROVI DE TO THE TRANSFERCR A
COPY OF THE FEDERAL EXEMPTI ON LETTER

(4) THE LETTER PROVI DED UNDER SUBSECTI ON (3) (A) AND THE
STATEMENT W TH THE ACCOMPANYI NG LETTER PROVI DED UNDER SUBSECTI ON
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(3)(B) SHALL BE ACCEPTED BY ALL COURTS AS PRI MA FACI E EVI DENCE OF
THE EXEMPTI ON AND THE STATEMENT SHALL PROVI DE THAT | F THE CLAI M
FOR TAX EXEMPTION | S DI SALLONED, THE TRANSFEREE W LL RElI MBURSE
THE TRANSFEROR FOR THE AMOUNT OF TAX | NVOLVED.
Enacting section 1. Section 4n[1l] of the general sales tax
act, 1933 PA 167, MCL 205.54n[ 1], as added by 1994 PA 156, is

r epeal ed.
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