© 00 N o 0o A~ W DN P

SENATE BILL NO. 889

February 17, 1998, Introduced by Senators DI NGELL, DE
BEAUSSAERT, M LLER, CI SKY and KO VI STO and referred to the
Conmi ttee on Appropriations.

A bill to anmend 1994 PA 451, entitled
"Natural resources and environnental protection act,"
by anendi ng sections 503, 503a, and 1902 (MCL 324.503, 324.503a,
and 324.1902), section 503 as anmended and section 503a as added
by 1996 PA 133 and section 1902 as anended by 1996 PA 134.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 503. (1) The departnent shall protect and conserve the
natural resources of this state; provide and develop facilities
for outdoor recreation; prevent the destruction of tinber and
other forest growh by fire or otherw se; pronote the reforesting
of forest |ands belonging to the state; prevent and guard agai nst
the pollution of |akes and streans within the state and enforce
all laws provided for that purpose with all authority granted by
| aw;, and foster and encourage the protecting and propagation of

ganme and fish. The departnent has the power and jurisdiction
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over the managenent, control, and disposition of all |and under
the public domain, except for those | ands under the public domain
that are managed by other state agencies to carry out their
assigned duties and responsibilities. On behalf of the people of
the state, the departnment nay accept gifts and grants of |and and
ot her property and may buy, sell, exchange, or condemn | and and
ot her property, for any of the purposes contenplated by this
part. The departnment may accept funds, noney, or grants for
devel opnment of sal non and steel head trout fishing in this state
fromthe governnent of the United States, or any of its depart-
ments or agencies, pursuant to the anadronous fish conservation
act, Public Law 89-304, 16 U. S.C. 757a to 757g, and may use this
nmoney in accordance with the ternms and provisions of that act.
However, the acceptance and use of federal funds does not conmt
state funds and does not place an obligation upon the |egislature
to continue the purposes for which the funds are nmade avail abl e.

(2) The departnment nmay | ease | ands owned or controlled by it
t hat have been designated for use for recreational purposes, but
only to responsible legal units, within this state, of national
or state recogni zed groups devoted principally to devel opnent of
character and citizenship training and physical fitness of youth,
the financial support of which is by voluntary public subscrip-
tions or contributions, and the property of which is exenpt from
taxation under the laws of this state. The departnent may | ease
land in the Porcupine nmountain state park to third parties for
purposes as it considers desirable. Any |lease entered into under

this subsection shall Iimt the purposes for which the | eased
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land is to be used and shall authorize the departnent to
termnate the | ease upon a finding that the land is being used
for purposes other than those permtted in the | ease.

(3) Wien any sales of |and are nade by the departnent, the
deeds by which | ands are conveyed nay reserve all mneral, coal,
oil, and gas rights to the state, but shall not reserve the
rights to sand, gravel, clay, or other nonnetallic mnerals. The
departnent shall al so have the power to provide that all deeds
i ssued for |lands al ong watercourses and streans shall contain a
cl ause reserving the right of ingress and egress over and across
the I ands. Wenever an exchange of land is nmade, either with the
United States governnment, a corporation, or an individual, for
t he purpose of consolidating the state forest reserves, the
departnent may issue deeds without reserving to the state the
m neral, coal, oil, and gas rights and the rights of ingress and
egress. The departnent may sell the |inmestone, sand, gravel, or
other nonnetallic mnerals. However, the departnent shall not

sell a mneral or nonnetallic mneral right if the sale would

vi ol ate part 353 —(sand—dunre—protect+on—antdranagerent)—of—Aect
. . ey N : e . .

324353260t theMehigan—Conpttetd—taws,— or part 637 —(santd—dune

ri-ng)—of . . ey N : e
sectt+ons 32463701 t0 32463714 of the Mechigan—Conptted—taws,—
or any other provision of law. The departnment may sell al
reserved mneral, coal, oil, and gas rights to such | ands upon
terms and conditions as the departnent considers proper. The

owner of such |ands as shown by the records shall be given
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priority in case the departnent authorizes any sale of such
| ands, and, unl ess the | andowner waives such rights, the depart-
ment shall not sell such rights to any other person. For the
purpose of this section, mneral rights do not include rights to
sand, gravel, clay, or other nonnetallic mnerals.

(4) The departnment may enter into contracts for the sale of
the econom c share of royalty interests it holds in hydrocarbons
produced from devonian or antrimshale qualifying for the noncon-

ventional fuel credit contained in section 29 of the internal

revenue code of 1986, 26 U S.C. 29. —Hewever—t+n—entertngi+nto
these—contracts—the—departirent—shatH—assture—that—revenves—to—the
patural—resources—trust—Fund—under—these—contracts—arenot—+ess
than—ther+evenrves—thenatural—+esourees—trust—unrd—woutd—have
recetved—+f—the—econtracts—werenot—entered—+nto— The sale of the
econom ¢ share of royalty interests under this subsection may
occur under contractual ternms and conditions considered appropri-
ate by the departnent and as approved by the state admnistrative
board. Funds received fromthe sale of the econom c share of

royalty interests under this subsection shall be transmtted to
the state treasurer for deposit in the —state—treasury—as

deventan—or—antrimshaleshall—be—ereditedto+he— natural
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resources trust fund or other applicable fund as provi ded by
I aw.
(5) As used in subsection (4), —
ta)—Nattural— "NATURAL resources trust fund" neans the
M chi gan natural resources trust fund established in section 35
of article I X of the state constitution of 1963 and provi ded for

in section 1902.

Sec. 503a. (1) The environnental protection fund is created
within the state treasury.

(2) The state treasurer may receive noney or other assets
fromany source for deposit into the environnental protection
fund. The state treasurer shall direct the investnent of the
environnental protection fund. The state treasurer shall credit
to the environmental protection fund interest and earnings from
fund i nvestnents.

(3) Money in the environmental protection fund at the cl ose
of the fiscal year shall remain in the fund and shall not | apse
to the general fund.

(4) Money in the environnmental protection fund shall be
expended, upon appropriation, only for such purposes as are spe-

cifically provided by | aw.
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(5) ALL MONEY I N THE ENVI RONVENTAL PROTECTI ON FUND ON THE
EFFECTI VE DATE OF THE AMENDATORY ACT THAT ADDED THI S SUBSECTI ON
SHALL BE TRANSFERRED TO THE M CH GAN NATURAL RESOURCES TRUST FUND
ESTABLI SHED I N SECTI ON 35 OF ARTICLE | X OF THE STATE CONSTI TUTI ON
OF 1963 AND PROVI DED FOR I N SECTI ON 1902

Sec. 1902. (1) The Mchigan natural resources trust fund is
established in the state treasury. The trust fund shall consi st
of all bonuses, rentals, delayed rentals, and royalties collected
or reserved by the state under provisions of |eases for the
extraction of nonrenewabl e resources from state owned | ands.
However, the trust fund shall not include bonuses, rentals,
del ayed rentals, and royalties collected or reserved by the state
fromthe foll ow ng sources:

(a) State owned | ands acquired with noney appropriated from
the ganme and fish protection fund created in part 435.

(b) State owned | ands acquired with noney appropriated from
t he subfund account created by —foerrfrer— section 4 of —theKanmmer
recreattonal—tand—trust—Fund—act—of—1976—Forrer—Act—No—204—of
the—PubHetAets—of—1976— FORVER 1976 PA 204.

(c) State owned | ands acquired with noney appropriated from
rel ated federal funds nade available to the state under chapter
899, 50 Stat. 917, 16 U . S.C. 669 to 669b and 669c to 669i, com
monly known as the federal aid in wildlife restoration act, or
chapter 658, 64 Stat. 430, 16 U.S.C. 777 to 777e, 777f to 777i,
and 777k to 7771, commonly known as the federal aid in fish res-

toration act.
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rAternal—revente—code—of 198626 U-S5€C—29—as provided—For—+n
seet+or—563—

(2) Notwi t hstandi ng subsection (1), until the trust fund
reaches an accumul ated princi pal of $400, 000, 000. 00,

$10, 000, 000. 00 of the revenues from bonuses, rentals, del ayed
rentals, and royalties described in this section ——but—not

seett+ofr—563;— otherw se dedicated to the trust fund that are
received by the trust fund each state fiscal year shall be trans-
ferred to the state treasurer for deposit into the Mchigan state
par ks endowrent fund created in section 74119. However, until
the trust fund reaches an accunul ated princi pal of
$400, 000, 000. 00, in any state fiscal year, not nore than 50% of
the total revenues from bonuses, rentals, delayed rentals, and
royalties described in this section ——but—rmot—tnetudingrnet—pro—
ceetds—alHocable—tothe nonrconventtonal—fuel—ecredi-t—contarned—+n
seet+or—29—of—thei+nternal—reventecode—of—1986—26Y-SC—29—=as
provided—+n—seect+on—563,— ot herwi se dedicated to the trust fund
that are received by the trust fund each state fiscal year shal
be transferred to the Mchigan state parks endowrent fund. To

i npl ement this subsection, until the trust fund reaches an accu-
mul at ed princi pal of $400, 000, 000. 00, the departnment shal

transfer 50% of the noney received by the trust fund each nonth
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pursuant to subsection (1) to the state treasurer for deposit
into the Mchigan state parks endowrent fund. The departnent
shall make this transfer on the | ast day of each nonth or as soon
as practicable thereafter. However, not nore than a total of
$10, 000, 000. 00 shall be transferred in any state fiscal year pur-
suant to this subsection

(3) In addition to the contents of the trust fund descri bed
in subsection (1), the trust fund shall consist of noney trans-
ferred to the trust fund pursuant to —seet+oen— SECTI ONS 503A AND
19009.

(4) The trust fund may receive appropriations, noney, or
ot her things of val ue.

(5) The state treasurer shall direct the investnent of the

trust fund.
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