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For Fiscal Year Ending
Sept enber 30, 1999

SENATE BILL NO. 910

EXECUTI VE BUDGET BI LL

February 24, 1998, Introduced by Senators DE GRON SCHWARZ,
STEILY GOUGEON and MC MANUS a%d referred to the Conmmittee on
Appropriations.

A bill to make appropriations for the departnent of education and

certain other purposes relating to education for the fiscal year ending
Sept enber 30, 1999; to provide for the expenditure of the
appropriations; to prescribe the powers and duties of certain state
departnents, school districts, and other governnental bodies; and to
provide for the disposition of fees and other inconme received by certain
| egal entities and state agencies.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 101. There is appropriated for the departnent of education for
the fiscal year ending Septenber 30, 1999, fromthe foll ow ng funds:
DEPARTMENT OF EDUCATION
APPROPRI ATI ONS  SUMVARY

Full -time equated unclassified positions . . . 6.0
Full -time equated classified positions . . . 542.6
GROSS APPROPRIATION . . . . . . . . . . . . . .. $ 862, 854, 900

I nterdepartnental grant revenues:

Total interdepartnent grants and
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Speci al

Feder al

Speci al

i ntradepartnental transfers

ADJUSTED GROSS APPROPRI ATI ON

Feder al

revenues:

Total federal revenues
revenue funds:

Total 1 ocal
Tot al

Tot al

r evenues
private revenues
other state restricted revenues

St ate general fund/general purpose

STATE BOARD OF EDUCATI OV OFFI CE

OF THE SUPERI NTENDENT
Full -time equated uncl assified positions
Full -time equated cl assified positions
State board of education, per diem
6.0 FTE positions

Per f ormance study/charter school s

Uncl assified positions -

St at e board/ superi ntendent operations--17.0
FTE positions
GROSS APPROPRI ATI ON
Appropriated from
revenues:
Federal revenues
revenue funds:
Private foundations
St at e gener al

fund/ general purpose

CENTRAL SUPPORT

Full -time equated cl assified positions
Central
Wir ker s'

Educati on conmi ssion of the states

support--49.2 FTE positions
conpensati on
Bui | di ng occupancy charges - property nanagenent
services

Trai ning and orientation workshops

Adm ni strative | aw operations--9.0 FTE positions
State tenure commi ssion, per diem
GROSS APPROPRI ATI ON
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For Fi scal

Year

Sept enber 30, 1999

1, 373, 000

$ 861, 481, 900

797,027, 200

$

6.0
17.0

58.2

6, 119, 600
842, 700

13, 251, 200
44,241, 200

19, 400
490, 800
150, 000

2,647, 500
3, 307, 700

556, 500

8, 000
2,743, 200

4,811, 800
93, 600
87,400

1,212, 300
100, 000
801, 200

11,100

7,117, 400

Endi ng
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34
35
36

Appropriated from

Federal revenues:

Federal revenues

Speci al revenue funds:

Certification fees

Driver fees

Mot orcycl e |icense fees

Private occupational school |icense fees
Saf ety education fund

School | oan exception fees

Teacher testing fees

Training and orientation workshop fees

St at e general fund/ general purpose

SCHOOL SUPPORT SERVI CES

Full -time equated cl assified positions

School support operations--41.4 FTE positions

GROSS APPROPRI ATI ON
Appropriated from

Federal revenues:

Federal revenues

Speci al revenue funds:

Commodity distribution fees
Driver fees

Mot orcycle |icense fees

Saf ety education fund

St at e general fund/general purpose

TECHNOLOGY AND | NFORMATI ON SERVI CES

Full -time equated cl assified positions
Technol ogy and informati on operations--
36.9 FTE positions
GROSS APPROPRI ATI ON
Appropriated from

I nterdepartnental grant revenues:

| DG from consuner and industry services
| DG from M chi gan j obs conmi ssi on

I DG fromtreasury
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For Fiscal Year Ending

Sept enber 30, 1999

3, 350, 600

117, 600

15, 300

4, 300

4,900

1, 100

31, 700

5, 200

100, 000

$ 3, 486, 700

$ 4, 727, 400
$ 4,727,400

3,773,900

40, 700
463, 400
134, 700
113, 600
$ 201, 100

$ 5,947, 700
$ 5,947, 700

404, 600
212,900
150, 000
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Federal revenues:
Federal revenues
Speci al revenue funds:
Certification fees

Driver fees

St ate general fund/general purpose

STANDARDS, ASSESSMENT AND ACCREDI TATI ON SERVI CES

Full -time equated cl assified positions
St andar ds, assessnent and accreditation
operations - 66.9 FTE POSI TI ONS
Test devel opnent and admini stration
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:
Private foundati ons
St at e general fund/general purpose
SPECI AL EDUCATI ON SERVI CES
Full -time equated cl assified positions
Speci al education operations--56.1 FTE
positions
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:
Certification fees

St at e general fund/general purpose

LANSI NG M CHI GAN SCHOOL FCOR THE BLI ND FORMER S| TE

General services
GROSS APPROPRI ATI ON
Appropriated from
I nterdepartnental grant revenues:
I DG from corrections.

Speci al revenue funds:
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For Fiscal Year Ending
Sept enber 30, 1999

3, 346, 200

247, 600

10, 400

$ 1, 576, 000
66. 9

$ 5,984, 200

7,388, 400

$ 13, 372, 600

2,388, 700

14, 400
$ 10, 969, 500

56.1

$ 4, 764, 800

$ 4,764, 800
4,603, 800

19, 000

$ 142, 000

$ 1,311, 800

$ 1, 311, 800
605, 500



5 For Fiscal Year Ending
Sept enber 30, 1999

1 G fts, bequests, and donations 10, 000
2 Private rent 605, 500
3 State enployee child care center 90, 800
4 St ate general fund/general purpose . . . . . . . . $ 0
5 M CH GAN SCHOOLS FOR THE DEAF AND BLI ND

6 Full -tinme equated classified positions . . . 120.3

7 School s for the deaf and blind

8 operations--117.0 FTE positions e e $ 10, 746, 300
9 Summer institute 312, 100
10 M chi gan deaf and blind center--2.3 FTE positions 301, 400
11 Canp tuhsneheta- 1.0 FTE position 250, 000
12 Private gifts-blind 90, 000
13 Private gifts-deaf 50, 000
14 GROSS APPROPRIATION . . . . . . . . . . . . . .. $ 11, 749, 800
15 Appropriated from

16 Federal revenues:

17 Federal revenues 1, 286, 200
18 Special revenue funds:

19 Local cost sharing (schools for deaf and blind) 6, 019, 100
20 Local school district service fees 100, 500
21 G fts, bequests, and donations 460, 000
22 St udent i nsurance revenue 201, 000
23 St ate general fund/general purpose . . . . . . . . $ 3, 683, 000
24  CAREER DEVELOPMENT AND POSTSECONDARY
25 COCRDI NATI ON SERVI CES
26 Full -time equated classified positions . . . 66.0
27 Career and technical education operations--
28 34.5 FTE positions $ 3,819, 800
29 Post - secondary operations--31.5 FTE positions 2. 800, 400
30 GROSS APPROPRI ATI ON $ 6, 620, 200
31 Appropriated from
32 Federal revenues:
33 Federal revenues 4,980, 600
34  Special revenue funds:
35 Private occupational school |icense fees 250, 600
36 Certification fees 63, 700
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St at e general fund/general purpose
PROFESSI ONAL PREPARATI ON SERVI CES
Full -time equated cl assified positions
Pr of essi onal preparation operations-26.5 FTE
positions
Departnent of attorney general
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
Speci al revenue funds:
Certification fees
Teacher testing fees
St at e general
FI ELD SERVI CES

Full -time equated cl assified positions

fund/ general purpose

Field services operations--41.0 FTE positions
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
St at e general fund/general purpose
| NNOVATI ON  AND COVWUNI TY SERVI CES
Full -time equated cl assified positions
| nnovati on and community service operations--
12. 3 FTE positions
GROSS APPROPRI ATI ON
Appropriated from
Federal revenues:
Federal revenues
St at e general fund/ genera
GRANTS AND DI STRI BUTI ONS
FEDERAL PROGRANE:
Adul t

Acqui red i mmunodefici ency syndrone educati on

pur pose

basi ¢ educati on

grants
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For

Fi scal

Year

Sept enber 30, 1999

26.

41.

12.

$

1, 325, 300

2,498, 100
40, 000
2,538, 100

214,100

2,071, 500
252, 500
0

3. 545, 600
3, 545, 600

3, 136, 400
409, 200

1,023,100
1, 023, 100

448, 900
574, 200

8, 024, 100

600, 000

Endi ng
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Conpetitive child care and devel opnent
Drug free schools grant

Ei senhower mat hematics and science grants
Energency immgrants

CGoal s 2000 grants

Handi capped i nfants and toddl ers

Honel ess children and youth

Job training partnership act

M chi gan charter school subgrant program
M grant even start

Preschool grants (PL 94-142)

School age child care grants

School lunch programfederal share

School to work

Serve Anerica grants

Speci al education

State literacy resource center
Statewi de systemic initiative grant
Sur pl us commodity

Technol ogy literacy chall enge grant
Title |, disadvantaged children
Title |, even start

Title |, mgrant

Title VI, innovative strategies

Trai ni ng personnel for education of the
handi capped

Vocational education act of 1963
STATE PROGRAMVS

Christa McAuliffe grants

Driver education

M chi gan geographic alliance

Mot orcycl e safety education

Nati onal board certification

O f-road vehicle safety training grant

Readi ng plan for Mchigan grants

School readi ness grants
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For Fiscal Year Ending
Sept enber 30, 1999

480, 000
16, 600, 000
12, 940, 000

750, 000
17,082, 200
16, 000, 000

833, 000

7,952, 700
3, 483, 600

282, 300
12, 400, 000

288, 000

226, 000, 000
1, 800, 000

840, 000
17,189, 800

263, 600

200, 000

2, 506, 000
17,784, 300
331, 000, 000
4,400, 000
12, 000, 000
13, 480, 900

253, 600
38, 507, 200

94, 800
7,600, 000
300, 000
867, 300
20, 000
194, 300
5, 000, 000
12, 083, 000
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School | unch and breakf ast
GROSS APPROPRI ATI ON
Appropriated from

Federal revenues:

DAG FCS, national school |unch

DAG ener gency food assi stance program

DED-grants and contracts service, school to work

DED- OBEMLA, energency inm grant education
assi st ance.

DED- OESE, charter school s

DED- OESE, drug free schools and comrunities

DED- CESE, goal s 2000

DED- OESE, Ei senhower nmt hemati cs and sci ence
adni ni stration

DED- OESE, migrant even start

DED- CESE, technology literacy chall enge fund

DED- CESE, title |, disadvantaged children

DED- OESE, title |, even start

DED- CESE, title |, nigrant education

DED- CESE, title VI, innovative strategies

DED- CSERS, handi capped i nfants and toddl ers

DED- CSERS, handi capped preschool incentive grants

DED- CSERS, handi capped program (| DEA)

DED- CSERS, personnel devel opnent

DED- OVAE, adult education, state adm ni stered
program

DED- OVAE, basic grants to states

DED- OVAE, honel ess children and youth

DED- OVAE, state literacy resource center

DCL- ETA, enpl oynent and training

HHS- ACF, at risk child care, child care
devel opnent fund

HHS- CDCP, Al DS educati on e

HHS- ACF, dependent care block grant, child
care devel opnent fund

Nat i onal sci ence foundati on
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For

Fi scal Year Ending

Sept enber 30, 1999

6, 728, 000
796, 828, 700

226, 000, 000
2, 506, 000
1, 800, 000

750, 000
3, 483, 600
16, 600, 000
22,082, 200

12, 940, 000
282, 300
17,784, 300
331, 000, 000
4,400, 000
12, 000, 000
13, 480, 900
16, 000, 000
12, 400, 000
17,189, 800
253, 600

8, 024, 100
38, 507, 200
833, 000
263, 600
7,952, 700

480, 000
600, 000

288, 000
200, 000
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Corporation for national and community service . . 840, 000

Speci al revenue funds:

Private foundations e e 94, 800
Driver fees e 7, 600, 000
Mot orcycle |icense fees e e 867, 300
Saf ety education fund e 194, 300
St ate general fund/general purpose . . . . . . . . 19, 131, 000

GENERAL SECTIONS

Sec. 201. (1) Pursuant to section 30 of article | X of the state
constitution of 1963, total state spending fromstate sources for fisca
year 1998-99 is estimated at $57,492,400.00 in this bill and state
spending from state sources paid to local units of governnent for fisca
year 1998-99 is estimted at $27,492,600.00. The itenized statenent
bel ow identifies appropriations fromwhich spending to units of |oca
government will occur
DEPARTVENT OF EDUCATI ON
GRANTS AND DI STRI BUTI ONS
STATE PROGRANVS

Driver education . . . . . . . . . . . . . . . .. 7, 600, 000
School readi ness grants e e 12, 083, 000
Mot orcycl e safety education C e e e e 867, 300
Nat i onal board certification . . . . . . . . . . . 20, 000
O f-road vehicle safety training grant . . . . . . 194, 300
School lunch and breakfast . . . . . . . . . . . . 6. 728, 000
TOTAL . . . . . . . . e $ 27,492, 600

(2) If it appears to the principal executive officer of a departnent
or branch that state spending to |l ocal units of governnment will be |less
than the anount that was projected to be expended, under subsection (1),
the principal executive officer shall immediately give notice of the
approxi mate shortfall to the state budget director

Sec. 202. The expenditures and fundi ng sources authorized under
this bill are subject to the managenent and budget act, 1984 PA 431, MCL
18.1101 to 18.1594.

Sec. 203. As used in this bill:

(a) "DAG' neans the United States departnent of agriculture.

(b) "DAG FCS" neans the DAG food and consuner service
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10

(c) "DED' neans the United States departnent of education

(d) "DeED OBEMLA" neans the DED office of bilingual education and
mnority |anguages affairs.

(e) "DED OESE" neans DED office of elenentary and secondary
educat i on.

(f) "DED CSERS' neans the DED office of special education
rehabilitative services.

(g) "DED OVAE" neans the DED office of vocational and adult
educat i on.

(h) "Departnent" neans the M chigan departnent of education

(i) "District" neans a |local school district as defined in section
6 of the revised school code, 1976 PA 451, MCL 380. 6.

(j) "DOL" neans the United States departnent of |abor

(k) "DOL-ETA" neans the DOL enpl oynent and training admnistration

(1) "HHS" neans the United States departnent of health and hunan
servi ces.

(m “HHS- ACF” neans the HHS adninistration for children and
fam |ies.

(n) “HHS-CDCP" neans the HHS center for disease control and
preventi on.

(o) "HHS-OHDS' neans the HHS of fice of human devel opnent servi ces.

Sec. 204. (1) Beginning Cctober 1, 1998, there is a hiring freeze
i nposed on the state classified civil service. State departnents and
agencies are prohibited fromhiring any new full-tine state classified
civil service enployees or prohibited fromfilling any vacant state
classified civil service positions. This hiring freeze does not apply
to internal transfers of classified enployees from1l position to another
within a departnent or to positions that are 80% or nore federal or
restricted funds.

(2) The state budget director shall grant exceptions to this hiring
freeze when the state budget director believes that the hiring freeze
will result in rendering a state departnment or agency being unable to
deliver basic services. The state budget director shall report by the
fifteenth of each nonth to the chairpersons of the senate and house

appropriations comittees the nunber of exclusions to the hiring freeze
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approved during the previous nonth and the justification for the
excl usi on.

Sec. 205. (1) In addition to the funds appropriated in section 101
there is appropriated an anbunt not to exceed $30, 000, 000.00 for federa
conti ngency funds. These funds are not available for expenditure unti
t hey have been transferred to another line itemin this bill under
section 393(2) of the nanagenent and budget act, 1984 PA 431, MCL
18. 1393.

(2) In addition to the funds appropriated in section 101, there is
appropriated an anmount not to exceed $700,000.00 for state restricted
conti ngency funds. These funds are not available for expenditure unti
t hey have been transferred to another line itemin this bill under
section 393(2) of the nanagenent and budget act, 1984 PA 431, MCL
18. 1393.

(3) In addition to the funds appropriated in section 101, there is
appropriated an anmount not to exceed $250,000.00 for |ocal contingency
funds. These funds are not available for expenditure until they have
been transferred to another line itemin this bill under section 393(2)
of the managenent and budget act, 1984 PA 431, MCL 18.1393.

(4) In addition to the funds appropriated in section 101, there is
appropriated an anobunt not to exceed $250,000.00 for private contingency

funds. These funds are not available for expenditure until they have

been transferred to another line itemin this bill under section 393(2)
of the managenent and budget act, 1984 PA 431, MCL 18.1393.
Sec. 206. The departnment of civil service shall bill departnents

and/ or agencies at the end of the first fiscal quarter for the 1%
charges authorized by section 5 of article XI of the state constitution
of 1963. Paynents shall be nmade for the total anmount of the billing by
the end of the second fiscal quarter

Sec. 207. The departnent may carry into the succeeding fiscal year
unexpended federal pass-through funds to local institutions and
governnments that do not require additional state natching funds.
Federal pass-through funds to | ocal institutions and governnents that
are received in amounts in addition to those included in section 101 and
that do not require additional state matching funds are appropriated for

t he purposes intended.

05368' 98
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Sec. 208. The departnent shall provide the state budget director
and the senate and house fiscal agencies with copies of the state board
of education agenda and all supporting docunents at the tine the agenda
and supporting docunents are provided to state board of education
nmenbers.

Sec. 209. (1) The departnent shall subnit to the departnent of
managenent and budget, the house and senate appropriations comittees,

t he house and senate fiscal agencies, and the house and senate standing
comm ttees having jurisdiction over technol ogy issues, periodic reports
on the departnment's efforts to change the departnent's conputer software
and hardware as necessary to performproperly in the year 2000 and
beyond. These reports shall identify actual progress in conparison to
the departnent's approved work plan for these efforts.

(2) The departnent nmamy present progress billings to the departnent
of managenent and budget for the costs incurred in changi ng conputer
software and hardware as necessary to performproperly in the year 2000
and beyond. At the tine progress billings are presented for
rei mbursenent, the departnent shall identify and forward as appropriate
t he fundi ng sources that should support the work perforned.

Sec. 210. The departnent shall not |ease real property for |ess
than fair market val ue.

STATE BOARD/OFFICE OF THE SUPERINTENDENT

Sec. 301. (1) The appropriations in section 101 nay be used for per
di em paynents to nenbers of boards, comittees, and conmi ssions for each
day's board, comrittee, or conmission work at which a quorumis present;
for attending a hearing as authorized by the respective board,
committee, or conmission; or for perforning official business as
aut hori zed by the respective board, comrittee, or commission. The per

di em paynents shall be at a rate as follows:

(a) State board of education - president . . $ 110.00 per day
(b) State board of education - nenber other than

president . . . . . . . . . . . . . . . . . . . .. $ 100.00 per day
(c) State tenure conmmission-nmenber . . . . . . $ 50. 00 per day

(2) A state board of education nenber shall not be paid a per diem
for nore than 24 days per year.

(3) The adnministrative secretary of the state board of education
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shall report to the public, the senate and house fiscal agencies, and
the state budget director the previous nonth's expenses by fund source
for menbers of the state board of education related to the perfornmance
of their responsibilities.

Sec. 302. (1) Fromthe anount appropriated in section 101 to the
state board of education, not nore than $27,500.00 shall be expended for
travel .

(2) The state board of education shall not expend amounts for travel
appropriated from DED- OVAE, basic grants to states.

Sec. 303. (1) Fromthe anount appropriated in section 101 for state
boar d/ superi ntendent operations, there is all ocated $500, 000.00 and 5.0
FTE positions to establish and operate a charter school office to
adm ni ster charter school |egislation and associ ated regul ations, and to
coordinate the activities of the departnent relating to charter schools.

(2) Fromthe anpbunt appropriated in section 101, there is allocated
up to $150, 000.00 to continue performance studi es of charter schools.

(3) Fromthe anount appropriated in section 101 for state
boar d/ superi ntendent operations, there is allocated up to $250,000.00 to
fund an exchange program between teachers in M chigan school districts
and public school acadenies and teachers in Mchigan's sister state of
Shiga i n Japan.

TECHNOLOGY AND INFORMATION SERVICES

Sec. 401. Included in the appropriation for technol ogy and
information services in section 101 is $50,000.00 to publish and
di stribute the Mchigan school report.

STANDARDS, ASSESSMENT AND ACCREDITATION SERVICES

Sec. 501. (1) Fromthe general fund allocations in section 101, the
departnment may provide tests to nonpublic schools. The departnent shal
noti fy nonpublic schools that they are eligible to receive the tests
Wi t hout cost to them

(2) The departnent shall release test results at the sane tine to
all private schools and public school districts taking the tests and the
state budget director and house and senate fiscal agencies.

(3) Fromthe anpbunt appropriated in section 101 for test devel opnent
and admini stration, $200,000.00 shall be expended to expedite the

reporting of high school proficiency test results and to inprove the
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net hod of reporting the results to enable pupils to accurately interpret
the information.
MICHIGAN SCHOOLS FOR THE DEAF AND BLIND

Sec. 601. The enployees at the M chigan schools for the deaf and
blind who work on a school year basis shall be considered annua
enpl oyees for purposes of service credits, retirenent, and insurance
benefits.

Sec. 602. For each student enrolled at the M chigan schools for the
deaf and blind, the departnent shall assess the internediate schoo
district of residence 100% of the cost of operating the student's
i nstructional program The anount shall exclude room and board rel ated
costs and the cost of weekend transportation between the school and the
student's hone.

Sec. 603. (1) The departnent nmay assess rent to the departnment of
corrections for Mchigan school for the blind' s forner site space
occupi ed by the corrections staff training acadeny. The rental rates
and all |easing arrangenents shall be subject to the approval of the
department of nmmnagenent and budget. Anpunts received under section 101
for the corrections acadeny | ease program may be expended by the
departnent for operation, maintenance, and renovati on expenses
associated with the | ease space.

(2) In addition, the departnent may receive and expend funds in
addition to those authorized in section 101 for the rental of facilities
at the Mchigan school for the blind's fornmer site to private or
publicly funded organi zati ons.

(3) Security guards or other patrols at the M chigan school for the
blind' s fornmer site shall not be funded through section 101 funds
appropriated for the Mchigan schools for the deaf and blind.

Sec. 604. The departnent shall assess rent to the state enpl oyee
child care center for the rental of space it occupies at the M chigan
school for the blind's forner site. The rental rates and all | easing
arrangenents shall be subject to the approval of the departnment of
managenent and budget. Anmpunts received under section 101 for the child
care center nmay be expended by the departnent for the operation
mai nt enance, and renovation of the | eased space.

Sec. 605. Proceeds fromthe sale of surplus property and facilities
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at the Mchigan schools for the deaf and blind are hereby appropriated
for the purposes of repairs, renovations, and mai ntenance of the
school 's canpus. Any unexpended and unencunbered funds renai ni ng on
Sept enber 30, 1999 from such proceeds shall be carried forward as a work
project for the purposes of repairs, renovations, and nai ntenance of the
school's canpus. The work shall be carried out by state enpl oyees, or
by contract as necessary, at an estinmated cost of $132,000.00. The
estimated conpletion date of the work is Septenber 30, 2000.

Sec. 606. The departnment nay assist the departnent of community
heal th, other departnents, and |ocal school districts to secure reim
bursenment for eligible services provided in M chigan schools fromthe
federal nedicaid program The departnent may submit reports of direct
expenses related to this effort to the departnent of comrunity health
for rei nbursement.

Sec. 607. The unexpended bal ances of appropriations for the schools
for the deaf and blind operations shall not |apse to the state genera
fund at the end of the fiscal year. Any unexpended and unencunbered
funds remmi ning on Septenber 30, 1999, shall be carried forward as a
wor k project and expended for special nmintenance and repairs of
facilities at the Mchigan schools for the deaf and blind. The work
shall be carried out by state enpl oyees, or by contract as necessary, at
an estimted cost of $100,000.00. The estinmated conpletion date of the
work i s Septenber 30, 2000.

Sec. 608. The unexpended bal ances of appropriations and any surpl us
restricted revenue for the former school for the blind site in Lansing
shall not |apse to the state general fund at the end of the fiscal year
Any unexpended and unencunbered funds renmining on Septenber 30, 1999,
shall be carried forward as a work project or as a restricted revenue
carryforward and expended for special maintenance and repairs of

facilities at the forner M chigan school for the blind site in Lansing.

Sec. 609. The M chigan schools for the deaf and blind may pronote
their residential programas a possible appropriate option for children
who are deaf or hard of hearing or who are blind or visually i mpai red.
The M chigan schools for the deaf and blind shall distribute information

detailing its services to all internediate school districts in the
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state.
PROFESSIONAL PREPARATION SERVICES

Sec. 701. Fromthe funds appropriated in section 101 for
prof essi onal preparation operations, the departnent shall nmintain the
prof essi onal personnel register and certificate revocation/felony
conviction files.

GRANTS AND DISTRIBUTIONS

Sec. 801. |In the absence of an existing payment schedul e, the
departnent shall disburse the funds to a general fund grantee in
accordance with the sane standards of timng and anount that apply to
di sbursenents nade by the departnent to a federal fund grantee. The
di sbursenment shall be restricted to the nini num amount needed for
i medi ate di shursenent by the grantee. The departnent may waive this
section if extenuating circunstances warrant and are substantiated in
the grantee's application or other appropriate docunentation. A waiver
granted pursuant to this section shall not be effective until 15 days
after witten notice of the proposed waiver is given to the state budget
director and the chairpersons of the senate and house appropriations
subcommi ttees having jurisdiction over the departnent budget.

Sec. 802. (1) The funds appropriated in section 101 for schoo
breakfast prograns shall be made available to all eligible applicant
public school districts and public school academ es as foll ows:

(a) The district or public school acadeny participates in the
federal school breakfast programand neets all standards as prescribed
by 7 CF.R parts 220 and 245.

(b) Paynment is nmade for each breakfast served neeting standards
prescribed in subdivision (a).

(c) The paynent for a district or public school acadeny is at a per
neal rate equal to the lesser of the district's or public schoo
acadeny's actual cost, or 100% of the cost of a breakfast served by an
efficiently operated breakfast program as deternined by the departnent,
| ess federal reinbursenent, participant paynents, and other state
rei mbursenent. Determination of efficient cost by the departnent shal
be deternined by using a statistical sanpling of statew de and regiona
cost as reported in a nmanner approved by the departnent for the

precedi ng school year.
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(d) The paynent determ ned under subdivision (c) is prorated if the
appropriation in section 101 is not sufficient to fund all paynents
det ermi ned under this section

(2) O the appropriation of federal funds in section 101 for the
nati onal school |unch program expenditures shall not be made in fisca
year 1998-1999 for any prograns other than those authorized by the
departnment and funded fromthis line itemin fiscal year 1997-1998.

Sec. 803. (1) The funds appropriated in section 101 for schoo
readi ness prograns shall be made avail abl e through a conpetitive
application process as foll ows:

(a) An applicant nmay be any public or private nonprofit legal entity
or agency other than a local or internediate school district except a
| ocal or internediate school district acting as a fiscal agent for a
child caring organization regul ated under 1973 PA 116, MCL 722.111 to
722.128.

(b) Applications shall be subnmtted in a formand nmanner as required
by the departnent.

(c) Applications shall be reviewed by a diverse interagency
commi ttee conposed of representatives of the departnent, appropriate
communi ty, volunteer, and social service agencies and organi zations, and
par ents.

(d) Priority in the recomendation for awardi ng of grants by the
state board of education to applicants shall be based upon the foll ow ng
criteria:

(1) Conpliance with standards for early chil dhood devel opnent con-
sistent with prograns for 4-year-olds, as approved by the state board of
educat i on.

(11) Active and continuous invol venent of the parents or guardi ans
of the children participating in the program

(1il) Enploynent of teachers possessing proper training in early
chi | dhood devel oprent, including an early chil dhood (ZA) endorsenent or
chil d devel opnent associate, and trained support staff.

(1v) Evidence of collaboration with the community of providers in
early chil dhood devel opnent prograns including docunentation of the
total nunber of children in the conmunity who would nmeet the criteria

establ i shed in subparagraph (vi), and who are bei ng served by other

05368' 98



© 00 N o 0o~ W DN P

W W W W W W W NN DN DN DNDNDNDMDMNMDMNDNMDMDNMNDNDNEPE PP P PP P P PP
o O A W N P O © 0N OO 0ol A WDN P O O 00N O N P O

18

providers, and the nunber of children who will remain unserved by other
community early childhood prograns if this programis funded.

(v) The extent to which these funds will suppl enent other federal
state, local, or private funds.

(vi) The extent to which these funds will be targeted to children
who will be at least 4, but less than 5, years of age as of Decenber 1
of the year in which the prograns are offered and who show evi dence of 2
or nore "at-risk" factors as defined in the state board of education
report entitled, "children at risk" that was adopted by the state board
on April 5, 1988.

(e) Whether the application contains a conprehensive eval uation plan
that includes inplenentation of all program conponents required and an
assessnent of the gains of children participating in an early chil dhood
devel opnent program

(f) Applications shall provide for the establishnent of a schoo
readi ness advisory conmittee that shall be involved in the planning and
eval uation of the program and provides for the involvenent of parents
and appropriate conmunity, volunteer, and social service agencies and
organi zations. There shall be on the comrittee at |east 1 parent or
guardi an of a program participant for every 18 children enrolled in the
program with a mninumof 2 parent or guardi an representatives. The
commttee shall do all of the foll ow ng: .o (1) Review the
nechani sns and criteria used to deternine referrals for participation
in the school readiness program

(1) Review the health screening programfor all participants.

(1il) Review the nutritional services provided to all participants.

(1v) Review the nechanisns in place for the referral of fanilies to
communi ty social service agencies, as appropriate.

(v) Review the collaboration with and the invol venent of appropriate
communi ty, volunteer, and social service agencies and organi zations in
addressing all aspects of education di sadvant age.

(vi) Review, evaluate, and nake recommendati ons for changes in the
school readi ness program

(g) More than 50% of the children participating in the program shal
neet the incone eligibility criteria for free or reduced price lunch, as

determ ned under the national school lunch act, chapter 281, 60 Stat.
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230, 42 U.S.C. 1751 to 1753, 1755 to 1761, 1762a, 1765 to 1766b, and
1769 to 1769h, or neet incone and all other eligibility criteria for
participation in the Mchigan fanmly independence agency unified child
day care program

(2) Gant awards by the state board of education may be at whatever
| evel the board determi nes appropriate. A grant, when conbined with
ot her sources of state revenue for this program shall not exceed
$3,100. 00 per child or the cost of the program whichever is |ess.

(3) Except as otherw se provided, an applicant that received a grant
under this section in the 1997-1998 fiscal year shall receive priority
for funding in 1998-1999. However, continuation of funding is
contingent on the availability of funds and docunented evi dence of
grantee conpliance with standards for early chil dhood devel opnent
consistent with prograns for 4-year-olds, as approved by the state board
of education, and with all operational, fiscal, adnmnistrative, and
ot her programrequirenents. After 3 years of funding, a programthat
received a grant under this section may reapply for funding, but wll
conpete for available funds with other new prograns and ot her prograns
al so conpleting their third year of funding under this section. A
program whi ch offers supplenentary day care and thereby offers full-day
prograns as part of its early chil dhood devel opment program shal
receive priority in the allocation of these conpetitive funds.

Sec. 804. (1) The reading plan for Mchigan (RPM is a series of
el enmentary education strategies created for the purpose of inproving
reading skills of K-3 students so that all students are reading at an
appropriate grade |l evel prior to the start of the fourth grade.

(2) In order to inplenent the reading plan for Mchigan, the
departnment shall do at least all of the foll ow ng:

(a) Devel op a nodel sumrer reading programfor students who will be
attendi ng grades 1 through 4 in the follow ng school year and who have
denonstrated the need for additional reading skills training, as
evi denced by standardi zed test results on tests approved by the
departnment for this purpose. The nodel reading programshall be in
conformance with the national education goals and shall al so neet
criteria for DED-CESE, Title | program fundi ng.

(b) Reconmend di agnhostic tools and student assessnments to |oca
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districts to deternine readi ng readi ness and ensure progress in reading
skills.

(c) Develop and di sseninate readi ng readiness kits to parents of
students in preschool and kindergarten to provide parents with
i nformati on about how they can prepare their children for reading
success.

(d) Devel op and nake avail able a statew de resource guide of public
and private service providers to assist parents in inproving their
children's reading skills.

(3) The funds appropriated in section 101 for the reading plan for
M chi gan grants shall be allocated by the departnent on a conpetitive
grant basis to districts or consortia of districts which neet the
following criteria:

(a) The district nust offer a sunmer readi ng program based upon the
nodel readi ng program devel oped by the departnent pursuant to subsection
(1) beginning after the close of the 1998-99 school year

(b) The district nust identify nonies from other sources avail abl e
to the district which will be used to support at |east 50% of the total
costs of the sumer readi ng program

(c) Oher criteria determ ned by the departnent.

(4) Applications for funding nust be subnitted to the departnent no
| ater than Decenber 31, 1998. The departnent shall notify recipients of
the grants no later than March 30, 1999.

(5) Beginning in the 2001-2002 school year, no student shall be
advanced fromthe third grade to the fourth grade w thout having
achi eved a score on a standardi zed test approved by the departnent which
i ndicates that student is reading at the third grade |evel, unless

ot herwi se indicated by a student individualized education plan
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