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SENATE BILL NO. 1007

March 10, 1998, Introduced by Senator BOUCHARD and referred
to the Commttee on Financial Services.

A bill to amend 1956 PA 218, entitled
"The i nsurance code of 1956,"
(MCL 500. 100 to 500.8302) by adding section 839.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 839. (1) A DOMESTIC | NSURER MAY | SSUE CAPI TAL NOTES
UNDER THI S SECTI ON

(2) A CAPI TAL NOTE | SSUED BY A DOMESTI C | NSURER MAY PROVI DE
FOR | NTEREST PAYMENTS AT FI XED OR ADJUSTABLE RATES, FOR SI NKI NG
FUND PAYMENTS, AND FOR PAYMENTS AND REDEMPTI ONS OF PRI NCI PAL
UNDER THE TERMS OF THE CAPI TAL NOTE.

(3) THE | SSUANCE OF A CAPI TAL NOTE IS NOT SUBJECT TO THE
COW SSI ONER' S PRI OR APPROVAL.

(4) A CAPITAL NOTE SHALL BE TREATED AS A LIABILITY IN THE
COVPUTATI ON OF STATUTORY SURPLUS AND SHALL BE REPORTED AS A
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LI ABI LI TY ON THE DOMESTI C | NSURER S ANNUAL STATEMENT FI LED W TH
THE COVM SSI ONER UNDER SECTI ON 438.

(5) IN A LI QUI DATI ON PROCEEDI NG PURSUANT TO CHAPTER 81, A
CAPI TAL NOTE |'S A SI M LAR OBLI GATI ON UNDER SECTI ON 8142(H).

(6) A CAPI TAL NOTE MAY BE | NCLUDED | N A DOVESTI C | NSURER S
TOTAL ADJUSTED CAPI TAL. FOR A CAPI TAL NOTE TO BE SO | NCLUDED,
THE COWM SSI ONER MAY REQUI RE THE CAPI TAL NOTE TO CONTAI N OTHER
FEATURES AS THE COWM SSI ONER DETERM NES ARE ADEQUATE AND APPRO-
PRI ATE TO ENSURE THAT THE | NSURER CONTI NUES TO BE SAFE, RELI ABLE,
AND ENTI TLED TO PUBLI C CONFI DENCE.

(7) AS USED IN THI S SECTI ON:

(A) "CAPI TAL NOTE" MEANS A DEBT | NSTRUVENT THAT COMPLIES
W TH THI S SECTI ON.

(B) "TOTAL ADJUSTED CAPI TAL" MEANS THE SUM OF AN | NSURER S
STATUTORY CAPI TAL AND SURPLUS AS DETERM NED UNDER THE ANNUAL
STATEMENT FI LED W TH THE COVM SSI ONER UNDER SECTI ON 438.
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