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SENATE BILL NO. 1054

April 15, 1998, Introduced by Senators BULLARD and EMVONS and
referred to the Committee on Fi nance.

A bill to anmend 1893 PA 206, entitled
"The general property tax act,"
by anendi ng sections 8a and 13 (MCL 211.8a and 211.13),
section 8a as added by 1994 PA 96.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 8a. (1) Qualified personal property nmade avail abl e by
a person that is a qualified business for use by another person
shal | —net— be assessed to the qualified business BY THE LOCAL
TAX COLLECTING UNIT I'N WHI CH THE QUALI FI ED BUSI NESS | S LOCATED
and —+nstead— i s NOI assessable BY THE LOCAL TAX COLLECTING UNI' T
IN VH CH THE QUALI FI ED PERSONAL PROPERTY | S LOCATED and |I'S NOT

taxabl e to the user who acquires or possesses the qualified per-

sonal property. —toe—the—-extent—provided+tor—+n—thts—seetion—
I I " . el I . I I
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assessed—separatety—fromother—personal—property—assessed—to—the
user—

(2) A person who is a qualified business that nakes avail -

able qualified personal property shall file the statenent

requi red by section 18. —net—tater—thanftebruaryt+—Aperson—to
I . o e " . AT

the—staterent—refquretd—by sect+on—318by February—26— The state-
ment filed by the qualified business shall include ———separatety

for—each—user— all of the followng for all qualified personal
property:

(a) The nane of the qualified business.

(b) The user -r+esponstblefor—payrent—of—the—+tax— | N POSSES-
SION OF THE QUALI FI ED PERSONAL PROPERTY.

(c) The type of property.

(d) The location of the QUALI FI ED PERSONAL property, as
indicated in the records of the qualified business.

(e) The purchase price OF THE QUALI FI ED PERSONAL PROPERTY,
i ncluding sales tax, freight, and installation.

(f) The year the QUALIFI ED PERSONAL property was purchased.

(g) If the qualified business is the manufacturer of the
QUALI FI ED PERSONAL property, the original selling price, and if
there is no original selling price, then the original cost.

(h) The ampbunt and frequency of periodic paynents FOR THE
QUALI FI ED PERSONAL PROPERTY required of the user.

(1) An affirmation that the person making the statenent is a
qual i fi ed business and that property included in the statenent is

qualified personal property as defined in this section.
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(3) A —persoen—who— QUALI FI ED BUSI NESS THAT nakes avai |l abl e
qual i fied personal property AND that files the statenent provided

for in subsection (2) shall provide a copy of the statenent to

each user of THE QUALI FI ED PERSONAL property —+esponstble—+fofr

payrrent—of—the—tax— along with a notice that the —user— QUALIFI ED
BUSI NESS i s responsible for reporting the property and the pay-

ment of the tax. A user of qualified personal property may

request fromthe assessor OF THE LOCAL TAX COLLECTING UNIT IN
VWH CH THE QUALI FI ED BUSI NESS | S LOCATED, and the assessor shal
provi de, a copy of that portion of the statenent filed by the

qual i fi ed busi ness —by—+ebruvary—31— that includes qualified per-
sonal property —for— IN THE POSSESSI ON CF t hat user. —+—the

19
20
21
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(4) A designee of the local tax collecting unit who is a

certified assessor nmay exam ne the books and records of a —persen
who— QUALI FI ED BUSI NESS THAT files the statenent required by sub-
section (2) that are necessary to determne if the person is a
qualified business and if property included in the statenent

requi red by subsection (2) is qualified personal property. A
person is not required to be a certified personal property

exam ner to exam ne books and records —pturstant—toe— UNDER this

subsecti on.
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(5) The state tax comm ssion shall develop additions to the

statenent required by section 18 necessary to assure that prop-

erty reported pursuant to subsection (2) is certified under oath

to be qualified personal property reported by a qualified

(6) As used in this section:

1
2
3
4
5 busi ness.
6
7
8
9

10 (A —b)y— "Qualified business" neans a for-profit business
11 that —ebtatns—servicesretatingto—that—bustness—From30—or—fewer

21 +rees—tothe—quat+f+ed—business— GRANTS THE RI GHT TO USE OR PCS-
22 SESS PERSONAL PROPERTY | N EXCHANGE FOR PERI ODI C PAYMENTS.

23 (B) fe)y— "Qualified personal property" neans property —oft
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1 after—beecenber—31,—1993to—whiech—atHt—of thefottowngappty—F(1-
2 Aparty—engagetd—+n—afor—proft+t—business— PERSON obt ai ns the

3 right to use or possess —personat—property— in exchange for
4 maki ng periodi c paynents. —foer—anoncancetable—termof—12renths

5 er—+rore—

5 T " ot bt et eaal

25 Sec. 13. (1) Al tangible personal property, except as
26 provided in —seett+on— SECTI ONS 8A AND 14, shall be assessed to
27 the owner —thereof— OF THAT TANG BLE PERSONAL PROPERTY, if known,
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in the —toewnship— LOCAL TAX COLLECTING UNIT in which —+t— THE
TANG BLE PERSONAL PROPERTY is | ocated on —t+he— tax day AS PRO
VI DED I N SECTI ON 2. I|f the owner is not known and —t+here—+s— a

per son —fH+mor—corporation— |S beneficially entitled to —any—

tangi bl e personal property or —havtng—eharge—or— HAS possession
—thereof—then—to—stech— OF TANG BLE PERSONAL PROPERTY, THE TANd -

BLE PERSONAL PROPERTY SHALL BE ASSESSED TO THAT person. ——f++m

(2) A PERSON WTH a security interest I N TANG BLE PERSONAL
PROPERTY wi t hout possession —+ay— SHALL not be assessed as an
owner of THAT tangi bl e personal property. —Provided—TFhat
wher—

(3) IF tangi bl e personal property is assessed to a person —
Hrmoer—ecorporat+on— i n —eharge—or— possessi on of —sueh— THAT
TANG BLE PERSONAL property, —steh— THAT person, —f+rmor—corpora—
t+en—shatH— unl ess contrary to a contractual provision, —have—
HAS a right of action for the anobunt of —steh— THE t axes ASSESSED
agai nst the owner or person beneficially entitled to —sueh— THAT
TANG BLE PERSONAL property.
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(4) AN assessing officer —shat+—be— IS NOT restricted to any
particul ar period in —thepreparat+on—of— PREPARI NG t he assess-
ment roll —but— AND may survey, exam ne, or review —proeperties—
PROPERTY at any tine prior to or after —sated— THE tax day AS PRO
VI DED I N SECTI ON 2.
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