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SENATE BILL NO. 1226

June 25, 1998, Introduced by Senators SCHUETTE, STILLE, BENNETT,
NORTH, GOUGEON, STEIL and KO VI STO and referred to the
Comm ttee on Econom c Devel opnent, International Trade and
Regul atory Affairs.

A bill to anmend 1994 PA 451, entitled
"Natural resources and environnental protection act,"
by anendi ng section 502 (MCL 324.502), as anended by 1998 PA 114,
and by addi ng section 61505a; and to repeal acts and parts of
acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 502. (1) The conm ssion may pronul gate rul es, not
inconsistent wwth | aw, governing its organi zati on and procedure.
The departnent may pronul gate and enforce reasonabl e rul es con-
cerning the use and occupancy of |ands and property under its
control in accordance with section 504; nay provide and devel op
facilities for outdoor recreation; may conduct investigations it
consi ders necessary for the proper admnistration of this part;
may renove and di spose of forest products as required for the

protection, reforestation, and proper devel opnent and
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conservation of the |ands and property under control of the
departnent; and nmay require the paynent of a fee as provi ded by
law for a daily permt or other authorization that allows the
person to hunt and take waterfow on a public hunting area man-
aged and devel oped for waterfow.

(2) Except as provided in subsection (3), the departnent may
enter into contracts for the taking of coal, oil, gas, and other
m neral products fromstate owned | ands, upon a royalty basis or
upon anot her basis, and upon the terns the departnent considers
just and equitable subject to section 502a. This contract power
i ncl udes authorization to enter into contracts for the storage of
gas or other mneral products in or upon state owned |ands, if
the consent of the state agency having jurisdiction and control
of the state owned land is first obtained. A contract permtted
under this section for the taking of coal, oil, gas, or netallic
m neral products, or for the storage of gas or other m neral pro-
ducts, is not valid unless the contract is approved by the state
adm ni strative board. Mney received froma contract for the
storage of gas or other mneral products in or upon state |ands
shall be transmitted to the state treasurer for deposit in the
general fund of the state to be used for the purpose of defraying
the expenses incurred in the admnistration of this act and ot her
pur poses provided by law. Oher noney received froma contract
permtted under this subsection, except noney received froml ands
acquired with noney fromthe gane and fish protection fund cre-
ated in section 43553 shall be transmitted to the state treasurer

for deposit in the Mchigan natural resources trust fund created
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in section 35 of article I X of the state constitution of 1963.
However, the noney received fromthe paynent of service charges
by a person using areas managed for waterfow shall be credited
to the gane and fish protection fund and used only for the pur-
poses provided by |aw. Money received from bonuses, rentals,
del ayed rentals, royalties, and the direct sale of resources,
i ncluding forest resources, fromlands acquired with noney from
the gane and fish protection fund shall be credited to the gane
and fish protection trust fund created in section 43702, except
as ot herw se provided by |aw

(3) —Fhe— SUBJECT TO SECTI ON 61505A, THE departnment shal
not enter into a contract that permts drilling operations for
the taking of oil or gas fromthe | ake bottom ands of the G eat
Lakes or connecting or connected bays, harbors, or waterways,
unl ess —aH—dr+H+ngoperattons—ortginate—++rom THE SURFACE | oca-
tions OF ALL OL OR GAS WELLS WLL BE above and NOT LESS THAN
1,500 FEET inland of the ordinary high-water mark. —Fhe— SUBJECT
TO SECTI ON 61505A, THE departnent shall not enter into a contract
for exploration of the | ake bottonl ands of the G eat Lakes or
connecting or connected bays, harbors, or waterways that permts
drilling operations unless —aH—dr++H+ngoperattons—ortgtnate
from- THE SURFACE | ocations OF ALL O L OR GAS WELLS WLL BE above
and NOT LESS THAN 1, 500 FEET inland of the ordinary high-water
mark. PRIOR TO LEASING O L AND GAS RI GHTS UNDER THE GREAT LAKES
OR THEI R CONNECTI NG WATERWAYS, THE DEPARTMENT SHALL PROVI DE
NOTI CE OF THE PROPOSED LEASE AND SHALL PROVI DE AN OPPORTUNI TY FOR
PUBLI C COMMVENT ON THE PROPOSED LEASE
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(4) This section does not permt a contract for the taking
of gravel, sand, coal, oil, gas, or other netallic mneral pro-
ducts that does not conply with applicable | ocal ordinances and
state | aw

(5) THE REQUI REMENT PROVI DED I N SUBSECTI ON (3) OF SURFACE
LOCATIONS OF O L OR GAS VWELLS BEI NG ABOVE AND NOT LESS THAN 1, 500
FEET | NLAND OF THE ORDI NARY H G+ WATER MARK APPLI ES ONLY UNTIL 10
YEARS AFTER THE EFFECTI VE DATE OF THE 1998 AMENDATORY ACT THAT
ADDED THI S SUBSECTI ON.

(6) AS USED IN THI S SECTI ON:

(A) " CONNECTI NG WATERWAY" HAS THE MEANI NG PROVI DED I N
SECTI ON 32301,

(B) "ORDI NARY HI GH WATER MARK" HAS THE MEANI NG PROVI DED | N
SECTI ON 32502,

SEC. 61505A. (1) EXCEPT AS PROVI DED I N SUBSECTION (2), THE
SUPERVI SOR OR THE DEPARTMENT SHALL NOT | SSUE A PERM T TO DRI LL
AND OPERATE AN O L OR GAS WELL THAT EXTENDS UNDER THE GREAT LAKES
OR THEI R CONNECTI NG WATERWAYS UNLESS THE SURFACE LOCATI ON OF THE
VELL AND THE PRODUCTI ON FACI LI TIES W LL BE ABOVE AND NOT LESS
THAN 1, 500 FEET | NLAND OF THE ORDI NARY HI G4+ WATER MARK OF THE
CREAT LAKES AND THEI R CONNECTI NG WATERWAYS.

(2) THE SUPERVI SOR MAY | SSUE A PERM T TO DRI LL AND OPERATE
AN O L OR GAS WELL THAT EXTENDS UNDER THE GREAT LAKES OR THEI R
CONNECTI NG WATERWAYS FOR WHI CH THE PROPOSED SURFACE LOCATI ON OF
THE WELL OR THE PRODUCTI ON FACI LI TIES OR BOTH WLL BE LESS THAN
1, 500 FEET BUT MORE THAN 500 FEET | NLAND OF THE ORDI NARY
H GH WATER MARK OF THE GREAT LAKES AND THEI R CONNECTI NG WATERWAYS
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| F THE SUPERVI SOR DETERM NES, AFTER A PUBLI C HEARI NG, THAT THE
PROPOSED SURFACE LOCATI ON |'S BETTER THAN THE AVAI LABLE ALTERNA-
TI VE LOCATI ONS TO PROTECT ENVI RONMVENTAL VALUES AND PUBLI C HEALTH
AND SAFETY.

(3) AS USED IN THI' S SECTI ON:

(A) " CONNECTI NG WATERVWAY" HAS THE MEANI NG PROVI DED I N
SECTI ON 32301,

(B) "ORDI NARY HI GH WATER MARK" HAS THE MEANI NG PROVI DED | N
SECTI ON 32502,

Enacting section 1. Section 61505a of the natural resources
and environnmental protection act, 1994 PA 451, MCL 324.61505a, is
repeal ed upon the expiration of 10 years after its effective

dat e.
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