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SENATE BILL NO. 1230

Septenber 15, 1998, Introduced by Senators SCHWARZ and
A. SMTH and referred to the Commttee on Econom c
Devel opnent, International Trade and Regul atory Affairs.

A bill to anmend 1986 PA 281, entitled
"The | ocal devel opnent financing act,"
by anendi ng sections 2, 7, 12, and 14 (MCL 125.2152, 125.2157,
125. 2162, and 125.2164), section 2 as anmended by 1998 PA 92, sec-
tions 7 and 12 as anended by 1993 PA 333, and section 14 as
anended by 1996 PA 270.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 2. As used in this act:

(a) "Advance" neans a transfer of funds nade by a nuni ci pal -
ity to an authority or to another person on behalf of the author-
ity in anticipation of repaynent by the authority. Evidence of
the intent to repay an advance may include, but is not limted
to, an executed agreenent to repay, provisions contained in a tax
i ncrenent financing plan approved prior to the advance, or a

resolution of the authority or the municipality.
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(b) "Assessed value" neans 1 of the foll ow ng:

(1) For valuations made before January 1, 1995, the state
equal i zed val uation as determ ned under the general property tax
act, 1893 PA 206, MCL 211.1 to 211.157.

(1) For valuations nmade after Decenber 31, 1994, the tax-
abl e val ue as determ ned under section 27a of the general prop-
erty tax act, 1893 PA 206, MCL 211. 27a.

(c) "Authority" neans a | ocal devel opnent finance authority
created pursuant to this act.

(d) "Authority district" neans an area or areas W thin which
an authority exercises its powers.

(e) "Board" neans the governing body of an authority.

(f) "Captured assessed val ue" neans the anmount in any 1 year
by which the current assessed value, as equalized, of the eligi-
bl e property identified in the tax increnent financing plan,

i ncluding the current assessed val ue of property for which spe-
cific local taxes are paid in lieu of property taxes as deter-
m ned pursuant to subdivision (w), exceeds the initial assessed
value. The state tax conm ssion shall prescribe the nethod for
cal cul ating captured assessed val ue.

(g) "Certified industrial park"™ nmeans an area of |and desi g-
nated by the M chigan jobs comm ssion as neeting all of the fol-
| owm ng requirenents:

(1) It contains not |ess than 40 acres of | and.

(i1) It is zoned exclusively for use for eligible property.

(1im) It has a site plan or plat approved by the city,

village, or township in which the Iand is | ocated.
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(1v) The devel oper of the |l and agrees to conply with other
requi renents, not inconsistent with subparagraphs (1) to (i11i1),

i nposed upon property classified as a certified industrial park
by the M chigan jobs comm ssion under the certified industrial
park program Conpliance with these other requirenents is not a
prerequisite to neeting the requirenent of this subparagraph.

(h) "Chief executive officer” nmeans the mayor or city man-
ager of a city, the president of a village, or, for other | ocal
units of government or school districts, the person charged by
law with the supervision of the functions of the local unit of
governnment or school district.

(1) "Devel opnent plan" neans that information and those
requi renents for a devel opnent set forth in section 15.

(j) "Devel opnent programt neans the inplenentation of a
devel opnment pl an.

(k) "Eligible advance" neans an advance nade before
August 19, 1993.

() "Eligible obligation" means an obligation issued or
incurred by an authority or by a municipality on behalf of an
authority before August 19, 1993 and its subsequent refunding by
a qualified refunding obligation. Eligible obligation includes
an authority's witten agreenent entered into before August 19,
1993 to pay an obligation issued after August 18, 1993 and before
Decenber 31, 1996 by another entity on behalf of the authority.

(m "Eligible property" means |and inprovenents, buildings,
structures, and other real property, and machinery, equipnent,

furniture, and fixtures, or any part or accessory thereof whether
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conpleted or in the process of construction conprising an
integrated whole, located wthin an authority district, of which
the primary purpose and use is 1 of the follow ng:

(1) The manufacture of goods or materials or the processing
of goods or materials by physical or chem cal change.

(m1) Agricultural processing.

(11m) A high technology activity that has as its primary
pur pose research, product devel opnent, engineering, |aboratory
testing, or devel opnent of industrial technology. This subpara-
graph applies only to eligible property for which a tax increnent
financing plan or devel opnent plan is adopted and bonds are
i ssued under this act before January 1, 1993.

(1v) The production of energy by the processing of goods or
materi als by physical or chem cal change by a small power produc-
tion facility as defined by the federal energy regulatory comm s-
sion pursuant to the public utility regulatory policies act of
1978, Public Law 95-617, 92 Stat. 3117, which facility is fueled
primarily by biomass or wood waste. This act does not affect a
person's rights or liabilities under law with respect to ground-
wat er contam nati on described in this subparagraph. This sub-
par agraph applies only if all of the follow ng requirenents are
met :

(A) Tax increment revenues captured fromthe eligible prop-
erty will be used to finance, or will be pledged for debt service
on tax increnment bonds used to finance, a public facility in or

near the authority district designed to reduce, elimnate, or
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prevent the spread of identified soil and groundwater
contam nation, pursuant to |aw.

(B) The board of the authority exercising powers within the
authority district where the eligible property is |ocated adopted
an initial tax increnment financing plan between January 1, 1991
and May 1, 1991.

(C© The municipality that created the authority establishes
a special assessnent district whereby not |ess than 50% of the
operating expenses of the public facility described in this sub-
paragraph will be paid for by special assessnents. Not |ess than
50% of the anount specially assessed against all parcels in the

speci al assessnent district shall be assessed agai nst parcels

owned by parties potentially responsible for the identified
groundwat er contam nati on pursuant to | aw.

(n) "Fiscal year" neans the fiscal year of the authority.

(o) "CGoverning body" nmeans the el ected body having | egisla-
tive powers of a nunicipality creating an authority under this
act .

(p) "Initial assessed val ue" neans the assessed val ue, as
equal i zed, of the eligible property identified in the tax incre-

ment financing plan at the tinme the resolution establishing the
tax increment financing plan is approved as shown by the nost
recent assessnent roll for which equalization has been conpl eted
at the time the resolution is adopted. Property exenpt fromtax-
ation at the tinme of the determnation of the initial assessed
val ue shall be included as zero. Property for which a specific

local tax is paid in lieu of property tax shall not be considered
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exenpt fromtaxation. The initial assessed val ue of property for
which a specific local tax was paid in |ieu of property tax shal
be determ ned as provided in subdivision (w).

(9 "Municipality" neans a city, village, or urban
t ownshi p.

(r) "Obligation" nmeans a witten prom se to pay, whether
evi denced by a contract, agreenent, |ease, sublease, bond, or
note, or a requirenent to pay inposed by law. An obligation does
not include a paynent required solely because of default upon an
obl i gation, enployee salaries, or consideration paid for the use
of municipal offices. An obligation does not include those bonds
t hat have been econom cally defeased by refundi ng bonds issued
under this act. Obligation includes, but is not limted to, the
fol | ow ng:

(1) Arequirement to pay proceeds derived fromad val orem
property taxes or taxes levied in lieu of ad val orem property
t axes.

(11) A managenent contract or a contract for professional
servi ces.

(1im) A paynent required on a contract, agreenent, bond, or
note if the requirenent to make or assune the paynent arose
bef ore August 19, 1993.

(1v) Arequirenent to pay or reinburse a person for the cost
of insurance for, or to maintain, property subject to a | ease,

| and contract, purchase agreenent, or other agreenent.
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(v) Aletter of credit, paying agent, transfer agent, bond
registrar, or trustee fee associated with a contract, agreenent,
bond, or note.

(s) "On behalf of an authority”, in relation to an eligible
advance made by a nmunicipality or an eligible obligation or other
protected obligation issued or incurred by a nmunicipality, nmeans
in anticipation that an authority would transfer tax increnent
revenues or reinburse the municipality fromtax increnent reve-
nues in an amount sufficient to fully make paynent required by
the eligible advance made by a nmunicipality, or eligible obliga-
tion or other protected obligation issued or incurred by the
muni ci pality, if the anticipation of the transfer or receipt of
tax increment revenues fromthe authority is pursuant to or evi-
denced by 1 or nore of the foll ow ng:

(1) A reinbursenent agreenent between the nunicipality and
an authority it established.

(11) Arequirenent inposed by law that the authority trans-
fer tax increnment revenues to the municipality.

(1m1) Aresolution of the authority agreeing to nmake pay-
ments to the incorporating unit.

(1v) Provisions in a tax increnment financing plan describing
the project for which the obligation was incurred.

(t) "OQher protected obligation" neans:

(1) Aqualified refunding obligation issued to refund an
obl i gation described in subparagraph (i11) or (1ii), an obligation
that is not a qualified refunding obligation that is issued to

refund an eligible obligation, or a qualified refunding
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obligation issued to refund an obligation described in this
subpar agr aph.

(11) An obligation issued or incurred by an authority or by
a nmunicipality on behalf of an authority after August 19, 1993,
but before Decenber 31, 1994, to finance a project described in a
tax increnment finance plan approved by the nunicipality in
accordance with this act before August 19, 1993, for which a con-
tract for final design is entered into by the nmunicipality or
authority before March 1, 1994.

(11m) An obligation incurred by an authority or municipality
after August 19, 1993, to reinburse a party to a devel opnent
agreenent entered into by a nmunicipality or authority before
August 19, 1993, for a project described in a tax increnment
financing plan approved in accordance with this act before
August 19, 1993, and undertaken and installed by that party in
accordance wth the devel opnent agreenent.

(1v) An ongoi ng managenent or professional services contract
wi th the governing body of a county —whteh— THAT was entered into
before March 1, 1994 and —whieh— THAT was preceded by a series of
[imted term managenent or professional services contracts with
t he governing body of the county, the last of which was entered
into before August 19, 1993.

(u) "Public facility” nmeans 1 or nore of the foll ow ng:

(1) A street, road, bridge, sewer, sewage treatnment facili-
ty, facility designed to reduce, elimnate, or prevent the spread
of identified soil or groundwater contam nation, drainage system

wat erway, waterline, water storage facility, rail line, utility
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line or pipeline, or other simlar or related structure or
i nprovenent, together with necessary easenents for the structure
or inprovenent, owned or used by a public agency or functionally
connected to simlar or supporting facilities owned or used by a
public agency, or designed and dedi cated to use by, for the bene-
fit of, or for the protection of the health, welfare, or safety
of the public generally, whether or not used by a single business
entity, provided that any road, street, or bridge shall be con-
tinuously open to public access and that other facilities OR
| MPROVEMENTS shal |l be |l ocated in public easenents or
rights-of-way and sized to acconmobdate reasonably foreseeabl e
devel opment of eligible property in adjoining areas.

(1m1) The acquisition and di sposal of real and personal prop-
erty or an interest in that property, denolition of structures,
site preparation, relocation costs, building rehabilitation, and
all adm nistrative costs related to a public facility, including,
but not limted to, architect's, engineer's, legal, and account-
ing fees as contained in the resolution establishing the
district's devel opnent plan.

(11m) An inprovenent to a facility used by the public or a
public facility as those terns are defined in section 1 of 1966
PA 1, MCL 125.1351, which inprovenent is nmade to conply with the
barrier free design requirenents of the state construction code
promul gated under the state construction code act of 1972, 1972
PA 230, MCL 125.1501 to 125. 1531.

(1v) LAND, SITE PREPARATI ON, AND OTHER SI TE | MPROVEMENTS TO
LAND, ACQUI RED FOR THE PURPOSE OF USE AS ELI G BLE PROPERTY UNDER
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A DEVELOPMENT AGREEMENT ENTERED | NTO BY THE AUTHORI TY OR THE
MUNI Cl PALI TY UNDER SECTI ON 7(F).

(v) "Qualified refunding obligation" nmeans an obligation
i ssued or incurred by an authority or by a nmunicipality on behalf
of an authority to refund an obligation if the refunding obliga-
tion nmeets both of the foll ow ng:

(1) The net present value of the principal and interest to
be paid on the refunding obligation, including the cost of issu-
ance, wll be less than the net present value of the principal
and interest to be paid on the obligation being refunded, as cal -
cul ated using a nethod approved by the departnent of treasury.

(11) The net present value of the sumof the tax increnent
revenues described in subdivision (y)(i1) and the distributions
under section 1la to repay the refunding obligation will not be
greater than the net present value of the sumof the tax incre-
ment revenues described in subdivision (y)(i1) and the distribu-
tions under section l1lla to repay the obligation being refunded,

as cal cul ated using a nethod approved by the departnent of

treasury.
(w) "Specific local taxes" neans a tax |evied under 1974 PA
198, MCL 207.551 to 207.572, the commercial redevel opnent act,

1978 PA 255, MCL 207.651 to 207.668, the enterprise zone act,
1985 PA 224, MCL 125.2101 to 125.2123, 1953 PA 189, MCL 211.181
to 211.182, and the technol ogy park devel opnent act, 1984 PA 385,
MCL 207.701 to 207.718. The initial assessed value or current
assessed val ue of property subject to a specific local tax is the

guotient of the specific local tax paid divided by the ad val orem
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mllage rate. However, after 1993, the state tax conm ssion
shal | prescribe the method for calculating the initial assessed
val ue and current assessed val ue of property for which a specific
|l ocal tax was paid in lieu of a property tax.

(x) "State fiscal year" neans the annual period comrencing
Cct ober 1 of each year.

(y) "Tax increnment revenues" neans the anount of ad val orem
property taxes and specific |ocal taxes attributable to the
application of the levy of all taxing jurisdictions upon the cap-
tured assessed val ue of real and personal property in the devel -
opnent area, subject to the foll ow ng requirenents:

(1) Tax increnment revenues include ad val orem property taxes
and specific local taxes attributable to the application of the
levy of all taxing jurisdictions other than the state pursuant to
the state education tax act, 1993 PA 331, MCL 211.901 to 211. 906,
and | ocal or internediate school districts upon the captured
assessed val ue of real and personal property in the devel opnent
area for any purpose authorized by this act.

(11) Tax increnent revenues include ad val orem property
taxes and specific local taxes attributable to the application of
the levy of the state pursuant to the state education tax act,
1993 PA 331, MCL 211.901 to 211.906, and local or internediate
school districts upon the captured assessed val ue of real and
personal property in the devel opnment area in an anount equal to
t he amount necessary, w thout regard to subparagraph (1), to
repay eligible advances, eligible obligations, and ot her

protected obligations.
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(11m) Tax increnment revenues do not include any of the
fol | ow ng:

(A) Ad val orem property taxes or specific |ocal taxes
attributable either to a portion of the captured assessed val ue
shared with taxing jurisdictions wthin the jurisdictional area
of the authority or to a portion of value of property that may be
excl uded from captured assessed val ue.

(B) Ad val orem property taxes and specific |ocal taxes
attributable to ad val orem property taxes excluded by the tax
i ncrenent financing plan of the authority fromthe determ nation
of the anmpbunt of tax increnment revenues to be transmtted to the
authority.

(C Ad valorem property taxes exenpted from capture under
section 4(3) or specific local taxes attributable to such ad
val orem property taxes.

(D) Ad val orem property taxes specifically levied for the
paynment of principal and interest of obligations approved by the
el ectors or obligations pledging the unlimted taxing power of
the |l ocal governnmental unit or specific |ocal taxes attributable
to such ad val orem property taxes.

(1v) The amount of tax increnment revenues authorized to be
i ncl uded under subparagraph (11), and required to be transmtted
to the authority under section 13(1), fromad val orem property
taxes and specific local taxes attributable to the application of
the levy of the state education tax act, 1993 PA 331, MCL 211.901
to 211.906, a local school district or an intermedi ate school

di strict upon the captured assessed val ue of real and personal
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property in a devel opnent area shall be determ ned separately for
the levy by the state, each school district, and each internedi-
ate school district as the product of sub-subparagraphs (A and
(B)

(A) The percentage —whith— THAT the total ad val oremtaxes
and specific |local taxes available for distribution by law to the
state, local school district, or internmedi ate school district,
respectively, bears to the aggregate anmount of ad valoremm | age
taxes and specific taxes available for distribution by law to the
state, each |ocal school district, and each internedi ate schoo
district.

(B) The maxi mum anmount of ad val orem property taxes and spe-
cific local taxes considered tax increnent revenues under sub-
paragraph (11).

(z) "Urban townshi p" neans a township that neets 1 or nore
of the follow ng:

(1) Meets all of the follow ng requirenents:

(A) Has a popul ation of 20,000 or nore, or has a popul ation
of 10,000 or nore but is located in a county with a popul ati on of
400, 000 or nore.

(B) Adopted a master zoning plan before February 1, 1987.

(C Provides sewer, water, and other public services to al
or a part of the township.

(11) Meets all of the follow ng requirenents:

(A) Has a popul ation of |ess than 20, 000.
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(B) I's located in a county with a popul ati on of 250, 000 or
nmore but | ess than 400,000, and that county is located in a
metropolitan statistical area.

(C Has within its boundaries a parcel of property under
common ownership that is 800 acres or larger and is capabl e of
bei ng served by a railroad, and located within 3 mles of a
limted access hi ghway.

(D) Establishes an authority before Decenber 31, 1998.

(nim) Meets all of the foll ow ng requirenents:

(A) Has a popul ation of |ess than 20, 000.

(B) Has a state equalized value for all real and persona
property located in the township of nore than $200, 000, 000. 00.

(C) Adopted a master zoning plan before February 1, 1987.

(D) I's a charter townshi p under the charter township act,

1947 PA 359, MCL 42.1 to 42. 34.

(E) Has wthin its boundaries a conbination of parcels under

common ownership that is 800 acres or larger, is immed ately
adjacent to a limted access highway, is capable of being served
by a railroad, and is immedi ately adjacent to an existing sewer
l'ine.

(F) Establishes an authority before March 1, 1999.

Sec. 7. The board may:

(a) Study and anal yze unenpl oynent, underenpl oynent, and
j obl essness and the inpact of growth upon the authority district

or districts.
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(b) Plan and propose the construction, renovation, repair,
renodel ing, rehabilitation, restoration, preservation, or
reconstruction of a public facility.

(c) Develop long-range plans, in cooperation with the agency
—whteh— THAT is chiefly responsible for planning in the mnunici-
pality, to pronote the growmh of the authority district or dis-
tricts, and take the steps that are necessary to inplenment the
plans to the fullest extent possible to create jobs, and pronote
econonm ¢ grow h.

(d) Inplenment any plan of devel opnent necessary to achi eve
the purposes of this act in accordance with the powers of the
authority as granted by this act.

(e) Make and enter into contracts necessary or incidental to
the exercise of the board's powers and the performance of its
duti es.

(f) Acquire by purchase or otherwi se, WTH TAX | NCREMENT
REVENUES OR W TH OTHER REVENUES OBTAI NED FROM ANY OTHER LEGAL
SOURCE, on terns and conditions and in a manner the authority
consi ders proper, own or |ease as |essor or |essee, convey,
denolish, relocate, rehabilitate, or otherw se di spose of real or
personal property, or rights or interests in that property, which
the authority determ nes is reasonably necessary to achieve the
purposes of this act, AND I N EXCHANGE FOR MONEY OR OTHER CONSI D-
ERATI ON DETERM NED BY THE AUTHORI TY TO BE APPROPRI ATE FOR THE
PURPOSE OF ENCOURAG NG THE ECONOM C GROMH OF THE MUNI Cl PALI TY AS
SET FORTH I N A DEVELOPMENT AGREEMENT ENTERED | NTO BETWEEN THE
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AUTHORI TY AND A DEVELOPER, and to grant or acquire |icenses,
easenents, and options with respect to the property.

(g) Inprove | and, prepare sites for buildings, including the
denolition of existing structures, and construct, reconstruct,
rehabilitate, restore and preserve, equip, inprove, naintain,
repair, or operate a building, and any necessary or desirable
appurtenances to a building, as provided in section 12(2) for the
use, in whole or in part, of a public or private person or corpo-
ration, or a conbination —thereef— OF THESE.

(h) Fix, charge, and collect fees, rents, and charges for
the use of a building or property or a part of a building or
property under the board's control, or a facility in the building
or on the property, and pledge the fees, rents, and charges for
t he paynent of revenue bonds issued by the authority.

(1) Lease a building or property or part of a building or
property under the board's control.

(j) Accept grants and donations of property, |abor, or other
things of value froma public or private source.

(k) Acquire and construct public facilities OR
| MPROVEMENTS.

(D) I'ncur costs in connection with the performance of the
board's authorized functions including, but not limted to,
adm nistrative costs, and architects, engineers, |legal, and
accounting fees.

(m Plan, propose, and inplenent an inprovenent to a public
facility on eligible property to conply wwth the barrier free

design requirenents of the state construction code pronul gated
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under the state construction code act of 1972, —Act—No—236—o6f
the—PubHetAets—of 1972 —betrng—secttons—125-1561+t+o0—125-1531+of
the—M-chi-gan—Conpited—taws— 1972 PA 230, MCL 125.1501 TO
125. 1531.

Sec. 12. (1) If the board determnes that it is necessary
for the achi evenent of the purposes of this act, the board shal
prepare and submt a tax increnment financing plan to the govern-
ing body. The plan shall be in conpliance wth section 13 and
shal |l include a devel opnent plan as provided in section 15. The
pl an shall also contain the follow ng:

(a) A statenent of the reasons that the plan will result in
t he devel opnent of captured assessed value that could not other-
W se be expected. The reasons may include, but are not limted
to, activities of the nmunicipality, authority, or others under-

t aken before formul ation or adoption of the plan in reasonable
anticipation that the objectives of the plan would be achi eved by
sone neans.

(b) An estimate of the captured assessed val ue for each year
of the plan. The plan may provide for the use of part or all of
the captured assessed value, but the portion intended to be used
shall be clearly stated in the plan. The board or the nunici pal -
ity creating the authority may exclude from captured assessed
val ue a percentage of captured assessed val ue as specified in the
plan or growh in property value resulting solely from
inflation. [|f excluded, the plan shall set forth the nethod for
excluding gromh in property value resulting solely from

i nfl ati on.
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(c) The estimated tax increnment revenues for each year of
t he pl an.

(d) A detailed explanation of the tax increnent procedure.

(e) The maxi mum anmount of note or bonded i ndebtedness to be
incurred, if any.

(f) The anpbunt of operating and planni ng expenditures of the
authority and nunicipality, the anmount of advances extended by or
i ndebt edness incurred by the municipality, and the anount of
advances by others to be repaid fromtax increnent revenues.

(g) The costs of the plan anticipated to be paid fromtax
i ncrement revenues as received.

(h) The duration of the devel opnent plan and the tax incre-
ment pl an.

(1) An estimate of the inpact of tax increment financing on
the revenues of all taxing jurisdictions in which the eligible

property is |ocated.

(Jj) Alegal description of the eligible property to which
the tax increnent financing plan applies.

(k) An estimate of the nunber of jobs to be created as a
result of inplenmentation of the tax increnment financing plan.

(2) Atax increnment financing plan shall —enty— provide for
the use of tax increnment revenues ONLY for public facilities for
eligible property whose captured assessed val ue produces the tax
i ncrement revenues or, to the extent the eligible property is
| ocated within a certified industrial park, for other eligible
property located in the certified industrial park. Public

facilities for eligible property include the devel opnent or
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i nprovenent of access to and around, or within the eligible
property, of road facilities reasonably required by traffic flow
to be generated by the eligible property, and the devel opnent or
i nprovenent of public facilities that are necessary to service
the eligible property, whether or not |ocated on that eligible
property. |If the eligible property identified in the tax incre-
ment financing plan is property to which section 2(h{+v—
2(M(1v) applies, the tax increnment financing plan shall not pro-
vide for the use of tax increnment revenues for public facilities
ot her than those described in the devel opnent plan as of April 1
1991. \Whether or not —se6— provided FOR in the tax increnent
financing plan, if the eligible property identified in the tax
increment financing plan is property to which section 2(h{t+v—
2(M(1v) applies, then to the extent that captured tax increnent
revenues are utilized for the costs of cleanup of identified soi
and groundwat er contam nation, the captured tax increnment reve-
nues shall be first credited against the shares of responsibility
for the total costs of cleanup of uncollectible parties who are
responsi ble for the identified soil and groundwater contam nation
pursuant to law, and then shall be credited on a pro rata basis
agai nst the shares of responsibility for the total costs of
cl eanup of other parties who are responsible for the identified
soi | and groundwater contam nation pursuant to | aw.

(3) The percentage of taxes |evied for school operating pur-
poses that is captured and used by the tax increment financing
pl an shall not be greater than the plan's percentage capture and

use of taxes levied by a nunicipality or county for operating
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pur poses. For purposes of the previous sentence, taxes |evied by
a county for operating purposes include only mllage allocated
for county or charter county purposes under the property tax Iim
itation act, —Aet—No—62ofthePubtlecActs—of—1933—betrhg—Ssee—
tHons—211261+to 211+ 2tfa—of —the Mechtgan—Conptted—taws— 1933 PA
62, MCL 211.201 TO 211.217A

(4) If the construction of eligible property has, or may
reasonably be expected to have, the effect of transferring
enpl oynent of 50 or nore full-tinme jobs from1l or nore | ocal gov-
ernnental units of this state to the nmunicipality in which the
eligible property is located, that eligible property shall be
consi dered excluded fromthe authority district or districts
unl ess the legislative body of each | ocal governnmental unit from
which 50 or nore full-tine jobs are to be transferred consents,
by resolution, to the inclusion of that eligible property in the
authority district for purposes of the tax increnment financing
pl an.

(5) Approval of the tax increnment financing plan shall be in
accordance with the notice, hearing, disclosure, and approval
provi sions of sections 16 and 17. |If the devel opnent plan is
part of the tax increnent financing plan, only 1 hearing and
approval procedure is required for the 2 plans together.

(6) Before the public hearing on the tax increnent financing
pl an, the governing body shall provide a reasonabl e opportunity
to the taxing jurisdictions | evying taxes subject to capture to
express their views and recomendati ons regarding the tax

i ncrenent financing plan. The authority shall fully informthe
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taxing jurisdictions about the fiscal and econom c inplications
of the proposed tax increnent financing plan. The taxing juris-
dictions may present their recommendations at the public hearing
on the tax increnment financing plan. The authority may enter
into agreenents with the taxing jurisdictions and the governing
body of the municipality in which the authority district is
| ocated to share a portion of the captured assessed val ue of the
district. Upon adoption of the plan, the collection and trans-
m ssion of the anobunt of tax increnent revenues, as specified in
this act, shall be binding on all taxing units |evying ad val orem
property taxes or specific |local taxes against property |ocated
in the authority district.

Sec. 14. (1) By resolution of its board and subject to the
limtations set forth in this section, the authority my autho-
rize, issue, and sell its tax increment bonds to finance a devel -
opnent programor to refund or refund in advance obligations
i ssued under this act. The bonds shall mature in 30 years or
| ess and are subject to the municipal finance act, —Act—No—262
of —thePubleActs—of 1943, —betng—seet+ons—13+—1++o0139-3—ofthe
M-ehi-gan—Conpited—taws— 1943 PA 202, MCL 131.1 TO 139.3. The
authority may pledge for debt service requirenents the tax incre-
ment revenues to be received froman eligible property. The
bonds i ssued under this section shall be considered a single

series for the purposes of section 4 of chapter V of the mnunici-

pal finance act, —Aet—No—262ofthePubtiecAects—of—1943—beirng

sectton—135-4of theMehigan—Conptted—taws— 1943 PA 202, MCL
135. 4.
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(2) The municipality by majority vote of the nenbers of its
governing body may make a limted tax pledge to support the
authority's tax increnent bonds or, if authorized by the voters
of the municipality, pledge its full faith and credit for the
paynment of the principal of and interest on the authority's tax
i ncrement bonds. The nunicipality may pl edge as additi onal
security for the bonds any noney received by the authority or the
muni ci pal ity pursuant to section 10.

(3) Bonds and notes issued by the authority and the interest
on and inconme fromthose bonds and notes are exenpt fromtaxation
by the state or a political subdivision of this state.

(4) Notwi t hstandi ng any other provision of this act, if the
state treasurer determnes that an authority or nunicipality can
issue a qualified refunding obligation and the authority or
muni ci pal ity does not make a good faith effort to issue the qual-
ified refunding obligation as determ ned by the state treasurer,
the state treasurer nmay reduce the anmount clainmed by the author-
ity or nmunicipality under section 1la by an anount equal to the
net present value saving that would have been realized had the
authority or nmunicipality refunded the obligation or the state
treasurer may require a reduction in the capture of tax increnent
revenues fromtaxes levied by a local or internediate school dis-
trict or this state by an anmount equal to the net present val ue
savi ngs that would have been realized had the authority or rmunic-
ipality refunded the obligation. This subsection does not autho-

rize the state treasurer to require the authority or nunicipality
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to pledge security greater than the security pledged for the
obl i gati on bei ng refunded.

(5) THE MUNI Cl PALI TY OR AUTHORI TY MAY BORROW MONEY AND | SSUE
BONDS OR NOTES TO THI S STATE OR AN AGENCY OF THI S STATE OR TO THE
UNI TED STATES OR TO AN AGENCY OF THE UNI TED STATES FOR PURPOSES
OF ACQUI RI NG PUBLI C FACILITIES. THE MJUNI Cl PALI TY MAY PLEDGE I TS
LIMTED TAX FULL FAI TH AND CREDI T TO REPAYMENT OF A BOND OR NOTE
DELI VERED TO THI S STATE OR TO AN AGENCY OF THI S STATE OR TO THE
UNI TED STATES. BONDS OR NOTES DELI VERED UNDER THI S SUBSECTI ON
ARE NOT SUBJECT TO THE MUNI Cl PAL FI NANCE ACT, 1943 PA 202, MCL
131.1 TO 139.3. THE PONER OF THE MUNI Cl PALI TY OR AUTHORI TY TO
| SSUE BONDS OR NOTES UNDER THI S SUBSECTI ON SHALL BE CUMULATI VE
AND SHALL NOT BE SUBJECT TO THE REQUI REMENTS OF ANY OTHER STATE
LAW GOVERNI NG THE | SSUANCE OF BONDS OR NOTES.
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