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SENATE BILL NO. 1324

Septenber 23, 1998, Introduced by Senators SCHUETTE, BULLARD,
SHUGARS and SCHWARZ and referred to the Commttee on
E??nonlc Devel opnent, International Trade and Regul atory
Affairs.

A bill to create an urban honestead program for
single-famly public housing; to provide that certain |ocal gov-
ernnmental units, public housing entities, nonprofit community
organi zations, and certain state entities create and adm ni ster
ur ban honestead prograns for single-famly public housing; to
prescribe the powers and duties of certain state and |ocal gov-
ernnental units, public housing entities, and nonprofit conmunity
organi zations; and to provide for the disposition of personal and
real property.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"urban homesteading in single-famly public housing act".

Sec. 2. As used in this act:

(a) "Honestead agreenent” nmeans a witten contract between a

housi ng conm ssion and a qualified buyer that contains the terns
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under which the qualified buyer may acquire the single-famly
publ i ¢ housi ng property.

(b) "Housing comm ssion" neans a housi ng conm ssion or hous-
ing authority as defined under section 3 of 1937 PA 293, MCL
125. 603.

(c) "Housing project” neans that term as defined under
section 3 of 1937 PA 293, MCL 125. 603.

(d) "M chigan state housing devel opment authority" neans the
M chi gan state housi ng devel opment authority created under sec-
tion 21 of the state housing devel opnent authority act of 1966,
1966 PA 346, MCL 125. 1421.

(e) "Nonprofit community organi zation" means an organi zation
exenpt fromtaxation under section 501(c)(3) of the internal rev-
enue code of 1986 that contracts with a housing comm ssion to
adm ni ster an urban honesteadi ng programfor single-famly public
housi ng under this act.

(f) "Qualified buyer" means a person who neets the criteria
in section 4.

(g) "Qualified loan rate" nmeans an interest rate not to
exceed the interest rate charged for hone inprovenent |oans by
the federal housing adm nistration under title I of the national
housi ng act, chapter 847, 48 Stat. 1246, 12 U . S.C. 1702, 17083,
1705, and 1706b to 1706d.

Sec. 3. By resolution, and subject to federal and state
l aw, a housing conmm ssion or a nonprofit community organization
appoi nted by the housing comm ssion may operate an urban

homest ead program for single-famly public housing to adm nister
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a honest eadi ng programthat makes single-famly public housing
properties available to eligible buyers to purchase under this
act .

Sec. 4. An applicant who neets all the following criteria
is eligible to enter into a honestead agreenent to acquire
single-famly public housing property as a qualified buyer under
this act:

(a) The applicant or his or her spouse is enployed and has
been enpl oyed for the imediately preceding 12 nont hs.

(b) The applicant or his or her spouse has not been con-
victed of a drug related felony with the i medi ately precedi ng
3-year period.

(c) Al school age children of the applicant or his or her
spouse who wll reside in the single-famly public housing prop-
erty attend school regularly.

(d) The applicant and his or her spouse have incone bel ow
the nmedian for the state of M chigan as determ ned by the United
St ates departnent of housing and urban devel opnent, for famlies
with the sane nunber of famly nenbers of the applicant and his
or her spouse.

Sec. 5. (1) A qualified buyer may apply to the housing com
m ssion or nonprofit comrunity organi zati on appoi nted by the
housi ng comm ssion to acquire the single-famly public housing
property. The application shall be in a formand in a manner
provi ded by the housing comm ssion or nonprofit comunity organi-
zation appointed by the housing conmssion. |If the application

is approved, the qualified buyer and housi ng comm ssion or

06491' 98



© 00 N o g b~ wWw N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23
24
25
26
27

4
nonprofit comrunity organi zati on appoi nted by the housing

commi ssion shall enter into a honestead agreenent for the
single-famly public housing property. The housing conmm ssion or
nonprofit comunity organi zati on appoi nted by the housi ng comi s-
sion may add additional ternms and conditions to the honestead

agr eenent .

(2) If the qualified buyer is in conpliance with the terns
of the homestead agreenent for not less than 5 years or if the
qual i fied buyer has resided in the single-famly public housing
property before the housing comm ssion or nonprofit comunity
or gani zati on appoi nted by the housing conm ssion adopts the urban
homest eadi ng program under this act, resides in that property for
not less than 5 years, neets the criteria in the honestead agree-
ment, and has otherw se pronptly nmet its financial obligations
wi th the housing conm ssion, the housing conm ssion or nonprofit
communi ty organi zati on appoi nted by the housing comm ssi on shal
deed or cause to be deeded that single-famly public housing
property to the qualified buyer for $1.00. However, if the hous-
ing conmm ssion received federal funds for which bonds or notes
were issued and those bonds or notes are outstanding for that
housi ng project, the housing conm ssion shall deed or cause the
property to be deeded to the qualified buyer only upon paynent of
the pro rata share of the bonded debt on that specific property
by the qualified buyer. The housing comm ssion shall obtain the
appropriate rel eases fromthe holders of the bonds or notes.

Sec. 6. The M chigan state housing devel opnent authority

shal|l provide loans to qualified buyers who are required to pay
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1 the pro rata portion of the bonded debt on the single-famly
2 public housing. Loans provided under this section shall be nade
3 at arate of interest not to exceed the qualified rate. The |oan
4 agreenent may contain additional terns and conditions as deter-

5 mned by the Mchigan state housing devel opnent authority.
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