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SENATE BILL NO. 1359

Novenmber 10, 1998, Introduced by Senator STEIL and referred to
the Commttee on Financial Services.

A bill to anmend 1949 PA 300, entitled
"M chi gan vehicl e code,"

(MCL 257.1 to 257.923) by adding sections 261, 26la, 261b, 261c,
261d, and 261e.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 261. (1) SUBJECT TO SECTION 261C, AN I NDI VI DUAL SHALL
NOT ACT AS, ATTEMPT TO ACT AS, OR REPRESENT H MSELF OR HERSELF AS
BEI NG A RECOVERY AGENT UNLESS THAT | NDI VI DUAL OBTAI NS A LI CENSE
FROM THE DEPARTMENT UNDER THI S ACT.

(2) AS USED IN THI' S SECTI ON AND SECTI ONS 261A TO 261E
"RECOVERY AGENT" MEANS AN | NDI VI DUAL OR AN AGENCY WHO, FOR CON-
SI DERATI ON, RECOVERS MOTCOR VEHI CLES FOR WHI CH THE SECURI TY
REQUI RED BY CHAPTER 31 OF THE | NSURANCE CODE OF 1956, 1956
PA 218, MCL 500. 3101 TO 500. 3179, HAS NOT BEEN PROVI DED.
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SEC. 261A. (1) A PERSON SEEKI NG LI CENSURE AS A RECOVERY
AGENT SHALL DO ALL OF THE FOLLOW NG

(A) APPLY TO THE SECRETARY OF STATE ON A FORM SUPPLI ED BY
THE SECRETARY OF STATE AND PAY AN ANNUAL LI CENSE FEE I N THE
AMOUNT DETERM NED BY THE SECRETARY OF STATE | N RULES PROMULGATED
UNDER SUBSECTI ON (5) .

(B) BE AT LEAST 18 YEARS OF AGE.

(C) SUPPLY A COPY OF THE APPLI CANT' S FI NGERPRI NTS ACCEPTABLE
TO THE SECRETARY OF STATE. THE APPLI CANT SHALL SI GN AN AUTHOR! -
ZATI ON FOR A CRIM NAL HI STORY CHECK BY THE CRI M NAL HI STORY
RECORDS DI VI SI ON OF THE DEPARTMENT OF STATE POLICE, | NCLUDI NG THE
RECORDS OF THE FEDERAL BUREAU OF | NVESTI GATI ON, AND PAY A FEE
DETERM NED APPROPRI ATE BY THE SECRETARY OF STATE TO COVER THE
COST OF THE CRI M NAL HI STORY CHECK.

(D) | F APPLI CABLE, DEMONSTRATE TO THE SECRETARY OF STATE
THAT AT LEAST 10 YEARS HAVE PASSED AFTER ALL OF THE FOLLOW NG
CONDI TI ONS WERE SATI SFI ED REGARDI NG ANY FELONY CONVI CTI ONS:

(i) THE PAYMENT OF ALL FINES, COSTS, AND RESTI TUTI ON.

(ii) THE SERVING OF ALL TERVS OF | MPRI SONNMENT.

(iii) THE COVPLETI ON OF ALL CONDI TI ONS OF PROBATI ON OR
PARCLE.

(2) UPON THE | SSUANCE OF A LI CENSE, THE SECRETARY OF STATE
SHALL | SSUE A PI CTURE | DENTI FI CATI ON CARD STATI NG THE NAMVE AND
ANY ALI AS OF THE LI CENSEE, THE DATE OF | SSUANCE AND EXPI RATI ON
DATE OF THE LI CENSE, AND THE PRI NCl PAL BUSI NESS ADDRESS OF THE
LI CENSEE. FOR A CHARGE OF AT LEAST $10.00 BUT NOT TO EXCEED THE
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COST OR | SSUANCE, THE SECRETARY OF STATE SHALL | SSUE A NEW CARD
TO A LI CENSEE WHOSE CARD IS LOST OR DESTROYED.

(3) ALICENSE IS VALID FOR A PERIOD OF 12 MONTHS FROM THE
DATE OF I TS | SSUANCE AND | S RENEWABLE BY FI LI NG A RENEWAL APPLI -
CATI ON NOT LESS THAN 30 DAYS BEFORE THE EXPI RATI ON DATE AND
ENCLOSI NG THE ANNUAL LI CENSE FEE.

(4) WTH N 30 DAYS AFTER A CHANGE OF HOVE OR BUSI NESS
ADDRESS, THE LI CENSEE SHALL NOTI FY THE SECRETARY OF STATE I N
WRI TI NG OF THE CHANGE. UPON RECElI PT OF SUCH A CHANCGE, THE SECRE-
TARY OF STATE SHALL ENTER THE CHANGE | NTO | TS RECORDS AND SEND A
STI CKER TO THE LI CENSEE W TH THE CORRECTED | NFORVATI ON TO BE
PLACED ON THE LI CENSEE' S | DENTI FI CATI ON CARD.

(5) THE SECRETARY OF STATE SHALL PROMULGATE RULES UNDER THE
ADM NI STRATI VE PROCEDURES ACT COF 1969, 1969 PA 306, MCL 24.201 TO
24.328, TO SET FEES FOR LI CENSURE. THE FEES SHALL BE I N AN
AMOUNT DETERM NED BY THE SECRETARY OF STATE TO COVER THE ACTUAL
COSTS OF PROCESSI NG THE APPLI CATI ON AND | SSUI NG THE LI CENSE.

SEC. 261B. A RECOVERY AGENT SHALL HAVE IN H S OR HER PGCS-
SESSI ON H S OR HER RECOVERY AGENT LI CENSE | SSUED UNDER THI S ACT
OR A RECOVERY ACENT LI CENSE | SSUED BY ANOTHER JURI SDI CTI ON AND AT
LEAST 1 ADDI TI ONAL PI CTURE | DENTI FI CATI ON OTHER THAN THE RECOVERY
AGENT LI CENSEE | DENTI FI CATI ON | SSUED UNDER THI S OR ANOTHER ACT.
TH'S ADDI TI ONAL PI CTURE | DENTI FI CATI ON SHALL BE AN OPERATOR S OR
CHAUFFEUR S LI CENSE OR AN OFFI CI AL | DENTI FI CATI ON | SSUED BY THI S
STATE OR ANY OTHER JURI SDI CTI ON.
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SEC. 261C. AN I NDI VI DUAL LI CENSED AS A RECOVERY AGENT I N
ANOTHER JURI SDI CTI ON MAY ACT AS A RECOVERY AGENT IN TH S STATE SO
LONG AS HE OR SHE ACTS I N COVWPLI ANCE W TH SECTI ON 261B.

SEC. 261D. (1) A PERSON DETERM NED BY A COURT OF COVPETENT
JURI SDI CTI ON TO HAVE DONE ANY OF THE FOLLOWN NG IS GUILTY OF A
FELONY AND SUBJECT TO A FI NE OF NOT MORE THAN $2, 000. 00 OR
| MPRI SONMENT FOR NOT MORE THAN 2 YEARS:

(A) ACTED AS, ATTEMPTED TO ACT AS, OR REPRESENTED H MSELF OR
HERSELF AS BEI NG A RECOVERY AGENT W THOUT BEI NG LI CENSED UNDER
TH S ACT.

(B) KNOW NGLY POSSESSED AN ALTERED OR FORGED RECOVERY AGENT
LI CENSE OR KNOW NGLY ALTERED OR FORGED A RECOVERY AGENT LI CENSE.

(© IN THE CASE OF A PERSON NOT LI CENSED UNDER THI S ACT BUT
LI CENSED BY ANOTHER JURI SDI CTI QN, FAILED TO COVPLY W TH

SECTI ON 261B.
(2) EXCEPT AS OTHERW SE PROVI DED | N SUBSECTI ON (1), A PERSON
DETERM NED BY A COURT OF COVPETENT JURI SDI CTI ON TO HAVE, VWHI LE

LI CENSED UNDER THI S ACT, VI OLATED ANY OTHER SECTI ON OF TH S ACT
IS GU LTY OF A M SDEMEANOR AND SUBJECT TO A FI NE OF NOT MORE THAN
$1, 000. 00 OR | MPRI SONVENT FOR NOT MORE THAN 1 YEAR

SEC. 261E. AFTER A NOTI CE AND AN OPPORTUNI TY FOR A HEARI NG
UNDER THE ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306, MCL
24.201 TO 24. 328, THE SECRETARY OF STATE MAY SUSPEND OR REVCKE A
RECOVERY AGENT LI CENSE | SSUED UNDER THI S ACT OF AN | NDI VI DUAL
DETERM NED TO HAVE VI OLATED THI S ACT.
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