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Introduced by Rep. Birkholz

ENROLLED HOUSE BILL No. 5875

AN ACT to amend 1893 PA 206, entitled “An act to provide for the assessment of rights and interests, including
leasehold interests, in property and the levy and collection of taxes thereon, and for the collection of taxes levied;
making such taxes a lien on the property taxed, establishing and continuing the lien, providing for the sale and
conveyance of property delinquent for taxes, and for the inspection and disposition of lands bid off to the state and not
redeemed or purchased; to provide for the establishment of a delinquent tax revolving fund and the borrowing of money
by counties and the issuance of notes; to define and limit the jurisdiction of the courts in proceedings in connection
therewith; to limit the time within which actions may be brought; to prescribe certain limitations with respect to rates
of taxation; to prescribe certain powers and duties of certain officers, departments, agencies, and political subdivisions
of this state; to provide for certain reimbursements of certain expenses incurred by units of local government; to
provide penalties for the violation of this act; and to repeal certain acts and parts of acts in anywise contravening any
of the provisions of this act,” by amending section 56a (MCL 211.56a).

The People of the State of Michigan enact:

Sec. 56a. (1) If a tax levied on personal property remains uncollected for more than 5 years after that tax becomes
delinquent, the township or city treasurer shall prepare a statement showing all of the following:

(a) The taxes levied upon personal property that remain unpaid.
(b) The names of the persons against whom those taxes were assessed.

(c) The amount assessed against each person that remains uncollected, together with all fees, penalties, and interest
due under this act or under a city charter.

(2) The original copy of the statement prepared pursuant to subsection (1) shall be filed with the circuit court of the
county in which the township or city is located together with a petition. Two or more township or city treasurers may
file a joint petition under this section.

(3) The petition shall state all of the following:

(a) That the taxes upon personal property as shown in the statement have remained unpaid for more than 5 years
after they were returned to the county treasurer as delinquent.

(b) That the taxes have remained delinquent despite the fact that the township or city treasurer or his or her
predecessors in office exercised due diligence in an effort to collect the taxes.

(c) The taxes are, to the township or city treasurer’s best knowledge and information, uncollectible.

(263)



(4) The petition shall request that a date, not less than 30 nor more than 45 days after the date of filing the petition,
be set for a hearing on the petition and that the court enter a judgment in favor of the township or city, striking those
taxes from the tax rolls of the county and township or city. If a judgment is entered in favor of the township or city,
the taxes in the statement shall cease to constitute an asset of the township or city, the county in which the township
or city is located, and any school district or other taxing entity in which the personal property was located at the time
it was assessed for taxes.

(5) The township or city treasurer shall, not less than 10 days before the date set by the circuit court for the hearing,
notify the county treasurer and the clerk or secretary of any school district in which any personal property may have
been located at the time it was assessed for taxes that a petition was filed with the circuit court under this section, that
the statement required under this section was prepared, and the date set for the hearing on the petition.

(6) Within 15 days after the hearing on the petition, the court shall enter a judgment that as to all items or personal
taxes set forth in the statement of uncollected taxes filed with the court for which the township or city treasurer and
his or her predecessors in office have exercised due diligence in an effort to collect the taxes upon that personal
property, those taxes shall be stricken from the tax rolls of the county and of the township or city and shall cease to
constitute an asset of the township or city, the county in which the township or city is located, and any school district
in which the personal property was located at the time it was assessed for taxes, and that the debt created by the
provisions of this act or by any city charter of the person assessed for those taxes to the township or city shall, from
the date of entry of the judgment, assume the status of a debt against which the statute of limitations has run.

(7) A copy of the judgment shall be served upon the county clerk, the clerk of the township or city, and the clerk or
secretary of each school district located in the township or city.

(8) In a county in which the county treasurer collects delinquent personal property taxes as provided in section 56,
the county treasurer shall undertake and carry out all of the proceedings to strike delinquent personal property taxes
from the county tax rolls as provided in this section.

This act is ordered to take immediate effect.
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