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THE APPARENT PROBLEM:

Generally, under the Michigan Liquor Control Code,
liquor licenses for on-premise consumption of
alcoholic beveragesarelimited in number, and subject
to a population quota provision and approval by the
local governmental unit. In addition, the code also
generaly prohibits the Liquor Control Commission
fromissuing alicenseto sell alcoholicliquor, either on
or off the premises, if the property or establishment to
be covered by the license is situated in or on state
owned land. However, the code lists exceptions to
these restrictions, including an exemption for certain
gatutorily listed conferencecentersthat areoperated by
the governing boards of two- or four-year state-
supported colleges and universities (see
BACKGROUND INFORMATION). Thelicenses are
issued only for the sale of regularly scheduled
conference center activities and are not subject to the
code’ s quota provisions.

Michigan State University’ s“management educational
center” in Troy is among the exemptions listed in the
colleges and universities conference center section of
the code, and MSU'’ s Kellogg Center in East Lansing
also holds a Class C license (which isalicense to sell
at retail beer, wine, mixed spirit drink, and spirits for
consumption on the premises) that is limited to
scheduled events. This means, however, that the
restaurant — the State Room — in the Kellogg Center
cannot serve alcoholic beverages to “wak in”
customers, but only to participants in the scheduled
events. MSU’s School of Hospitality operates inside
theKellogg Center at MSU, using not only the center’s
classroomsand laboratoriesfor teaching and research,
but also the restaurant for internships for its students.
Because of thecenter’ slimitedliquor license, however,
the school cannot train its studentsin thefull range of
hospitality services, which includes the serving of
alcoholic beverages.
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MSU HOSPITALITY PROGRAM
LIQUOR LICENSE

Senate Bill 1200 as passed by the Senate
First Analysis (5-23-00)

Sponsor: Sen. John J. H. Schwarz, M.D.

House Committee: Great Lakesand
Tourism

Senate Committee: Economic
Development, International Trade and
Regulatory Affairs

At MSU' s request, legidation has been introduced to
allow the school to obtain a liquor license.

THE CONTENT OF THE BILL:

Thebill would amend the Liquor Control Code of 1998
toallowtheLiquor Control Commission, subject tothe
code’ squotasystem, toissuea“Class B Hotel” license
(seeBACKGROUND INFORMATION) toahotel and
conference center owned and operated by a university
that met at least all of the following conditions:

« contained a hotel with at least 150 guest rooms;

« had arestaurant seating at | east 125 gueststhat served
afull-menu breakfast, lunch, and dinner;

« had over 30,000 squarefeet of flexible meeting space;

* was open year-round to provide servicesto the public
andto servethemission of thehospitality program; and

« had ahospitality program providing at least all of the
following at the site of the hotel and conference center
aspart of that program: student education classrooms,
aworking hospitality laboratory setting, and utilization
of rotational interns each semester or eguivalent time
period.

Thebill would define “hospitality program” to mean a
course of academic study that, at a minimum, was a
nationally accredited program at baccalaureate and
graduatelevel sin thehospitality businessthat required
at least 120 credit hours or the equivalent for
completion of the baccal aureate degree and that had a
teaching and research staff predominated by individuals
with at least doctoral degrees.
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In public areas of the hotel and conference center, the
bill would limit the sale and consumption of acohalic
liquor totableserviceonly unlessthe public areaswere
reserved for private functions.

(Note: Thehill containsanincorrect reference. Thebill
saysthat “ notwithstanding section 501,” such alicense
could be issued. According to the bill drafter, the
reference should be to section 519, which prohibits
liquor licenses, with certain exceptions, on state-owned
land.)

BACKGROUND INFORMATION:

Definitions. TheLiquor Control CodedefinesClassB
hotel” to mean “ahotd licensed by the commission to
sell beer, wine, mixed spirit drink, and spirits for
consumption on the premises only, which providesfor
therental of, and maintains the availability for rental
of, not less than 25 bedrooms if located in a local
governmental unit with a population of less than
175,000 or not less than 50 bedrooms if located in a
local governmental unit with a population of 175,000
or more.”

Callegeor university “ conference centers.” TheLiquor
Control Code has a section (section 513) that allows
the Liquor Control Commission to issue to the
governing board of a 2- or 4-year state college or
university, without regard to the code's quota
provisions, a license to sdl acoholic liquor for
consumption on the premises of a conference center
operated by that governing board. These licenses can
be used only at regularly scheduled conference center
activities, and alcoholic liquor cannot be sold to
unscheduled patrons or at unscheduled events. This
section of the code defines “conference center,” and
lists the college or university conference centers
eligible for liquor licenses under this section of the
code. A “conference center” means “a building or
portion of a building, other than a student residence
hall or student center, which has meeting rooms,
banquet areas, social halls, overnight accommodations,
andrelated facilitiesfor special activities scheduled by
thecollegeor university, whichin thejudgement of the
commission, has been regularly used for conferences
and lodging of guests.” Thissection lists centersat the
following colleges or universities that are considered
conference centers under the code: Eastern Michigan
University; Grand Valley State University; Western
Michigan University, Michigan Technological
University; Saginaw Valey State University; Ferris
State University; Grand Rapids Junior College; Lake
Michigan Community College; Wayne State
University; Northern Michigan University; Lake
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Superior State University, Mott Community College;
the Michigan State University Management
Educational Center; the conference center at Big
Rapids; and the applied technology center at Grand
Rapids.

FISCAL IMPLICATIONS:

According to the Senate Fiscal Agency, thehill would
have nofiscal impact on state or local government. (5-
2-00)

ARGUMENTS:

For:

Michigan State University has the top school of
hospitality in the nation, and the only full-fledged
hospitality program in the state. MSU has had a hotel
and restaurant management program since the 1920s,
and about 50 yearsago theprogramwasmoved intothe
university's school of business, where it remains
housed today as the School of Hospitality. The school
usesM SU’ sKellogg Center, which hasclassroomsand
research laboratories, aswell asarestaurant (the State
Room) and hotel open to the general public, to teach
its students and to give them actual experiencein all
aspectsof the hospitality profession. Upon graduation,
MSU'’s hospitality students are prepared to move into
positionsall over theworld with theworlds' best hotel
and restaurant corporations.

However, although theK ellogg Center hasa“ ClassC”
liquor license, the license allows the serving of
alcoholic beverages only for scheduled events.
Consequently, thebill isneeded in order for studentsin
MSU’s School of Hospitality to be able to obtain real
lifetraininginthefull rangeof hospitality servicesthat
includes serving, and managing the service of,
alcoholic beverages. Since commercial hospitality
frequently, if not usualy, involves the serving of
alcohaolicbeverages, allowing the School of Hospitality
at MSU to havealiquor licensewould allow the school
to include in its program education and training in
serving such beverages.

The bill would not create abar on MSU’ s campus, but
would limit the on-premises consumption of liquor to
table service only. Nor would the granting of the
license increase the access of students to alcoholic
beveragesin any way detrimental to the studentsor the
community, since the State Room, in both atmosphere
and in price range, reportedly generally does not and
would not appeal to perhaps amgjority of students, at
least insofar as they might be interested only in
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alcoholic beverages. Reportedly, also the conditions
specifiedin thebill would limit itsapplication to MSU
only, which isthe only state college or university with
a full hospitality program (though some other state
colleges or universities do offer individual cooking or
catering classes), and so would not open up thiskind of
license to al state colleges and universities.

Finally, by allowing for the training of hospitality
students in the full range of hospitality skills and
knowledge, thebill would benefit not only the students
at MSU, but alsothehospitalityindustryin general and
the community in particular. For, the variety and
number of conferencesat theKellogg Center generates
business for other hotels and restaurants in the
surrounding area, thus providing a positive economic
impact to the convention, tourism, and visitors
industry of the area.

POSITIONS:

TheMichigan Licensed Beverage Associ ation supports
the bill. (5-22-00)

Analyst: S. Ekstrom

mThis analysis was prepared by nonpartisan House staff for use by
House members in their deliberations, and does not congtitute an
official statement of legidative intent.
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