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A SUMMARY OF HOUSE BILL 5153 AS INTRODUCED 12-2-99

The bill would amend the General Property Tax Act to exempt certain personal property
intended for resale but which may be leased or rented for up to two years before sale. Thiswould
only gpply in casesin which the business claiming the exemption 1) derives 50 percent or more of its
businessincome from the sdle of personal property for which an exemption is claimed; and 2) grants
a purchaser of the persona property a credit for all lease or rental payments made against the
purchase price of the property.

Currently, the act exempts the inventory of businesses and defines “inventory” as 1) the stock
of goods held for resale in the regular course of trade of aretail or wholesale business; 2) finished
goods, goods in process, and raw materials of a manufacturing business; and ¢) materials and
supplies, including repair parts and fuel.

Specifically, the bill would add to the definition of “inventory” new persona property
delivered to adeder by or on behdf of the manufacturer that is principally intended for resale, which
may be leased or rented before sale for a period ending on December 31 in the year two years after
the inception of the initial lease or rental agreement for the property.
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Anayst: C. Couch

B This analysis was prepared by nonpartisan House staff for use by House membersin their deliberations, and does not constitute an official statement
of legidative intent.
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