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A SUMMARY OF HOUSE BILL S 5391 AND 5392 ASINTRODUCED 2-17-00

ThelncomeTax Act providesataxpayer apersonal exemption (currently $2,800) onthestate
tax form for each personal and dependency deduction alowed on the federal income tax form and
also alowsataxpayer an additional exemption of $900 for each of the following three categoriesthat
applies: 65 years of age or older; paraplegic, quadriplegic, hemiplegic, blind, or totally and
permanently disabled; and deaf. However, ataxpayer cannot claim both the 65 and older exemption
and the totally and permanently disabled exemption. (A “taxpayer” isboth the person filing and his
or her spousg, if filing a joint return. That is, a person and his or her spouse can each claim each
applicable exemption)

House Bill 5391 would 1) increase the additional exemption to $1,800 from $900; and 2)
permit the taxpayer to claim the additional exemption if a dependent of the taxpayer was included
in one of the eligible categories. However, the taxpayer and the dependent could not both claimthe
additional exemption. House Bill 5392 would specify that the term “dependent” would mean an
individual for whom the taxpayer could claim a dependency exemption on the taxpayer’s federa
income tax return. The bills would apply to tax years beginning after 1999.

Also under House Bill 5391, the additional exemption for being deaf would be included
within the larger category of blind, paraplegic, quadriplegic, and hemiplegic, and totally and
permanently disabled rather than being a separate additional exemption. A person whose return
includes unemployment compensation amounting to 50 percent or more of adjusted gross income
can currently claim an additional exemption of $900. That would remain unchanged by the bill.

MCL 206.30 and 206.30e
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M This analysis was prepared by nonpartisan House staff for use by House members in their deliberations, and does not constitute an official
statement of legislative intent.
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