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A SUMMARY OF HOUSE BILL 5562 ASINTRODUCED 4-11-00

The bill would amend the Income Tax Act to allow certain taxpayers of African-American
descent to claim a credit against the state income tax equal to $16,500 for 20 consecutive years,
starting with the tax year that beginsin calendar year 2000. The total amount that could be claimed
for al tax years by ataxpayer could not exceed $330,000. The credit would be refundable; that is,
the amount of the credit that exceeded tax liability would be refunded to the taxpayer. (A credit
directly reduces a taxpayer’s tax liability.)

To qualify for the credit, a taxpayer would have to be an individual who:
1) was born in the state, had a birth certificate stating he or she is of African-American
descent, and had resided in the state for the 10 years immediately preceding the tax year in which

the credit was first claimed; or

2) had resided in the state for the 10 years immediately preceding the first year in which the
tax credit was first claimed and could prove that he or she is of African-American descent.
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M This analysis was prepared by nonpartisan House staff for use by House members in their deliberations, and does not constitute an official
statement of legislative intent.
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