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6HQDWH�%LOOV�����DQG������DV�HQUROOHG� 38%/,&�$&76�����DQG�����RI�����
+RXVH�%LOO�������DV�HQUROOHG� 38%/,&�$&7�����RI�����
6SRQVRU���6HQDWRU�%LOO�%XOODUG��-U����6HQDWH�%LOO�����
���������������6HQDWRU�/RUHQ�%HQQHWW��6HQDWH�%LOO�����
���������������5HSUHVHQWDWLYH�1DQF\�&DVVLV��+RXVH�%LOO������
6HQDWH�&RPPLWWHH���-XGLFLDU\
+RXVH�&RPPLWWHH���)DPLO\�DQG�&LYLO�/DZ

'DWH�&RPSOHWHG����������

&217(17

6HQDWH� %LOO� ���� DQG� +RXVH� %LOO� ����
DPHQGHG� WKH� 5HYLVHG� -XGLFDWXUH� $FW
�5-$��WR�GR�DOO�RI�WKH�IROORZLQJ�

�� $OORZ�DQ�DGGLWLRQDO� MXGJHVKLS� LQ�WKH
ILUVW� GLYLVLRQ� RI� WKH� ��QG� MXGLFLDO
GLVWULFW� LQ�2DNODQG�&RXQW\�� HIIHFWLYH
-DQXDU\����������DQG�WUDQVIHU�D�MXGJH
IURP�WKH�ILUVW�GLYLVLRQ� WR�WKH�VHFRQG
GLYLVLRQ� LI� WKH� FRXQW\� DSSURYHV� WKH
DGGLWLRQDO�MXGJHVKLS�

�� 7UDQVIHU�WZR�WRZQVKLSV�IURP�WKH�ILUVW
WR� WKH� VHFRQG� GLYLVLRQ� RI� WKH� ��QG
GLVWULFW��HIIHFWLYH�-DQXDU\���������

�� $OORZ�DQ�DGGLWLRQDO� MXGJHVKLS� LQ�WKH
��WK�GLVWULFW�LQ�2DNODQG�&RXQW\��LI�DQG
ZKHQ� D� GLVWULFW� FRXUW� MXGJHVKLS� LV
HOLPLQDWHG�ZLWKLQ�WKH�6WDWH�

6HQDWH� %LOO� ���� DPHQGHG� WKH� 5-$� WR
FRPELQH� WKH� WZR�GLYLVLRQV� RI� WKH���WK
GLVWULFW�LQ�:D\QH�&RXQW\��DQG�UHGXFH�WKH
GLVWULFW¶V�MXGJHVKLSV�IURP�WZR�WR�RQH��RQ
-DQXDU\� ��� ������ RU� ZKHQ� D� MXGLFLDO
YDFDQF\�RFFXUV�LQ�WKDW�GLVWULFW�

7KH� 6HQDWH� ELOOV� WRRN� HIIHFW� RQ� -DQXDU\� ��
������ � 7KH� +RXVH� ELOO� ZLOO� WDNH� HIIHFW� RQ
0DUFK����������

6HQDWH�%LOO�����ZDV�WLH�EDUUHG�WR�6HQDWH�%LOO
�����ZKLFK�ZDV�WLH�EDUUHG�WR�6HQDWH�%LOO����
DQG�+RXVH�%LOO� ������ �+RXVH�%LOO������ZDV
WLH�EDUUHG�WR�ERWK�6HQDWH�ELOOV�

+RXVH�%LOO�����

7KH�ILUVW�GLYLVLRQ�RI�WKH���QG�MXGLFLDO�GLVWULFW
FXUUHQWO\�KDV�WKUHH�MXGJHV�DQG�FRQVLVWV�RI�WKH
&LWLHV� RI� 1RYL�� 6RXWK� /\RQ�� :L[RP�� DQG

:DOOHG� /DNH� DQG� WKH� 7RZQVKLSV� RI�0LOIRUG�
+LJKODQG�� 5RVH�� :KLWH� /DNH�� &RPPHUFH�
/\RQ��DQG�1RYL�LQ�2DNODQG�&RXQW\�

7KH� ELOO� SURYLGHV� WKDW�� VXEMHFW� WR� 6HFWLRQ
�����RI�WKH�5-$��WKH�ILUVW�GLYLVLRQ�RI�WKH���QG
GLVWULFW� PD\� KDYH� RQH� DGGLWLRQDO� MXGJH
HIIHFWLYH� -DQXDU\� ��� ������ � �8QGHU� 6HFWLRQ
������DGGLWLRQDO�GLVWULFW�MXGJHVKLSV�PD\�QRW
EH�DXWKRUL]HG�WR�EH�ILOOHG�E\�HOHFWLRQ�XQOHVV
HDFK� GLVWULFW� FRQWURO� XQLW� DSSURYHV� WKH
FUHDWLRQ�RI� WKH� MXGJHVKLS�E\�UHVROXWLRQ�DQG
WKH�FOHUN�RI�HDFK�GLVWULFW�FRQWURO�XQLW�ILOHV�D
FRS\�RI� WKH�UHVROXWLRQ�ZLWK�WKH�6WDWH�&RXUW
$GPLQLVWUDWRU� E\� ����� S�P�� RI� WKH� ��WK
7XHVGD\�SUHFHGLQJ�WKH�$XJXVW�SULPDU\��

6HQDWH�%LOO����

��QG�'LVWULFW

8QGHU�WKH�ELOO��LI�WKH�2DNODQG�&RXQW\�ERDUG�RI
FRPPLVVLRQHUV� DSSURYHV� WKH� DGGLWLRQDO
MXGJHVKLS�DOORZHG�E\�+RXVH�%LOO�������IRU�WKH
ILUVW� GLYLVLRQ� RI� WKH� ��QG� GLVWULFW�� WKH
MXGJHVKLS�LQ�WKDW�GLYLVLRQ�WKDW�LV�ILOOHG�E\�WKH
GLVWULFW�MXGJH�ZKRVH�WHUP�H[SLUHV�-DQXDU\���
������ ZLOO� EH� WUDQVIHUUHG� WR� WKH� VHFRQG
GLYLVLRQ��HIIHFWLYH�-DQXDU\���������

7KH�VHFRQG�GLYLVLRQ�RI�WKH���QG�GLVWULFW�KDV
RQH�MXGJH�DQG�FRQVLVWV�RI�WKH�7RZQVKLSV�RI
6SULQJILHOG��,QGHSHQGHQFH��+ROO\��*URYHODQG�
DQG� %UDQGRQ�� � 7KH� ELOO� WUDQVIHUV� WKH
7RZQVKLSV�RI�5RVH�DQG�:KLWH�/DNH�IURP�WKH
ILUVW� GLYLVLRQ� WR� WKH� VHFRQG� GLYLVLRQ� DV� RI
-DQXDU\�����������7KH�ELOO�DOVR�VWDWHV�WKDW�WKH
VHFRQG�GLVWULFW�LQFOXGHV�WKH�³FLW\�RI�WKH�YLOODJH
RI� &ODUNVWRQ´�� � �7KH� 9LOODJH� RI� &ODUNVWRQ�
ZKLFK�LV�ORFDWHG�HQWLUHO\�ZLWKLQ�,QGHSHQGHQFH
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7RZQVKLS��DSSDUHQWO\�ZDV�LQFRUSRUDWHG�DV�D
FLW\�ZLWKLQ�WKH�SDVW�IHZ�\HDUV��

2Q�-DQXDU\����������WKH�VHFRQG�GLVWULFW�ZLOO
KDYH�WZR�MXGJHV�LI�D�MXGJHVKLS�LV�WUDQVIHUUHG
WR�WKDW�GLYLVLRQ�IURP�WKH�ILUVW�GLYLVLRQ�

��WK�'LVWULFW

7KH� ��WK� GLVWULFW� FRQVLVWV� RI� WKH� &LWLHV� RI
)DUPLQJWRQ� DQG� )DUPLQJWRQ� +LOOV�� DQG� KDV
WZR�MXGJHV���7KH�ELOO�SURYLGHV�WKDW��VXEMHFW�WR
6HFWLRQ� ������ WKLV� GLVWULFW� PD\� KDYH� RQH
DGGLWLRQDO� MXGJH� VXEMHFW� WR� UHYLHZ� DQG
UHFRPPHQGDWLRQ� E\� WKH� 6WDWH� &RXUW
$GPLQLVWUDWRU� WR� WKH� /HJLVODWXUH� DQG
VXEVHTXHQW�OHJLVODWLRQ��LI�DQG�ZKHQ�D�GLVWULFW
FRXUW� MXGJHVKLS� LV� HOLPLQDWHG� ZLWKLQ� WKH
6WDWH�

(OHFWLRQV��7HUPV�RI�2IILFH

7KH� ELOO� VWDWHV� WKDW� WKH� FKDQJHV� LQ� WKH
FRPSRVLWLRQ�RI�WKH�ILUVW�DQG�VHFRQG�GLYLVLRQV
RI�WKH���QG�GLVWULFW�DUH�HIIHFWLYH�IRU�HOHFWLRQ
SXUSRVHV�RQ�0DUFK����������DQG�IRU�MXGLFLDO
SXUSRVHV� RQ� -DQXDU\� ��� ������ � (OHFWRUV� RI
5RVH� DQG� :KLWH� /DNH� 7RZQVKLSV� DUH� QRW
HOLJLEOH� WR� EH� D� FDQGLGDWH� IRU� WKH� RIILFH� RI
GLVWULFW� MXGJH� LQ� WKH� ILUVW� GLYLVLRQ� LQ� WKH
SULPDU\�DQG�JHQHUDO� HOHFWLRQV�RI�������DUH
QRW� HOLJLEOH� WR� YRWH� IRU� WKDW� RIILFH� LQ� WKRVH
HOHFWLRQV�� DQG� DUH� QRW� TXDOLILHG� WR� VLJQ
QRPLQDWLQJ�SHWLWLRQV�IRU�FDQGLGDWHV�IRU�WKDW
RIILFH� LQ� ������ � ,I� D� YDFDQF\� RFFXUV� LQ� WKH
VHFRQG�GLYLVLRQ�RI�WKH���QG�GLVWULFW�EHIRUH�WKH
ILOLQJ�GHDGOLQH�IRU�WKH�RIILFH�RI�GLVWULFW�MXGJH
LQ�������5RVH�DQG�:KLWH�/DNH�7RZQVKLSV�ZLOO
EH�FRQVLGHUHG�SDUW�RI�WKH�VHFRQG�GLYLVLRQ�IRU
SXUSRVHV�RI�WKH�HOHFWLRQ�WR�ILOO�WKH�XQH[SLUHG
WHUP�RI�WKDW�MXGJHVKLS�

,I�D�QHZ�RIILFH�RI�MXGJH�LV�DGGHG�WR�WKH�ILUVW
GLYLVLRQ�WR�EH�ILOOHG�E\�HOHFWLRQ�LQ�������ERWK
RI�WKH�IROORZLQJ�DSSO\�

�� 7KH� WHUP� RI� RIILFH� IRU� WKH� QHZ� MXGJH
HOHFWHG� LQ� WKH� 1RYHPEHU� ����� JHQHUDO
HOHFWLRQ�ZLOO�EH�IRXU�\HDUV��IRU�WKDW�HOHFWLRQ
RQO\�

�� 7KH�WHUP�RI�RIILFH�IRU�WKH�MXGJH�HOHFWHG�LQ
WKH�1RYHPEHU������JHQHUDO�HOHFWLRQ�ZLOO
EH�IRXU�\HDUV��IRU�WKDW�HOHFWLRQ�RQO\�

7KH�MXGJH�VHUYLQJ�LQ�WKH�ILUVW�GLYLVLRQ�ZKR�LV
WUDQVIHUUHG�WR�WKH�VHFRQG�GLYLVLRQ�SXUVXDQW�WR
WKH�ELOO�PXVW�VHUYH�DV�D�MXGJH�RI�WKH�VHFRQG
GLYLVLRQ�IRU�WKH�EDODQFH�RI�WKH�WHUP�IRU�ZKLFK
KH�RU�VKH�ZDV�HOHFWHG�RU�DSSRLQWHG�

6HQDWH�%LOO����

7KH���WK�MXGLFLDO�GLVWULFW�FXUUHQWO\�FRQVLVWV�RI
WKH� &LWLHV� RI� :\DQGRWWH� DQG� 5LYHUYLHZ� LQ
:D\QH� &RXQW\� DQG� LV� GLYLGHG� LQWR� WZR
GLYLVLRQV�� � 7KH� ILUVW� GLYLVLRQ� FRQVLVWV� RI
:\DQGRWWH� DQG� KDV� RQH� MXGJH�� WKH� VHFRQG
GLYLVLRQ� FRQVLVWV� RI� 5LYHUYLHZ� DQG� KDV� RQH
MXGJH�� � 8QGHU� 6HQDWH� %LOO� ����� WKH� ��WK
GLVWULFW� ZLOO� UHPDLQ� DV� LV� XQWLO� -DQXDU\� ��
������RU�XQWLO�D�YDFDQF\�RFFXUV�LQ�RQH�RI�WKH
GLVWULFW¶V�MXGJHVKLSV��ZKLFKHYHU�RFFXUV�ILUVW�
%HJLQQLQJ�RQ�-DQXDU\����������RU�RQ�WKH�GDWH
RQ�ZKLFK�D�MXGLFLDO�YDFDQF\�RFFXUV��WKH���WK
GLVWULFW� ZLOO� FRQVLVW� RI� :\DQGRWWH� DQG
5LYHUYLHZ��ZLWKRXW�VHSDUDWH�GLYLVLRQV���DQG
WKH� GLVWULFW�ZLOO� KDYH� RQO\� RQH� MXGJH�� � 7KH
UHPDLQLQJ� LQFXPEHQW� MXGJH� RI� WKH� ��WK
GLVWULFW�ZLOO�VHUYH�DV�MXGJH�RI�WKH�HQWLUH���WK
GLVWULFW�IRU�WKH�EDODQFH�RI�WKH�WHUP�WR�ZKLFK
KH�RU�VKH�ZDV�HOHFWHG�RU�DSSRLQWHG�

0&/�����������6�%������	�+�%�������
�����������������6�%������

/HJLVODWLYH�$QDO\VW���6��/RZH

),6&$/�,03$&7

6HQDWH�%LOO�����	�+RXVH�%LOO������

7KH� ELOOV� DXWKRUL]H� WZR� QHZ� GLVWULFW� FRXUW
MXGJHVKLSV���RQH�LQ�WKH���QG�GLVWULFW�DQG�RQH
LQ�WKH���WK�GLVWULFW���7KH�DGGLWLRQDO�MXGJHVKLS
LQ�WKH���WK�'LVWULFW�&RXUW��KRZHYHU��LV�WLHG�WR
WKH�HOLPLQDWLRQ�RI�D�GLVWULFW�FRXUW�MXGJHVKLS
ZLWKLQ� WKH�6WDWH�� �7KHUHIRUH�� WKH�6WDWH�ZLOO
LQFXU� QR� QHW� FRVW� LQFUHDVH� IURP� WKDW� QHZ
MXGJHVKLS�� � %DVHG� RQ� WKH� ����� VDODU\� RI� D
GLVWULFW�FRXUW�MXGJH��WKH�6WDWH�ZLOO�LQFXU�WKH
IROORZLQJ�DQQXDO�FRVWV�IRU�WKH�QHZ�MXGJHVKLS
LQ�WKH���QG�GLVWULFW��LI�LW�LV�DSSURYHG�E\�WKH
FRXQW\�

6DODU\ ��������
6RFLDO
6HFXULW\�0HGLFDUH

�����

'HILQHG�&RQWULEXWLRQ
5HWLUHPHQW ���������

��������
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7KH� 6WDWH� DOVR� ZLOO� LQFXU� DSSUR[LPDWHO\
������� LQ� RQH�WLPH� FRVWV� IRU� HOHFWURQLF
UHFRUGLQJ�HTXLSPHQW��

/RFDO� FRVWV� ZLOO� GHSHQG� RQ� VXSSRUW� VWDII
DOORFDWHG� WR� WKH� QHZ� MXGJH� DQG� ZKHWKHU
DGGLWLRQDO� RIILFH�FRXUWURRP� IDFLOLWLHV�ZLOO� EH
UHTXLUHG�

6HQDWH�%LOO����

%DVHG�RQ�WKH������VDODU\�RI�D�GLVWULFW�FRXUW
MXGJH�� WKH� 6WDWH� ZLOO� VDYH� WKH� IROORZLQJ
DQQXDO�DPRXQWV�E\�HOLPLQDWLQJ�RQH�MXGJHVKLS
LQ�WKH���WK�GLVWULFW���

6DODU\ ��������
6RFLDO�6HFXULW\�0HGLFDUH �����
'HILQHG�&RQWULEXWLRQ
5HWLUHPHQW ��������

��������

/RFDO�VDYLQJV�ZLOO�GHSHQG�RQ�VXSSRUW�VWDII�DQG
RIILFH� VSDFH� DOORFDWHG� WR� WKH� HOLPLQDWHG
MXGJHVKLS�

)LVFDO�$QDO\VW���%��%RZHUPDQ

S9900\s257es
This analysis was prepared by nonpartisan Senate staff for use
by the Senate in its deliberations and does not constitute an
official statement of legislative intent.


