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HB4259, As Passed House, April 29, 1999

SUBSTITUTE FOR
HOUSE BILL NO. 4259

A bill to anmend 1975 PA 169, entitled
"Charitabl e organi zations and solicitations act,"
by anending the title and sections 2, 3, 4, 5, 6, 7, 8, 9, 10,
11, 12, 13, 16, 17, 18, 20, 21, and 23 (MCL 400. 272, 400.273,
400. 274, 400. 275, 400. 276, 400.277, 400.278, 400.279, 400. 280,
400. 281, 400.282, 400.283, 400.286, 400.287, 400.288, 400. 290,
400. 291, and 400.293), section 13 as anended by 1992 PA 299, and
by addi ng sections 3a, 19, 19a, 19b, 19c, 19d, 22a, 23a, 23b, and
23c; and to repeal acts and parts of acts.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
TI TLE

An act to regul ate organi zati ons and persons soliciting or

collecting contributions for charitable purposes; to require

regi stration —— AND di scl osure of information —and—tHecenstng—
before solicitation of contributions; to provide for reporting of
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HB4259, As Passed House, April 29, 1999

House Bill No. 4259 2
financial and other information by those —+Hecensed—or— registered
and those claimng exenption; to prescribe standards of conduct
and adm nistration, and to prohibit certain actions; to provide
for enforcenent, investigation, and promul gation of rules by the
attorney general; to preenpt local regulation; to provide penal -
ties for violations; and to repeal —eertatn— acts and parts of
act s.

Sec. 2. As used in this act:

(a) "Charitable organization" neans —a—benevetent—educa—
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House Bill No. 4259 3
168-560a—~of —the—Mechrgan—Conptted—taws— THE FOLLOW NG

(i) A TAX EXEMPT ORGANI ZATI ON UNDER SECTI ON 501(c)(3) OF THE
| NTERNAL REVENUE CODE OF 1986.

(11) A PERSON WHOSE PURPCSE, STRUCTURE, OR ACTIVITIES ARE
DESCRI BED UNDER SECTI ON 501(c)(3) OF THE | NTERNAL REVENUE CODE OF
1986.

(111) CHARI TABLE ORGANI ZATI ON DOES NOT | NCLUDE A FEDERAL,
STATE, OR LOCAL UNI' T OF GOVERNMENT, A SUBDI VI SI ON, AGENCY, OR
| NSTRUVENTALI TY OF FEDERAL, STATE, OR LOCAL GOVERNMENT, OR A
RELI G QUS ORGANI ZATI ON | NCORPORATED OR ESTABLI SHED FOR RELI G OQUS
PURPCSES.

(1v) CHARI TABLE ORGANI ZATI ON DCES NOT | NCLUDE ANY OF THE
FOLLOW NG

(A) A CANDI DATE, CANDI DATE COW TTEE, OR COWM TTEE AS THOSE
TERMS ARE DEFINED I N SECTION 3 OF THE M CH GAN CAMPAI GN FI NANCE
ACT, 1976 PA 388, MCL 169. 203.

(B) AN AUTHORI ZED COW TTEE, POLI TI CAL COW TTEE, OR PRI NCI -
PAL CAMPAI GN COW TTEE AS THOSE TERMS ARE DEFI NED I N SECTI ON 301
OF TITLE I'll OF THE FEDERAL ELECTI ON CAMPAI GN ACT OF 1971, PUBLIC
LAW 92- 225, 2 U S. C. 431.

(© A POLITICAL PARTY AS DESCRIBED I N SECTI ON 560A OF THE
M CHI GAN ELECTI ON LAW 1954 PA 116, MCL 168. 560A.

(B) "CHARI TABLE PURPOSE" MEANS THE FOLLOW NG

(i) A PURPOSE DESCRI BED | N SECTI ON 501(c)(3) OF THE | NTERNAL
REVENUE CODE OF 1986.

00225' 99 (H- 1)
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House Bill No. 4259 4

(11) A BENEVOLENT, PHI LANTHROPI C, EDUCATI ONAL, SCI ENTI FI C,
PUBLI C HEALTH, HUMANE, RELI d OQUS, OR OTHER ELEEMOSYNARY
OBJECTI VE.

(C "CHARI TABLE SALES PROMOTI ON' MEANS AN ADVERTI SI NG OR
SALES CAMPAI GN REPRESENTI NG THAT PROCEEDS FROM THE SALE OR USE OF
THE GOODS OR SERVI CES OFFERED W LL BENEFI T, I N WHOLE OR I N PART,
A CHARI TABLE ORGANI ZATI ON OR CHARI TABLE PURPOSE, OR THAT THE
SELLER OR VENDOR W LL MAKE A PAYMENT TO A CHARI TABLE ORGANI ZATI ON
OR FOR A CHARI TABLE PURPOCSE.

(D) " COMMERCI AL COVENTURER' MEANS A PERSON WHO CONDUCTS
CHARI TABLE SALES PROMOTI ONS. A PERSON WHO ENTERS | NTO A LI CENS-
| NG ARRANGEMENT I N WHI CH A CHARI TABLE ORGANI ZATI ON ALLOWS THE
PERSON TO USE THE CHARI TABLE ORGANI ZATION' S NAME FOR A FEE IS A
COMVERCI AL COVENTURER.

(E) —tb)y— "Contribution" neans the prom se, grant, or pay-

ment of noney or property of any kind or val ue, including

—promses— THE PROM SE to pay. —except—payrents—by renrbers—of—an

restr+eted—as—to—use— CONTRI BUTI ON | NCLUDES THAT PORTI ON OF MEM
BERSHI P FEES, DUES, OR ASSESSMENTS THAT EXCEED THE MONETARY VALUE
OF MEMBERSHI P BENEFI TS AVAI LABLE TO A DUES PAYER WHETHER OR NOT
THE MEMBERSHI P BENEFI TS ARE USED, AND MEMBERSHI P FEES, DUES, OR
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House Bill No. 4259 5
ASSESSVENTS THAT ARE PAI D PRI MARI LY TO SUPPORT THE CHARI TABLE
ORGANI ZATI ON' S ACTIVITIES AND NOT TO OBTAI N BENEFI TS OF MORE THAN
NOM NAL MONETARY VALUE. CONTRI BUTI ON DOES NOT | NCLUDE ANY OF THE
FOLLOW NG

(1) A GRANT OR CONTRACT FROM ANY GOVERNMENTAL AGENCY OR A
RESTRI CTED GRANT FROM A FOUNDATI ON.

(1m) ANY PORTI ON OF MEMBERSHI P DUES, FEES, OR ASSESSMENTS
PAI D TO A LABOR ORGANI ZATI ON OR BARGAI NI NG REPRESENTATI VE. AS
USED I N TH S SUBPARAGRAPH:

(A) "BARGAI Nl NG REPRESENTATI VE" MEANS THAT TERM AS DEFI NED
IN SECTION 1 OF 1947 PA 336, MCL 423. 201.

(B) "LABOR ORGANI ZATI ON' MEANS THAT TERM AS DEFI NED I N SEC-
TION 2 OF 1939 PA 176, MCL 423.2, OR SECTION 2 OF THE NATI ONAL
LABOR RELATI ONS ACT, CHAPTER 372, 49 STAT. 450, 29 U S. C 152.

(F) —te)— "Person" neans an individual, organization, group,

associ ation, partnership, corporation, trust, or any conbination

of them
(G "PROFESSI ONAL FUND- RAI SER' MEANS A PERSQN, | NCLUDI NG A
SUBCONTRACTOR, WHO FOR COVPENSATI ON OR OTHER CONSI DERATI ON CON-

DUCTS, MANAGES, OR CARRI ES ON A DRI VE OR CAMPAI GN TO SOLICI T COM
TRI BUTI ONS FOR OR ON BEHALF OF A CHARI TABLE ORGANI ZATI ON, RELI -

G OUS ORGANI ZATI ON, OR ANY OTHER PERSON EXCEPT A PERSON DESCRI BED
I N SUBDI VI SION (A) (iv); OR WHO ENGAGES | N THE BUSI NESS OF OR
HOLDS HI MSELF OR HERSELF OUT AS | NDEPENDENTLY ENGAGED | N THE

BUSI NESS OF SOLI Cl TI NG CONTRI BUTI ONS FOR CHARI TABLE PURPOSES. A
BONA FI DE OFFI CER OR EMPLOYEE OF A CHARI TABLE ORGANI ZATION, OR A
PERSON WHOSE SERVI CE TO A CHARI TABLE ORGANI ZATION IS LI M TED TO
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House Bill No. 4259 6
PROVI DI NG ADVI CE, RESEARCH, OR WRITING IS NOT A PROFESSI ONAL
FUND- RAI SER.

(H "SOLICIT" AND "SCOLI Cl TATI ON' MEAN THE FOLLOW NG

(1) A DIRECT OR I NDI RECT REQUEST FOR A CONTRI BUTI ON BASED ON
THE REPRESENTATI ON THAT THE CONTRI BUTI ON W LL OR MAY BE USED FOR
A CHARI TABLE PURPOSE OR TO BENEFI T A CHARI TABLE ORGANI ZATI ON, AND
| NCLUDES ANY OF THE FOLLOW NG METHODS OF SECURI NG CONTRI BUTI ONS:

(A) AN ORAL OR WRI TTEN REQUEST.

(B) DI STRI BUTI NG CI RCULATI NG, MAI LI NG POSTI NG OR PUBLI SH
| NG A HANDBI LL, WRI TTEN ADVERTI SEMENT, OR OTHER PUBLI CATI ON THAT
DI RECTLY OR BY | MPLI CATI ON SEEKS TO OBTAI N A CONTRI BUTI ON.

(C© AN ANNOUNCEMENT TO THE NEWS MEDI A, OR BY RADI O TELEVI -
SI ON, TELEPHONE, TELEGRAPH, FACSIM LE, ELECTRONIC MAI L, OR ANY
OTHER COVMUNI CATI ON DEVI CE, OR ON THE | NTERNET, CONCERNI NG AN
APPEAL OR CAMPAI GN FOR A CHARI TABLE ORGANI ZATI ON OR PURPCSE.

(D) THE SALE, ATTEMPTED SALE, OR OFFER TO SELL AN ADVERTI SE-
MENT, ADVERTI SI NG SPACE, A BOOK, A COUPON, A MAGAZI NE, A MEMBER-
SH P, MERCHANDI SE, A SUBSCRI PTI ON, A TICKET, OR OTHER I TEM I N
CONNECTI ON WTH A REQUEST FOR A CHARI TABLE ORGANI ZATI ON OR
PURPCSE.

(E) A RECEPTACLE FOR CONTRI BUTI ONS, SUCH AS HONCR BOXES,
VENDI NG MACHI NES, W SHI NG WELLS, OR CONTRI BUTI ON BOXES, WHERE A
CHARI TABLE PURPCSE |'S USED, REFERRED TO, OR | MPLI ED AS AN | NDUCE-
MENT TO MAKE A CONTRI BUTI ON OR PURCHASE.

(1m) A SOLI C TATI ON OCCURS WHETHER OR NOT THE PERSON MAKI NG
THE SOLI Cl TATI ON RECEI VES A CONTRI BUTI ON.  FOR PURPOSES OF THI' S
ACT, A CHARI TABLE ORGANI ZATI ON | S CONSI DERED TO HAVE RECEI VED, | N
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ADDI TI ON TO CONTRI BUTI ONS SCLI Cl TED FROM THE PUBLI C BY I T,

CONTRI BUTI ONS SOLI Cl TED FROM THE PUBLI C BY ANY OTHER PERSON AND
TRANSFERRED TO THAT CHARI TABLE ORGANI ZATI ON. A CHARI TABLE ORGAN-
| ZATI ON THAT RECEI VES AN ALLOCATI ON FROM A COVMUNI TY CHEST,

UNI TED FUND, OR SI M LAR ORGANI ZATI ON | S CONSI DERED TO HAVE SOLI C-
| TED THAT ALLOCATI ON FROM THE PUBLI C.

(I') €eh— "Soliciting material" neans printed or simlar
material, including but not limted to | abels, posters, televi-
sion scripts, radio scripts, or OTHER TEXT OR recordi ngs used in
soliciting funds fromthe public.

(J) te)— "Solicitor" neans a person who solicits on behalf

of a charitabl e organization.
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fesstonat—fungd—ratser—or—sotet+tor—

(K) "VENDOR' MEANS A PERSON OTHER THAN A CHARI TABLE ORGANI -
ZATI ON WHO CONDUCTS CHARI TABLE SALES PROMOTI ONS OR SOLI Cl TATI ON
CAMPAI GNS THROUGH VENDI NG MACHI NES, HONOR BOXES, NOVELTY
MACHI NES, OR SI M LAR DEVI CES, THAT REPRESENTS THAT | T BENEFI TS A
CHARI TABLE ORGANI ZATI ON OR A CHARI TABLE PURPOSE THROUGH A PORTI ON
OF THE PROCEEDS, A FI XED DOLLAR AMOUNT, OR ANY OTHER MANNER.

Sec. 3. (1) —Beftore—a—sot+ettat+on—a— A charitable organi-
zation —whieh— THAT is not —af— exenpt —oergantzattofr—antd—whiech—+s
not—desert+bed—+n— FROM REA STRATI ON AND REPORTI NG PURSUANT TO
section 13 ——whteh— AND THAT solicits or intends to solicit or
receives or intends to receive contributions from persons by any
means —whatseever— shall —++e— HAVE NOT LESS THAN 2 DI RECTORS,
TRUSTEES, OR MEMBERS AND SHALL REAQ STER with the attorney general
upon fornms prescribed by —htm—an—apptecatton—+for—at++ecense—H—
THE ATTORNEY GENERAL, TOGETHER W TH ALL NECESSARY | NFORMATI ON.
THE REG STRATI ON shal | include the foll ow ng information:

(a) The nanme of the organi zation and —the— ANY nane —uhdefr
whi-ch—+t—ntends— USED BY THAT ORGANI ZATION to solicit
contri butions.

(b) The —prinetpal— address of the PRI NCI PAL OFFI CE OF THE

organi zation and the address of any office in this state. |If the

00225' 99 (H- 1)
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organi zati on does not maintain a principal office, the nanme and
address of the person having custody of its financial records.

(© —&)— Where and when the organi zation was | egally estab-
lished — AND the formof its organi zation. ——and—+ts—tax
exefrpt—stattus—

(D) THE ORGANI ZATI ON' S FEDERAL TAX EXEMPT STATUS AND, W TH
| TS I NI TI AL APPLI CATI ON, A COPY OF I TS | NTERNAL REVENUE SERVI CE
DETERM NATI ON LETTER

(e) —Fhe— A STATEMENT OF THE ORGANI ZATI ON S pur pose —fof
whteh—+t—+s—oergantzed— and the purposes for which contributions

to be solicited will be used.

(f) —TFhe+t+secal—year—date—ofthe—-organtzatton— METHODS BY
VWHI CH SOLI Cl TATI ONS W LL BE MADE.
(9) beit I . . . I I - I

from-soHet+ting—eontrtbut+oens— THE NAVMES AND ADDRESSES OF ALL
PROFESSI ONAL FUND- RAI SERS W TH WHOM THE ORGANI ZATI ON HAS

CONTRACTED.
(h) —AH—rethods—by—whteh—sotHettattons—wiH—be—rade— A LI ST
OF THE NAMES AND ADDRESSES OF THE ORGANI ZATI ON' S BOARD OF DI REC
TORS, OFFI CERS, AND TRUSTEES.
(i) —Copi : | baritabl . .
| : . L | . ot T o .
T | lori Ly | : . L | . . |
| . | o THE : . . ,
el e filed withi 1 E ¢y | : Con— | F
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THE PRI NCI PAL OFFI CE OF THE ORGANI ZATION IS NOT I N THI S STATE,
THE ADDRESS AND TELEPHONE NUMBER OF A RESI DENT AGENT IN THI' S
STATE.

(j) —©Srher—informatton—as—regurredby+rute— WHETHER THE
ORGANI ZATI ON OR ANY COF I TS OFFI CERS, DI RECTORS, OR PRI NCI PALS IS,
OR HAS EVER BEEN, ENJO NED, FINED, CONVI CTED, OR SUBJECT TO ANY
OTHER SANCTI ON OR PENALTY AS A RESULT OF SOLI CI TI NG CONTRI BUTI ONS
I N ANY STATE OR COUNTRY, OR WHETHER SUCH PROCEEDI NGS ARE
PENDI NG.

(K) WHETHER AN OFFI CER, DI RECTOR, OR EMPLOYEE OF THE CHARI -
TABLE ORGANI ZATI ON OMNS A 10% OR GREATER | NTEREST I N A PROFES-

SI ONAL FUND- RAI SER, OR | S AN ACGENT OR CONTRACTOR FOR A PROFES-

SI ONAL FUND- RAI SER, DURI NG A PERI OD OF TI ME WHEN THE PROFESSI ONAL
FUND- RAI SER | S UNDER CONTRACT W TH THE CHARI TABLE ORGANI ZATI ON TO
SCLI C' T FUNDS.

(1) FI NANCI AL | NFORVATI ON NECESSARY FOR THE ATTORNEY GENERAL
TO PREPARE REPORTS FOR THE LEG SLATURE OR THE PUBLIC | F THE
| NFORVATI ON IS NOT | NCLUDED I N THE ORGANI ZATI ON' S | NTERNAL REVE-
NUE SERVI CE FORM 990, 990EZ, OR 990PF, OR I F THE ORGANI ZATION I S
NOT REQUI RED TO FI LE AN | NTERNAL REVENUE SERVI CE FORM 990, 990EZ,
OR 990PF PURSUANT TO SUBSECTI ON (2).

(2) THE CHARI TABLE ORGANI ZATI ON SHALL PROVI DE THE FOLLOW NG
| NFORVATI ON W TH | TS REGQ STRATI ON:

(A) UNLESS THE ORGANI ZATI ON HAS NOT COWPLETED I TS FI RST
ACCOUNTI NG PERI OD, A COPY OF ITS FULLY AND PROPERLY COVPLETED
| NTERNAL REVENUE SERVI CE FORM 990, 990EZ, OR 990PF FOR THE
| MMEDI ATELY PRECEDI NG TAX YEAR, OR SUCCESSOR FORMS, | NCLUDI NG ALL
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SCHEDULES, ATTACHVENTS, AND EXHI BI TS FI LED W TH THE | NTERNAL
REVENUE SERVI CE, EXCEPT THE SCHEDULE OF CONTRI BUTORS. EXCEPT AS
OTHERW SE PROVI DED IN THI'S SUBSECTI ON, | F A CHARI TABLE ORGANI ZA-
TI ON DOES NOT FI LE AN | NTERNAL REVENUE SERVI CE FORM 990, 990EZ,
OR 990PF, I T SHALL PREPARE A PRO FORMA FORM 990, 990EZ, OR 990PF
RETURN FOR FI LI NG WTH THE REG STRATI ON. A PRO FORVA RETURN
SHALL BE COMPLETED FULLY AND PROPERLY PURSUANT TO | NTERNAL REVE-
NUE SERVI CE | NSTRUCTI ONS AND SHALL | NCLUDE ALL REQUI RED | NFORMA-
TI ON, ATTACHMENTS, SCHEDULES, AND EXH BI TS. | F AN ORGANI ZATI ON
'S NOT REQUI RED TO FI LE FORM 990EZ W TH THE | NTERNAL REVENUE
SERVI CE BECAUSE OF | NSUFFI CI ENT GROSS RECEI PTS, THAT ORGANI ZATI ON
'S NOT REQUI RED TO | NCLUDE THAT FORM OR A PRO FORVA RETURN W TH
| TS REA STRATI ON.

(B) FI NANCI AL STATEMENTS PREPARED ACCORDI NG TO GENERALLY
ACCEPTED ACCOUNTI NG PRI NCI PLES THAT HAVE BEEN AUDI TED BY AN | NDE-
PENDENT CERTI FI ED PUBLI C ACCOUNTANT | F THE AMOUNT OF CONTRI BU-

TI ONS RECEI VED BY THE CHARI TABLE ORGANI ZATI ON DURI NG | TS FI SCAL
YEAR REPORTED ON | TS FEDERAL TAX RETURN IS $250, 000. 00 OR MCORE.

| F CONTRI BUTI ONS AS REPORTED ON THE CHARI TABLE ORGANI ZATI ON S

| NTERNAL REVENUE SERVI CE FORM 990, 990EZ, OR 990PF ARE

$100, 000. 00 OR MORE, BUT LESS THAN $250, 000. 00, FI NANCI AL STATE-
MENTS ElI THER REVI EAMED OR AUDI TED BY AN | NDEPENDENT CERTI FI ED
PUBLI C ACCOUNTANT SHALL BE PROVI DED. THE AMOUNT OF CONTRI BUTI ONS
RECEI VED BY THE ORGANI ZATI ON | NCLUDES DI RECT AND | NDI RECT PUBLI C
SUPPORT AS SHOWN ON THE | NTERNAL REVENUE SERVI CE FORM 990, 990EZ,
OR 990PF, LESS ANY RESTRI CTED GRANTS FROM FOUNDATI ONS | NCLUDED I N
THE FEDERAL TAX RETURN, PLUS NET SPECI AL FUND- RAI SI NG EVENTS
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House Bill No. 4259 12
REVENUE. THE ATTORNEY CGENERAL NMAY WAI VE THI S REQUI REMENT 1 TI ME
FOR A CHARI TABLE ORGANI ZATI ON.

(3) WTH ITS REA STRATI ON, OR RENEWAL OF I TS REA STRATI ON AS
PROVI DED I N SECTI ON 7, A CHARI TABLE ORGANI ZATI ON SHALL PAY THE
FOLLOW NG REGQ STRATI ON FEE:

(A) I'F GROSS RECEI PTS FROM ALL SOURCES WERE LESS THAN
$25, 000. 00 I N THE FI SCAL YEAR REPORTED ON THE REGQ STRATI ON, THERE
I S NO FEE.

(B) I'F GROSS RECEI PTS FROM ALL SOURCES WERE AT LEAST
$25, 000. 00 BUT LESS THAN $100, 000. 00 I N THE FI SCAL YEAR REPORTED
ON THE REGQ STRATI ON, $20. 00.

(O IF GROSS RECEI PTS FROM ALL SOURCES WERE AT LEAST
$100, 000. 00 BUT LESS THAN $500, 000. 00 I N THE FI SCAL YEAR REPORTED
ON THE REG STRATI ON, $50. 00.

(D) I'F GROSS RECEI PTS FROM ALL SOURCES WERE AT LEAST
$500, 000. 00 BUT LESS THAN $1, 000. 000. 00 I N THE FI SCAL YEAR
REPORTED ON THE REQ STRATI QN, $100. 00.

(E) 1'F GROSS RECEI PTS FROM ALL SOURCES WERE $1, 000, 000. 00 OR
MORE | N THE FI SCAL YEAR REPORTED ON THE REQ STRATI QN, $200. 00.

(F) A PARENT CHARI TABLE ORGANI ZATI ON REG STERED UNDER THI S
ACT THAT IS THE PARENT CHARI TABLE ORGANI ZATI ON CF 1 OR MORE SUB-
SI DI ARY CHARI TABLE ORGANI ZATI ONS REQUI RED TO BE REG STERED UNDER
THI S ACT THAT DO NOT MEET THE COMBI NED REGQ STRATI ON REQUI REMENTS
SET FORTH I N SECTION 9 MAY PAY 1 REGQ STRATI ON FEE OF $300. 00 FOR
| TSELF AND ALL OF I TS SUBSI DI ARY CHARI TABLE ORGANI ZATI ONS. AS
USED IN THI' S SUBDI VI SI ON, " PARENT CHARI TABLE ORGANI ZATI ON' MEANS
AN ORGANI ZATI ON THAT MEETS THE REQUI REMENTS FOR CONSCLI DATI NG

00225' 99 (H- 1)
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House Bill No. 4259 13
FI NANCI AL STATEMENTS UNDER GENERALLY ACCEPTED ACCOUNTI NG
PRI NC! PLES.

(4) A CHARI TABLE ORGANI ZATI ON'S REG STRATI ON | S EFFECTI VE
| MVEDI ATELY UPON RECEI PT BY THE ATTORNEY GENERAL OF THE | NFORMA-
TI ON AND FEES REQUI RED UNDER THI S ACT.

SEC. 3A. (1) THE CHAR TABLE ORGANI ZATI ONS AND SOLI Cl TATI ONS
FUND | S CREATED W THI N THE STATE TREASURY.

(2) THE STATE TREASURER MAY RECEI VE MONEY OR OTHER ASSETS
FOR DEPOSI T | NTO THE CHARI TABLE ORGANI ZATI ONS AND SOLI Cl TATI ONS
FUND FROM ANY OF THE FOLLOW NG

(A) REG STRATI ON FEES COLLECTED UNDER THI' S ACT.

(B) LATE REG STRATI ON FEES COLLECTED UNDER THI S ACT.

(C) FINES AND PENALTI ES ASSESSED AND COLLECTED UNDER THI S
ACT.

(D) ANY OTHER SOURCE.

(3) THE STATE TREASURER SHALL DI RECT THE | NVESTMENT OF THE
CHARI TABLE ORGANI ZATI ONS AND SOLI Cl TATI ONS FUND AND SHALL CREDI T
TO THE CHARI TABLE ORGANI ZATI ONS AND SOLI CI TATI ONS FUND | NTEREST
AND EARNI NGS FROM CHARI TABLE ORGANI ZATI ONS AND SOLI Cl TATI ONS FUND
| NVESTMENTS.

(4) MONEY | N THE CHARI TABLE ORGANI ZATI ONS AND SOLI Cl TATI ONS
FUND AT THE CLOSE OF THE FI SCAL YEAR SHALL REMAIN | N THE CHARI TA-
BLE ORGANI ZATI ONS AND SOLI Cl TATI ONS FUND AND SHALL NOT LAPSE TO
THE GENERAL FUND.

(5) THE DEPARTMENT OF ATTORNEY GENERAL SHALL EXPEND MONEY
FROM THE CHARI TABLE ORGANI ZATI ONS AND SOLI Cl TATI ONS FUND, UPON
APPROPRI ATI ON, ONLY FOR THE ADM NI STRATION OF THI S ACT AND TO
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GATHER AND PROVI DE THE PUBLI C W TH | NFORMATI ON REGARDI NG PERSONS
SUBJECT TO THI S ACT. | NFORVATI ON REGARDI NG PERSONS SUBJECT TO
THI 'S ACT SHALL BE DI SSEM NATED TO THE PUBLI C UNDER THE PLAN
DEVELOPED PURSUANT TO SECTI ON 23B.

Sec. 4. (1) —Frue— A TRUE and correct —coptes— COPY of —the
contracts—of— A CONTRACT W TH A prof essi onal —furt—+atsers—
FUND- RAI SER shal |l be kept on file in the offices of the charita-
bl e organi zation and the professional —funtd—+arser— FUND RAlI SER
during the term of —enptoeyrent— THE CONTRACT and for 6 years
—subseguent—to—the—date— AFTER the solicitation of contributions
provi ded for —theretfi— | N THE CONTRACT actually term nates.

(2) Copies of A CONTRACT W TH A PROFESSI ONAL FUND- RAI SER,
VENDOR, OR COMVERCI AL COVENTURER AND al |l soliciting materials
shal |l be supplied TO THE ATTORNEY GENERAL upon request. —ef—the
attoerneygenerat—

(3) A CHARI TABLE ORGANI ZATI ON SHALL TAKE REASONABLE STEPS TO
ENSURE THAT A PROFESSI ONAL FUND- RAI SER W TH WHOM | T HAS CON-
TRACTED TO SCLICIT FUNDS IN THIS STATE | S REGQ STERED IN THI' S
STATE AS A PROFESSI ONAL FUND- RAI SER.

Sec. 5. (1) —Anr—appHieation— THE ATTORNEY GENERAL SHALL
REVI EW A REGQ STRATI ON THAT IS SUBM TTED i n proper form —ane—sup—

ported—by—ratertat—nformat+on— TOGETHER W TH THE | NFORVATI ON AND
REGQ STRATI ON FEE requi red —shatt—be—examned—bythe—-attorney

generat— UNDER THI S ACT. |If the —apptieation—and—supporting
matert+al—conforas— REG STRATI ON, | NFORVATI ON, AND REG STRATI ON

FEE CONFORM to the requirenents of this act, —antd—the—rttes— the
attorney general shall —+ssue—at++ecense—+to— REGQ STER the
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House Bill No. 4259 15

charitabl e organi zati on, —-wthin—30—¢days,—except—where—

PROFESSI ONAL FUND- RAI SER, OR VENDOR UNLESS t he CHARI TABLE

or gani zati on, PROFESSI ONAL FUND- RAI SER, OR VENDOR has
—fratert+aty— m srepresented or omtted —+nfoerratton— required

| NFORMATI ON or the CHARI TABLE organi zati on, PROFESSI ONAL

FUND- RAI SER, OR VENDCOR has —aeted— VI OLATED or is —acttng—+n—vio—
Fat+en—oef— VI OLATING this act or rul es pronul gated —hereunder—
UNDER THI S ACT. THE ATTORNEY GENERAL SHALL NOTI FY THE CHARI TABLE
ORGANI ZATI ON, PROFESSI ONAL FUND- RAI SER, OR VENDOR OF ANY OM S-
SIONS OR DEFI CI ENCI ES I N I TS REA STRATI ON OR RENEVWAL OF REQ STRA-
TION WTH N 60 DAYS OF RECEI PT.

(2) —3 " . I  essional_fundraiser
 cssional—sobieitor haritabl

anrt—representattves—1ay be—suspended—or—r+evoked—by—the— THE
attorney general MAY SUSPEND OR RESCI ND THE REGQ STRATION COF A
CHARI TABLE ORGANI ZATI ON, PROFESSI ONAL FUND- RAI SER, OR VENDOR AND
AN AGENT OR REPRESENTATI VE OF A CHARI TABLE ORGANI ZATI ON, PROFES-
SI ONAL FUND- RAI SER, OR VENDOR for violation of this act, —e+
rutes—promutgated—hereunders— | NCLUDI NG BUT NOT LIM TED TO M S
REPRESENTATI ON OR OM SSI ON OF | NFORVATI ON REQUI RED UNDER

SECTION 3, after reasonable notice and opportunity to be heard.

The attorney general may suspend on an energency basis, w thout
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House Bill No. 4259 16
heari ng, —any—tH-ecense+ssued—to—aprofessionat—Ftund—r+atser—

: | Li e , baritabl . . | THE
REG STRATI ON OF A CHARI TABLE ORGANI ZATI ON, PROFESSI ONAL

FUND- RAI SER, OR VENDOR | F the attorney general specifies in the
noti ce of enmergency suspension the reasons and grounds indicating
a violation of this act or —any— A rul e —whteh— PROMULGATED UNDER
THI'S ACT THAT constitutes the enmergency. The notice shall set
forth that, —wthin48hours,— at a designated tinme and place, a
PROWPT hearing shall be held on whether the —+t+eense—

REGQ STRATI ON shoul d be permanently suspended or —+evoket—

RESCI NDED. The —proefesstonal—fund—ratser—professtonal—sotHei—
ter—or— charitabl e organi zati on, PROFESSI ONAL FUND- RAI SER, OR

VENDOR may show conpliance wth —the—+egutrerents—of— this act or
the rul es PROMULGATED UNDER THI S ACT and —shat—have— HAS t he

burden of —addueing—the—evidence— PROOF | N ESTABLI SHI NG THAT
COMPLI ANCE.

Sec. 6. A charitable organization, PROFESSI ONAL
FUND- RAI SER, OR VENDOR shall notify the attorney general wthin

30 days of any change in the information required to be furnished

under —seett+on—3— TH S ACT. —A+eport—shatt—bef+ted—andsigned
I I " I o - off ey et f I
e . oy . o

before—30—daysprtor—to—the—exptratton—date— A REGQ STERED
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House Bill No. 4259 17
CHARI TABLE ORGANI ZATI ON SHALL REPORT ON I TS PREVI QUS FI SCAL YEAR
AND RENEW I TS REG STRATION WTHI N 6 MONTHS AFTER THE CLOSE OF I TS
FI SCAL YEAR. A RENEWAL REG STRATI ON AND REPORT SHALL BE ON A
FORM PRESCRI BED BY THE ATTORNEY CGENERAL AND SHALL | NCLUDE THE
| NFORVATI ON AND ANY FEE REQUI RED UNDER THI S ACT.

(2) A CHARI TABLE ORGANI ZATI ON' S REG STRATI ON SHALL EXPIRE | F
THE CHARI TABLE ORGANI ZATI ON'S RENEWAL REQ STRATI ON AND REPORT I S
NOT RECEI VED W THI N 18 MONTHS AFTER THE END OF THE FI SCAL YEAR
REPORTED ON THE ORGANI ZATI ON' S MOST RECENTLY FI LED REGQ STRATI ON
FORM UNLESS THE ATTORNEY GENERAL HAS EXTENDED THE REGQ STRATI ON
UNDER SUBSECTI ON ( 4).

(3) AN ORGANI ZATI ON PREVI QUSLY REG STERED UNDER THI S ACT
THAT IS NO LONGER SUBJECT TO THE REQ STRATI ON REQUI REMENTS OF
THI S ACT SHALL FILE A FI NANCI AL REPORT WTHI N 6 MONTHS OF THE
CLOSE OF THE MOST RECENTLY COMPLETED FI SCAL YEAR I N WHI CH THE
ORGANI ZATI ON SOLICITED I N THI S STATE UNLESS THE ATTORNEY GENERAL
HAS EXTENDED THE PERI OD OF TI ME FOR FI LI NG THE REPORT PURSUANT TO
SUBSECTI ON (4). THE REPORT SHALL | NCLUDE THE FI NANCI AL | NFORNA-
TI ON THAT WOULD BE REQUI RED TO RENEW THE ORGANI ZATI ON' S REQ STRA-
TI ON AND ANY REPORTS ON SOLI Cl TATI ON CAMPAI GNS CONDUCTED BY THE
CHARI TABLE ORGANI ZATI ON THROUGH A PROFESSI ONAL FUND- RAI SER AS
REQUI RED UNDER SECTI ON 17(5).

(4) I'F A CHARI TABLE ORGANI ZATI ON RECEI VES AN EXTENSI ON OF
TIME TO FI LE THE CHARI TABLE ORGANI ZATI ON' S | NTERNAL REVENUE SERV-
| CE FORM 990, 990EZ, OR 990PF, THE ATTORNEY GENERAL SHALL EXTEND
THE CHARI TABLE ORGANI ZATION' S TI ME FOR FI LI NG THE REPORT REQUI RED

00225' 99 (H- 1)
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House Bill No. 4259 18
UNDER SUBSECTION (3) OR ITS REG STRATION FOR A SIM LAR PERI OD OF
Tl ME.
Sec. 8. (1) —Dbetcunents—regutretd—tobeft+ted—wth—the—-attor—
L ket e Con o
" b . . | detaited—bool I
I I e C " I et oal
e i ehs bt . . " o .

by—the—attorney—general—or—his—author+zed—+representative— A REG
| STRATI ON, ANNUAL REPORT, OR OTHER | NFORMATI ON REQUI RED TO BE

PROVI DED TO OR FI LED WTH THE ATTORNEY GENERAL UNDER THI S ACT | S
A PUBLI C RECORD I N THE OFFI CE OF THE ATTORNEY GENERAL OPEN TO
| NSPECTI ON.

(2) A CHARI TABLE ORGANI ZATI ON, PROFESSI ONAL FUND- RAI SER, OR
VENDOR SHALL MAI NTAI'N, FOR NOT' LESS THAN 3 YEARS FROM THE DATE
PREPARED, ACCURATE AND DETAI LED RECORDS TO PROVI DE THE | NFORWVA-

TI ON REQUI RED UNDER THI S ACT. ALL RECORDS ARE OPEN TO | NSPECTI ON
AT ALL REASONABLE TI MES BY THE ATTORNEY CGENERAL AND COPI ES OF THE
RECORDS SHALL BE PROVI DED TO THE ATTORNEY GENERAL UPON REQUEST.

(3) A CHARI TABLE ORGANI ZATI ON OR PERSQN, | NCLUDI NG A VENDCR,
COMVERCI AL COVENTURER, PROFESSI ONAL FUND- RAI SER, OR PERSON
DESCRI BED | N SECTI ON 23A, THAT SOLI CI TS CONTRI BUTI ONS, RAI SES
FUNDS, OR CONDUCTS SALES PROMOTI ONS FOR A CHARI TABLE PURPCSE,
SHALL MAI NTAIN AT THE PLACE DESI GNATED IN I TS REA STRATION OR, | F
NOT A CHARI TABLE ORGANI ZATI ON, AT I TS PRI NCl PAL PLACE OF BUSI -
NESS, THE ORI G NAL RECORDS OR TRUE COPI ES OF THE RECORDS PERTAI N-
I NG TO ALL MONEY OR OTHER PROPERTY COLLECTED FROM RESI DENTS OF
TH'S STATE AND TO THE DI SBURSEMENT OF THAT MONEY OR PROPERTY.
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House Bill No. 4259 19
THE RECORDS SHALL BE PRESERVED FOR NOT LESS THAN 3 YEARS FROM THE
DATE PREPARED.

(4) A FILE IN THE OFFI CE OF THE ATTORNEY CGENERAL REGARDI NG A
CLOSED ENFORCEMENT ACTI ON OR A SETTLEMENT IN A C VIL CASE UNDER
THI'S ACT IS OPEN TO PUBLI C | NSPECTI ON AND COPYI NG. A PROVI SI ON
OR REQUI REMENT OF CONFI DENTI ALI TY OR SEALI NG OF RECORDS AS A CON-
DI TION OF SETTLEMENT OF AN ENFORCEMENT OR CIVIL ACTI ON UNDER THI' S
ACT | S PRCHI BI TED.

Sec. 9. If alocal, county, or area division of a charita-
bl e organi zation is directly supervised and controlled by a
superior or parent organization ——whieh— THAT is incorporated
—— AND qualified to do business IN TH S STATE, or IS doi ng busi -
ness within this state, the local, county, or area division OF
THAT CHARI TABLE ORGANI ZATION is not required to register under
section 3 if the superior or parent organization —ft+es—anr—appt—
cat+on—staterent— REQ STERS on behal f of the local, county, or
area division in addition to or as part of —+ts—apptHtecation

staterent—Wher—an—apptteatton—statemrent—has—been— THE SUPERI OR
OR PARENT ORGANI ZATION S REG STRATION. |IF A REG STRATION I S

filed by a superior or parent organi zation, it shall file the
annual report required under —seettons—3i4—-and—316— TH S ACT on
behal f of the local, county, or area division in —stueh— THE
detail —as— required by the —+utes— ATTORNEY GENERAL

Sec. 10. The attorney general may pronul gate rul es neces-
sary for the admnistration of this act —+nAacecordance—wth—and
stbjeet—to—Aet—No—306—ef—thePublHeAets—of 1969 —as—arendet;
betng—sections 242061 to 24315 of theM-ehigan—Conpitet—tawns—
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House Bill No. 4259 20
UNDER THE ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306,
MCL 24.201 TO 24.328. Energency rules nmay not be pronul gat ed.
—pur-stant—to—this—aet—

Sec. 11. (1) —An—apptHecattentor—atteense— THE ATTORNEY

GENERAL shal |l not —be—aceepted—++om REGQ STER a charitabl e
organi zati on, PROFESSI ONAL FUND- RAI SER, OR VENDOR | ocated in

anot her state or country unless —+t— THAT CHARI TABLE ORGANI ZA-
TI ON, PROFESSI ONAL FUND- RAI SER, OR VENDOR first designates a res-
ident agent in this state —fer—the—aceeptance—of— TO ACCEPT pro-
cess issued by any court.

(2) A charitable organization, person, VENDOR, OR profes-
sional —fund . , : . I e , et

bt . " I . - e e I

state—shat-—be— FUND- RAI SER SUBJECT TO THIS ACT IS subject to

service of process as foll ows:

(a) By service on its —+egistered— RESI DENT agent within
—the— THI S state, or if there is no —+egrsteret— RESI DENT agent,
t hen upon the person —who—has—been— designhated in the
—appH-—ecatt+on—statemrent— REGQ STRATI ON as havi ng cust ody of books
and records within this state, OR UPON AN OFFI CER OF THE ORGANI -
ZATI ON AT ITS PRINCI PAL OFFICE. —When— IF service is effected
upon the person designated in the registration, —statefrent— a
copy of the process shall be mailed to the charitable
organi zati on, PERSON, VENDOR, OR PROFESSI ONAL FUND- RAI SER at its
| ast known address.

(b) —w haritabl et o] et ted
e Ly I I L el
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rrg—an—ofH+ee;— | F SERVI CE CANNOT BE EFFECTED AS PROVI DED BY THI S

SECTI ON, service may be nmade as ot herw se provided by |aw or

court rul es.

(3) Solicitation of a contribution wwthin this state by any
means —— i s the agreenent of the charitable organization,
person, VENDOR, OR professional —funtd—+arser—or—professtonat

sot+et+tor— FUND- RAI SER t hat any SERVI CE OF process —agatnst—t
or—htmwhieh—+s— served —+r—accordance—wth— UNDER this section
is of the sane |legal force and effect as if served personally.
Sec. 12. Upon THE initial filing of —an—apptieatton—state—
rent—purstant—to— A REQ STRATI ON UNDER section 3, the attorney
general may suspend for a reasonable, specifically designated
time the filing of reports otherw se required —by—secttons—1t4—-and
15— UNDER THI S ACT as to a particular charitable —corporation-
trusts—efr— organi zati on, —itneorporated—or—estabtishedfor—echart—

tablte—purposes;— upon witten application filed with the attorney
general, and after the attorney general has determ ned and acqui -

esced by a witten statenent that the —+nterest—oef—the— public
| NTEREST wi || not be prejudiced. —thereby—
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Sec. 13. The —Heenstng—and—financtat—statemrent—

REG STRATI ON AND REPORTI NG requi renents of this act do not apply
to any of the follow ng:

(a) A person who requests a contribution for the relief or
benefit of an individual, specified by name at the tine of the
solicitation, if the contributions collected are turned over to
t he nanmed beneficiary after deducting reasonabl e expenses for

costs of solicitation, if any, and if all —fuA-+atsinAg—
FUND- RAI SI NG functions are carried on by persons who are unpaid,

directly or indirectly, for their services.

(b) A —persen—who— CHARI TABLE ORGANI ZATI ON THAT does not
intend to solicit and receive and does not actually receive con-
tributions in excess of —$8,666-060— $25,000. 00 during —afy

contrbutons—h—excess—of—$8,060-060— | TS FI SCAL YEAR. A CHARI -
TABLE ORGANI ZATI ON SHALL REG STER AS REQUI RED UNDER THI S ACT

W TH N 30 DAYS AFTER THE DATE THE CHARI TABLE ORGANI ZATI ON

RECEI VES TOTAL CONTRI BUTI ONS OF MORE THAN $25, 000. 00 DURING I TS
FI SCAL YEAR. THI' S SUBDI VI SI ON ONLY APPLIES IF ALL OF THE
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CHARI TABLE ORGANI ZATI ON'S FUND- RAI SI NG FUNCTI ONS ARE CARRI ED ON
BY PERSONS WHO ARE NOT PAI D FOR THElI R SERVI CES.

(c) An organization that does not invite the general public
to becone a nmenber of the organization and confines solicitation
activities to solicitation drives solely anong its nenbers and
the nenbers' imediate famlies. ——Fthedtrtves—arenot—hetd
rore—freqguentty—than—equarterty— "I mmediate fam | y" FOR PURPOSES
OF THI S SUBDI VI SI ON neans the grandparents, parents, spouse,
brothers, sisters, children, and grandchildren OF A MEMBER

(d) I . L . . e I I I
of—educat+on— A PRI VATE FOUNDATI ON AS THAT TERM I S DEFI NED I N
SECTI ON 509(a) OF THE | NTERNAL REVENUE CODE OF 1986 THAT DI D NOT
RECEI VE CONTRI BUTI ONS FROM MORE THAN 25 PERSONS DURI NG | TS MOST
RECENT FI SCAL YEAR

(e) A veterans' organization —+ncorporated—under—federat-
Faw- CHARTERED BY CONGRESS, | TS DULY AUTHORI ZED SERVI CE FOUNDA-
TION, AND A PROFESSI ONAL FUND- RAI SER WHO FUND- RAI SES SOLELY FOR
THAT SERVI CE FOUNDATI ON.

(f) An organization that receives funds froma charitable
or gani zati on —++eenset— REGQ STERED under this act that does not
solicit or intend to solicit or receive or intend to receive con-
tributions from persons other than —a— THE REGQ STERED charit abl e
organi zation, if the organization nakes available to its nenbers
and the public a financial statenent of its activities for —the—
| TS nost recent fiscal year.

(g9) —-Atieensedhospttat—hospttal—basedfoundat+on—and
hospttal—auxttt+ary—that—soteit—Funrds—sotelyfor—t—or—rore
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H-eensed—thospttals— A BOOSTER GROUP OR A PARENT- TEACHER
ORGANI ZATI ON THAT IS RECOGNI ZED BY THE PUBLI C SCHOOL, NONPUBLI C

SCHOOL, OR SCHOOL DI STRICT THAT I'T IS ORGANI ZED TO SUPPORT.
(h) T . . . I . :
. o 41 . | c . I

996—6+—9960—AR— A PUBLI C SCHOOL, NONPUBLI C SCHOOL, PRESCHOCL, OR
| NSTI TUTI ON OF Hl GHER EDUCATI ON.

(I') — A person registered under and conplying with the

requi renents of the public safety solicitation act, 1992 PA 298,
MCL 14. 301 TO 14. 327.

Sec. 16. The attorney general nay CONDI TI ONALLY conti nue
—thder—eonditt+ons— t he —+ecense— REG STRATI ON of —an— A
CHARI TABLE organi zation, professional —ftunrt—ratser—of

professtonal—sot+etrtor—whieh— FUND- RAI SER, OR VENDOR THAT fails

00225' 99 (H- 1)
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to comply with this act —netutingfarture—to—<conrmpty—wththe

I r b I . , el : e
tHom—eontduets—or—adrntstrat+or— OR RULES PROMULGATED UNDER THI S
ACT.

Sec. 17. (1) —-Apersoen—shatHt—not—act—as—aprofesstonat—fund
. : b i-tabl . . b i-tabl bet
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PROFESSI ONAL FUND- RAI SER SHALL NOT SCLI CI' T OR RECEI VE DONATI ONS
FOR A CHARI TABLE PURPCSE OR ON BEHALF OF A CHARI TABLE ORGANI ZA-
TION OR RELI G OQUS ORGANI ZATI ON, BEFORE REG STERI NG W TH THE

N N
o O
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House Bill No. 4259 26
ATTORNEY CGENERAL, OR AFTER THE EXPI RATI ON, SUSPENSI CON,
REVOCATI ON, OR DENI AL OF A REG STRATI ON.

(2) el : . I e .

I I : : . L I . . I et I
bet et . it I : |
. . et : . o L . : THE

regi strati on —er—reregistrat+oen— OF A PROFESSI ONAL FUND- RAI SER
shall be in witing —untder—eath,—+A—the— ON A form prescri bed

by the attorney general —Regtstration—or—reregrstratton—when

adt-t+onal—t—year—pertods— AND SHALL BE ACCOMPANI ED BY A PAYMENT
OF A $200.00 FEE. | NFORMATI ON PROVI DED TO THE ATTORNEY GENERAL

ON THE REG STRATI ON FORM SHALL | NCLUDE ALL OF THE FOLLOW NG

(A) ALL NAMES CURRENTLY USED BY THE PROFESSI ONAL
FUND- RAI SER.

(B) THE ADDRESS AND TELEPHONE NUMBER OF THE PRI NCI PAL OFFI CE
OF THE PROFESSI ONAL FUND- RAI SER AND OF EACH OFFI CE | T MAI NTAI NS
IN THI S STATE.

(O | F THE PRI NCI PAL ADDRESS OF THE PROFESSI ONAL FUND- RAI SER
'S NOT IN THI S STATE, THE ADDRESS AND TELEPHONE NUMBER OF A RESI -
DENT AGENT IN TH S STATE.

(D) WHERE AND WHEN THE PROFESSI ONAL FUND- RAI SER WAS LEGALLY
ESTABLI SHED AND THE FORM OF | TS ORGANI ZATI ON. | F A PROFESSI ONAL
FUND- RAI SER | S | NCORPORATED, THE REG STRATI ON FORM SHALL | NCLUDE
THE NAME AND BUSI NESS OR HOMVE ADDRESS OF ALL OFFI CERS AND

00225' 99 (H- 1)
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DI RECTORS. | F A PROFESSI ONAL FUND-RAISER IS A SOLE

PROPRI ETORSHI P, LI M TED LI ABI LI TY COVWPANY, OR PARTNERSHI P, THE
REG STRATI ON FORM SHALL | NCLUDE THE NAME AND BUSI NESS OR HOVE
ADDRESS OF THE OMNER, ALL MEMBERS AND MANAGERS, OR ALL PARTNERS,
RESPECTI VELY.

(E) THE NAME, ADDRESS, AND TELEPHONE NUMBER OF ANYONE W TH
DI RECT RESPONSI BI LI TY FOR SOLI Cl TATION ACTIVITY IN TH S STATE.

(F) WHETHER THE PROFESSI ONAL FUND- RAI SER OR ANY OF I TS OFFI -
CERS, DI RECTORS, OR PRI NCIPALS IS, OR HAS EVER BEEN, ENJQO NED,

FI NED, CONVI CTED, OR SUBJECT TO ANY OTHER SANCTI ON OR PENALTY AS
A RESULT OF SCLI CI TI NG CONTRI BUTI ONS | N ANY STATE OR COUNTRY.

(G A CONCI SE DESCRI PTI ON OF THE PRI NCI PAL METHODS BY VWH CH
THE PROFESSI ONAL FUND-RAISER IS, OR WLL BE, SOLICI TI NG
CONTRI BUTI ONS.

(H THE NAME, ADDRESS, AND TELEPHONE NUMBER OF ANY CHARI TA-
BLE ORGANI ZATI ON FOR WHI CH THE PROFESSI ONAL FUND- RAI SER HAS
AGREED TO SOLICI T FUNDS OR PROVI DE SERVI CES AS A PROFESSI ONAL
FUND- RAI SER ON ANY CAMPAI GN I N THI S STATE.

(1) A COWLETE COPY OF ANY AGREEMENT BETWEEN THE PROFES-

SI ONAL FUND- RAI SER AND A CHARI TABLE ORGANI ZATI ON.

(J) A COWLETE COPY OF ANY SUBCONTRACT AGREEMENT BETWEEN THE
PROFESSI ONAL FUND- RAI SER AND A PERSON THAT W LL ACT AS A PROFES-
SI ONAL FUND- RAI SER ON BEHALF OF A CHARI TABLE ORGANI ZATI ON, RELI -
G QUS ORGANI ZATI ON, OR ANY OTHER PERSON SOLI CI TI NG FOR A CHARI TA-
BLE PURPOSE.

(K) WHETHER AN OFFI CER, DI RECTOR, OR EMPLOYEE OF A
CHARI TABLE ORGANI ZATI ON OMNS A 10% OR GREATER | NTEREST I N THE
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PROFESSI ONAL FUND- RAI SER, OR IS AN AGENT OR CONTRACTOR FOR THE
PROFESSI ONAL FUND- RAI SER, DURI NG A PERI GD OF TI ME WHEN THE PRO
FESSI ONAL FUND- RAI SER IS UNDER CONTRACT W TH THAT CHARI TABLE
ORGANI ZATI ON TO SOLICI' T FUNDS, AND WHETHER THAT | NFORMATI ON HAS
BEEN FULLY DI SCLOSED TO THE BOARD OF DI RECTORS OR OTHER GOVERNI NG
BODY OF THE CHARI TABLE ORGANI ZATI ON.

(3) EXCEPT AS OTHERW SE PROVI DED | N SUBSECTI ON (4), THE REG
| STRATI ON OF A PROFESSI ONAL FUND- RAI SER THAT RECEI VES, HAS CUS-
TODY OF, OR HAS ACCESS TO FUNDS SCLICITED IN TH S STATE FOR A
CHARI TABLE ORGANI ZATI ON SHALL BE ACCOWPANI ED BY A $25, 000. 00
BOND, OF WHI CH THE PROFESSI ONAL FUND- RAI SER IS THE PRI NCI PAL
OBLI GOR.  THE BOND SHALL RUN TO THE PEOPLE OF THI S STATE AND TO
ANY PERSON, | NCLUDI NG A CHARI TABLE ORGANI ZATI ON, THAT MAY HAVE A
CAUSE OF ACTI ON AGAI NST THE PROFESSI ONAL FUND- RAI SER AS A RESULT
OF THE PROFESSI ONAL FUND- RAI SER' S CONDUCT OF ANY ACTIVITY SUBJECT
TO THIS ACT. THE BOND SHALL BE OBTAI NED AND SUBM TTED I N THE
FORM PRESCRI BED BY THE ATTORNEY GENERAL. THE BOND SHALL BE
| SSUED BY A COMPANY AUTHORI ZED TO ENGACE | N | NSURANCE ACTIVITY IN
TH'S STATE. THE BOND SHALL REMAIN I N EFFECT FOR A PERI OD OF AT
LEAST 1 YEAR AFTER THE PROFESSI ONAL FUND- RAI SER S REG STRATI ON
EXPI RES.

(4) THE ATTORNEY GENERAL MAY ACCEPT AN | RREVOCABLE LETTER OF
CREDIT IN LIEU OF A BOND. AN | RREVOCABLE LETTER OF CREDI T SHALL
BE | SSUED BY A FI NANCI AL | NSTI TUTI ON THAT IS AUTHORI ZED TO TRANS-
ACT BUSINESS IN THI'S STATE AND THAT | S | NSURED BY THE FEDERAL
DEPCSI T | NSURANCE CORPORATI ON, THE FEDERAL SAVI NGS AND LOAN
| NSURANCE CORPORATI ON, OR THE NATI ONAL CREDI T UNI ON ASSOCI ATl ON.
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AN | RREVOCABLE LETTER OF CREDI T SHALL BE SUBM TTED I N THE FORM
PRESCRI BED BY THE ATTORNEY GENERAL AND SHALL EXPI RE NOT LESS THAN
1 YEAR AFTER THE PROFESSI ONAL FUND- RAI SER' S REAQ STRATI ON

EXPI RES.

(5 WTH N 90 DAYS AFTER A SOLI Cl TATI ON CAMPAI GN | S COv
PLETED, OR ON THE ANNI VERSARY OF THE COMVENCEMENT OF A SCLI Cl TA-
TI ON CAMPAI GN LASTI NG MORE THAN 1 YEAR, A PROFESSI ONAL
FUND- RAI SER THAT SCLI Cl TED CONTRI BUTIONS IN THI' S STATE ON BEHALF
OF A CHARI TABLE ORGANI ZATI ON SHALL FILE W TH THE ATTORNEY GENERAL
A FI NANCI AL REPORT FOR THE CAMPAI GN, | NCLUDI NG GROSS REVENUE AND
AN | TEM ZATI ON OF ALL EXPENSES | NCURRED ON BEHALF OF THE CHARI TA-
BLE ORGANI ZATI ON. THE REPORT SHALL BE SUBM TTED ON A FORM PRE-
SCRI BED BY THE ATTORNEY GENERAL. THE REPORT SHALL BE SI GNED BY
AN AUTHORI ZED OFFI CIl AL OF THE PROFESSI ONAL FUND- RAI SER AND AN
AUTHORI ZED OFFI Cl AL OF THE CHARI TABLE ORGANI ZATI ON, WHO SHALL
EACH CERTI FY, UNDER OATH, THAT THE REPORT IS TRUE TO THE BEST OF
H S OR HER KNOALEDGE.

(6) A PROFESSI ONAL FUND- RAI SER' S REA STRATI ON | S EFFECTI VE
| MMEDI ATELY UPON RECEI PT BY THE ATTORNEY GENERAL OF THE | NFORMA-
TI ON AND FEES REQUI RED UNDER THI S ACT. THE REGQ STRATI ON SHALL
EXPI RE 1 YEAR AFTER THE REG STRATI ON | S EFFECTI VE. A PROFES-

SI ONAL FUND- RAI SER S REG STRATI ON | S RENEWABLE BY FI LI NG A
RENEWAL REG STRATI ON AND PAYI NG A $200. 00 FEE.
Sec. 18. (1) —Aperson—shatH—mnot—usefor—thepurpose—of
et bt I : I | I
: e i ’ C bbbl
. . I : el bt e it
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the—eonsent—of——such—other—person— A CHARI TABLE ORGANI ZATI ON,
PROFESSI ONAL FUND- RAI SER, COMVERCI AL COVENTURER, VENDOR, PERSON
DESCRI BED I N SECTI ON 23A, OR AN EMPLOYEE OR AGENT OF A CHARI TABLE
ORGANI ZATI ON, PROFESSI ONAL FUND- RAI SER, COVMERCI AL COVENTURER,
VENDOR, OR PERSON DESCRI BED I N SECTI ON 23A SHALL NOT ENGAGE I N
ANY OF THE FOLLOW NG

(A A METHOD, ACT, OR PRACTICE IN VIOLATION OF TH S ACT OR A
RULE PROMULGATED UNDER THI S ACT, ANY RESTRI CTI ON, CONDI TI ON, OR
LI M TATI ON PLACED ON A REG STRATION, OR A FI NAL ORDER OR CEASE
AND DESI ST ORDER.

(B) REPRESENTI NG OR | MPLYI NG THAT A PERSON SOLI CI TI NG CON
TRI BUTI ONS OR OTHER FUNDS FOR A CHARI TABLE ORGANI ZATI ON HAS A
SPONSORSHI P, APPROVAL, STATUS, AFFILIATION, OR OTHER CONNECTI ON
W TH A CHARI TABLE ORGANI ZATI ON OR CHARI TABLE PURPOSE THAT THE
PERSON DCES NOT HAVE.

(C) REPRESENTI NG OR | MPLYI NG THAT A CONTRIBUTION I S FOR OR
ON BEHALF OF A CHARI TABLE ORGANI ZATI ON, OR USI NG AN EMBLEM
DEVI CE, OR PRI NTED MATERI AL BELONG NG TO OR ASSCCI ATED WTH A
CHARI TABLE ORGANI ZATI ON, W THOUT FI RST OBTAI NI NG WRI TTEN AUTHORI -
ZATI ON FROM THAT CHARI TABLE ORGANI ZATI ON.

(D) USING A NAME, SYMBOL, OR STATEMENT SO CLOSELY RELATED OR
SIM LAR TO A NAME, SYMBOL, OR STATEMENT USED BY ANOTHER CHARI TA-
BLE ORGANI ZATI ON OR GOVERNVENTAL AGENCY THAT USE OF THAT NAIVE,
SYMBOL, OR STATEMENT WOULD TEND TO CONFUSE OR M SLEAD A SOLI Cl TED
PERSON.

(E) USING A BOGUS, FICTITIOUS, OR NONEXI STENT ORGANI ZATI ON,
ADDRESS, OR TELEPHONE NUMBER | N ANY SCLI Cl TATI ON.
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(F) M SREPRESENTI NG OR M SLEADI NG ANY PERSON | N ANY MANNER
TO BELI EVE THAT A PERSON ON WHOSE BEHALF A SOLI CI TATI ON EFFORT 1S
CONDUCTED | S A CHARI TABLE ORGANI ZATI ON OR THAT THE PROCEEDS OF A
SOLI Cl TATI ON EFFORT ARE FOR CHARI TABLE PURPOSES.

(G M SREPRESENTI NG OR M SLEADI NG ANY PERSON | N ANY MANNER
TO BELI EVE THAT A PERSON SPONSORS, ENDORSES, OR APPROVES A SOLI G
| TATI ON EFFORT | F THAT PERSON HAS NOT G VEN VWRI TTEN CONSENT TO
THE USE OF H'S OR HER NAME FOR THAT PURPCSE.

(H M SREPRESENTI NG OR M SLEADI NG ANY PERSON | N ANY MANNER
TO BELI EVE THAT REG STRATI ON UNDER THI S ACT CONSTI TUTES ENDORSE-
MENT OR APPROVAL BY THI S STATE OR A DEPARTMENT OR AGENCY OF TH S
STATE.

(1) REPRESENTI NG OR | MPLYI NG THAT THE AMOUNT OR PERCENTAGE
OF A CONTRI BUTI ON THAT A CHARI TABLE ORGANI ZATI ON W LL RECElI VE FOR
A CHARI TABLE PROCGRAM AFTER COSTS OF SOLI Cl TATION ARE PAID IS
GREATER THAN THE AMOUNT OR PERCENTAGE OF A CONTRI BUTI ON THE CHAR-
| TABLE ORGANI ZATI ON W LL ACTUALLY RECEI VE.

(J) DI VERTI NG OR M SDI RECTI NG CONTRI BUTI ONS TO A PURPCSE OR
ORGANI ZATI ON OTHER THAN THAT FOR VWHI CH THE FUNDS WERE CONTRI BUTED
OR SQOLI Cl TED.

(K) FALSELY REPRESENTI NG OR | MPLYI NG THAT A DONOR W LL
RECEI VE SPECI AL BENEFI TS OR TREATMENT OR THAT FAI LURE TO MAKE A
CONTRI BUTI ON W LL RESULT | N UNFAVORABLE TREATMENT.

(1) M SREPRESENTI NG OR M SLEADI NG ANY PERSON | N ANY MANNER
TO BELI EVE THAT A CONTRI BUTION | S ELI G BLE FOR TAX ADVANTAGES
UNLESS THAT CONTRI BUTI ON QUALI FI ES FOR THOSE TAX ADVANTAGES AND
ALL DI SCLOSURES REQUI RED BY LAW ARE MADE.
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(M FALSELY REPRESENTI NG OR | MPLYI NG THAT THE PERSON BEI NG
SOLICI TED OR A FAM LY MEMBER OR ASSCCI ATE OF THE PERSON BEI NG
SOLI CI TED HAS PREVI QUSLY MADE OR AGREED TO MAKE A CONTRI BUTI ON.

(N) EMPLOYI NG ANY DEVI CE, SCHEME, OR ARTI FI CE TO DEFRAUD COR
OBTAI N MONEY OR PROPERTY FROM A PERSON BY MEANS OF A FALSE,
DECEPTI VE, OR M SLEADI NG PRETENSE, REPRESENTATI ON, OR PROM SE.

(O REPRESENTI NG THAT FUNDS SCLI Cl TED W LL BE USED FOR A
PARTI CULAR CHARI TABLE PURPOSE | F THOSE FUNDS ARE NOT USED FOR THE
REPRESENTED PURPOSE.

(P) SCLICI TI NG CONTRI BUTI ONS, CONDUCTI NG A SALES PROMOTI ON,
OR OTHERW SE OPERATI NG IN THI S STATE AS A CHARI TABLE ORGANI ZA-

TI ON, PROFESSI ONAL FUND- RAI SER, OR VENDOR UNLESS THE | NFORMATI ON
REQUI RED UNDER THIS ACT IS FILED WTH THE ATTORNEY GENERAL AS
REQUI RED UNDER THI S ACT.

(Q AID NG ABETTING OR OTHERW SE PERM TTI NG A PERSON TO
SOLI G T CONTRI BUTI ONS OR CONDUCT A SALES PROMOTI ON I N THI' S STATE
UNLESS THE PERSON SOLI ClI TI NG CONTRI BUTI ONS OR CONDUCTI NG THE
SALES PROMOTI ON HAS COWPLI ED W TH THE REQUI REMENTS OF THI S ACT.

(R) FAILING TO FI LE THE | NFORVATI ON AND REPCRTS REQUI RED
UNDER THI S ACT OR FAI LI NG TO PROVI DE ANY | NFORVATI ON REQUESTED BY
THE ATTORNEY GENERAL IN A TI MELY MANNER

(S) FAILING TO REMOVE A PERSON S NAME FROM ANY DONCR OR MAI L
LI ST UTI LI ZED BY A CHARI TABLE ORGANI ZATI ON OR PROFESSI ONAL
FUND- RAI SER FOR SOLI Cl TATI ON PURPOSES | F THAT PERSON REQUESTS
THAT H'S OR HER NAME BE REMOVED FROM THAT LI ST.

(2) —Aperson—has—usedthenane—of—another—person—+or—the
: et bt PRI ,
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I b hred et oo et ted]
behait_of haritabl L I Lot I
: I . . o : e

tHen—or—t+ts—aetivit+es— | N ADDI TION TO THE PENALTI ES PROVI DED I N
SECTI ON 20, A PERSON WHO ENGAGES | N ANY UNFAI R, UNCONSCI ONABLE,
OR DECEPTI VE METHOD, ACT, OR PRACTICE IN A SCLI Cl TATI ON FOR CON-
TRIBUTIONS IN VI OLATION OF THIS ACT OR RULES PROMULGATED UNDER
THI'S ACT HAS ENGAGED IN A PROH BI TED ACT I N VI OLATI ON OF THE
M CHI GAN CONSUMER PROTECTI ON ACT, 1976 PA 331, MCL 445.901 TO
445,922, AND IS SUBJECT TO THE PENALTI ES AND REMEDI ES PROVI DED | N
THAT ACT.

(3) This section does not prevent the publication of nanes
of contributors without their witten consent in an annual or
ot her periodic report issued by a charitable organization for the
pur pose of reporting on its operations and affairs to its nenber-
ship or for the purpose of reporting contributions to

contributors.

(4) —5)— A charitable organization, whether OR NOT exenpt
—or—noet— fromthis act, shall supply to each solicitor and each

solicitor shall have in HHS OR HER i medi ate possessi on
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identification —whteh— THAT sets forth the nane of the solicitor
and the nane of the charitable organi zati on on whose behal f the
solicitation is conducted.

SEC. 19. (1) BEFORE CONDUCTI NG A CHARI TABLE SALES PROMOTI ON
OR SOLI Cl TATI ON CAMPAI GN, A VENDOR SHALL REGQ STER W TH THE ATTOR-
NEY GENERAL ON A FORM PRESCRI BED BY THE ATTORNEY GENERAL. THE
REG STRATI ON SHALL I NCLUDE, BUT IS NOT LIMTED TO THE FOLLOW NG
| NFORVATI ON:

(A) THE NAME OF THE VENDOR AND ANY OTHER CORPORATE, BUSI -
NESS, OR TRADE NAMES USED BY THE VENDOR.

(B) THE ADDRESS AND TELEPHONE NUMBER OF THE PRI NCI PAL OFFI CE
OF THE VENDOR

(O IF THE VENDOR IS NOT A SOLE PROPRI ETORSHI P, WHERE AND
VWHEN THE VENDOR WAS LEGALLY ESTABLI SHED AND THE FORM OF I TS
ORGANI ZATI ON.

(D) A CONCI SE DESCRI PTI ON OF THE PRI NCI PAL METHODS BY VH CH
THE VENDOR | NTENDS TO CONDUCT | TS CHARI TABLE SALES PROMOTI ON OR
SCLI Cl TATI ON CAMPAI GN I N M CHI GAN.

(E) THE NAME, ADDRESS, AND TELEPHONE NUMBER OF EACH CHARI TA-
BLE ORGANI ZATI ON W TH WHI CH THE VENDOR HAS CONTRACTED.

(F) A COWLETE COPY OF ANY AGREEMENT BETWEEN THE VENDOR AND
A CHARI TABLE ORGANI ZATI ON.

(2) A VENDOR SHALL PAY A FEE OF $50.00 WTH I TS
REG STRATI ON.

(3) A VENDOR S REQ STRATI ON | S EFFECTI VE | MVEDI ATELY UPON
THE ATTORNEY GENERAL'S RECEI PT OF THE | NFORVATI ON AND FEES
REQUI RED UNDER THI S ACT.
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(4) A VENDOR S REA STRATI ON SHALL EXPIRE 1 YEAR AFTER ITS
REG STRATI ON | S EFFECTI VE.

(5) A VENDOR SHALL NOT CONDUCT A CHARI TABLE SALES PROMVOTI ON
OR SOLI CI TATI ON CAMPAIGN IN WHICH I T USES THE NAME OF A CHARI TA-
BLE ORGANI ZATI ON THAT IS NOT REGQ STERED I N THI S STATE.

SEC. 19A. A VENDOR SHALL REPORT TO THE ATTORNEY GENERAL THE
TOTAL DCOLLAR SALES OF EACH CHARI TABLE SALES PROMOTI ON OR SOLI CI -
TATI ON CAMPAI GN CONDUCTED IN THI S STATE AND THE AMOUNT PAID TO
EACH CHARI TABLE ORGANI ZATION WTH I TS RENEWAL REGQ STRATI ON OR
W TH N 30 DAYS AFTER THE CONCLUSI ON OF A CHARI TABLE SALES PROMO-
TION OR SOLI Cl TATI ON CAMPAIGN IN THI'S STATE | F NO FURTHER CHARI -
TABLE SALES PROMOTI ON OR SCLI Cl TATI ON CAMPAI GN | S | NTENDED.

SEC. 19B. A VENDOR SHALL PROM NENTLY DI SPLAY THE FOLLOW NG
| NFORVATI ON ON EACH VENDI NG MACHI NE, HONOR BOX, NOVELTY MACHI NE,
OR SI M LAR DEVI CE THROUGH WHI CH THAT VENDOR CONDUCTS A CHARI TABLE
SALES PROMOTI ON OR SOLI Cl TATI ON CAMPAI GN:

(A) THE NAME OF THE VENDOR AND THE FACT THAT THE VENDOR OMNS
THE VENDI NG MACHI NE, HONOR BOX, NOVELTY MACHI NE, OR SI M LAR
DEVI CE.

(B) THE PERCENTAGE OF SALES, |F ANY, THAT A CHARI TABLE
ORGANI ZATI ON W LL RECEI VE.

(C© THE AMOUNT THAT A CHARI TABLE ORGANI ZATI ON W LL RECEI VE
REGARDLESS OF SALES, | F ANY.

SEC. 19C. (1) BEFORE MAKI NG AN ORAL REQUEST FOR A CONTRI BU-
TI ON AND CONTEMPORANEQUSLY W TH A WRI TTEN REQUEST FOR A CONTRI BU-
TION, THE CHARI TABLE ORGANI ZATI ON, PROFESSI ONAL FUND- RAI SER, OR
VENDOR SOLI Cl TI NG THE CONTRI BUTI ON SHALL DI SCLOSE THE NAME AND
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LOCATI ON BY CI TY AND STATE OF EACH CHARI TABLE ORGANI ZATI ON ON
BEHALF OF WHICH THE SOLICITATION IS MADE. I F A SOLICITATION I S
MADE BY DI RECT PERSONAL CONTACT, THE | NFORMATI ON REQUI RED UNDER
THI 'S SECTI ON SHALL ALSO BE DI SCLOSED PROM NENTLY ON ANY WRI TTEN
DOCUMENT EXHI BI TED TO THE PERSON SOLICITED. | F A SOLICI TATION IS
MADE BY RADI O, TELEVI SI ON, LETTER, TELEPHONE, OR ANY OTHER MEANS
NOT | NVOLVI NG PERSONAL CONTACT, THE | NFORMATI ON REQUI RED UNDER
THI S SECTI ON SHALL BE DI SCLOSED PROM NENTLY | N THE SOLI Cl TATI ON.
THE | NFORVATI ON REQUI RED UNDER THI S SECTI ON SHALL ALSO BE DI S-
CLOSED PROM NENTLY ON ANY | NVAO CES, BILLS, FULFILLMENT REQUESTS,
LETTERS, PAMPHLETS, OR BROCHURES USED TO OBTAI N PAYMENT COF A
PLEDGE OR PROM SE TO MAKE A CONTRI BUTI ON.

(2) I'N ADDI TI ON TO THE | NFORVATI ON REQUI RED UNDER SUBSECTI ON
(1), A PROFESSI ONAL FUND- RAI SER THAT ORALLY SOLI CI TS CONTRI BU-
TIONS IN THI S STATE SHALL ALSO DI SCLOSE THE PROFESSI ONAL
FUND- RAI SER S NAME AS FI LED W TH THE ATTORNEY GENERAL AND A
STATEMENT THAT THE SCLI Cl TATI ON | S BEI NG CONDUCTED BY A PROFES-
SI ONAL FUND- RAI SER. THE | NFORMATI ON REQUI RED UNDER THI S SUBSEC-
TION SHALL BE PROVI DED I N THE SAME MANNER AS THE | NFORVATI ON
REQUI RED UNDER SUBSECTI ON (1).

SEC. 19D. A PERSON REQUI RED TO REA STER UNDER THI S ACT IS
SUBJECT TO A LATE FEE OF $1.00 PER DAY UP TO A MAXI MUM LATE FEE
OF $100.00 I F ANY OF THE FOLLOW NG OCCUR:

(A) A CHARI TABLE ORGANI ZATI ON FAILS TO FI LE A REPORT ON OR
BEFORE THE DATE | TS REQ STRATI ON EXPI RES AS PROVI DED I N SECTI ON
7(1) UNLESS AN EXTENSI ON HAS BEEN GRANTED UNDER SECTION 7(4).
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(B) A PROFESSI ONAL FUND- RAI SER FAILS TO FI LE A REPORT AS
REQUI RED UNDER SECTI ON 17(5).

(© A VENDOR FAILS TO FI LE A CAMPAI GN FI NANCI AL REPORT OR
CAMPAI GN SALES REPORT AS REQUI RED UNDER SECTI ON 19A.

(D) A CHARI TABLE ORGANI ZATI ON, PROFESSI ONAL FUND- RAI SER, OR
VENDOR FAILS TO CURE A DEFECT IN I TS REA STRATI ON OR ANNUAL
REPORT W THI N 30 DAYS AFTER NOTI CE BY THE ATTORNEY CGENERAL THAT A
CORRECTI ON OR ADDI TI ONAL | NFORMATI ON | S REQUI RED.

Sec. 20. (1) The attorney general may, —+nAsti+tute— | N ADDI -
TION TO ANY OTHER ACTI ON AUTHORI ZED BY LAW BRI NG an action —+#

any—etrettt—court— to enj oi n —pretmnart-y—or—permranentty—a

pretense,—deception—representation,—or—promse— AN ACT OR PRAC
TI CE PROH Bl TED UNDER THI S ACT. AFTER FI NDI NG THAT A PERSON HAS

ENGAGED IN OR | S ENGAG NG I N A PRCHI BI TED ACT OR PRACTI CE, A
COURT MAY ENTER ANY NECESSARY ORDER OR JUDGVENT, | NCLUDI NG BUT
NOT LIM TED TGO, AN I NJUNCTI ON, AN CRDER OF RESTI TUTI ON, AN AWARD
OF REASONABLE ATTORNEY FEES AND COSTS. A COURT MAY AWARD TO THI' S
STATE A CIVIL PENALTY CF $10, 000. 00 OR LESS FOR EACH VI OLATI ON OF
TH'S ACT. A COURT NEED NOT FI ND | RREPARABLE HARM TO ENTER AN
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| NJUNCTI ON, BUT NEED ONLY FIND A VIOLATION OF THHS ACT OR FI ND
THAT AN | NJUNCTI ON WOULD PROMOTE THE PUBLI C | NTEREST.
(2) et et aft o I " on
I I ) I o I

revoke—atHecense—+ssuetdpursuant—to—thtrs—act— A CHARI TABLE
ORGANI ZATI ON, PROFESSI ONAL FUND- RAI SER, OR ANY OTHER PERSON WHO

VI OLATES AN | NJUNCTI ON OR OTHER ORDER ENTERED UNDER SUBSECTI ON
(1) SHALL, I N ADDI TI ON TO ANY OTHER REMEDY, PAY TO THI S STATE A
ClVIL PENALTY OF NOT MORE THAN $10, 000. 00 FOR EACH VI OLATI ON,

VWH CH MAY BE RECOVERED IN A ClVIL ACTI ON BROUGHT BY THE ATTORNEY

GENERAL.

(3) The attorney general may, —exeretse—the—author+ty
o " . . b i-tabl . .

. . Ll ed | Cen— N
ADDI TI ON TO ANY OTHER ACTI ON AUTHORI ZED BY LAW | SSUE A CEASE AND

DESI ST ORDER, | SSUE A NOTI CE OF | NTENDED ACTI ON, OR TAKE OTHER
ACTION I N THE PUBLI C | NTEREST. THE ATTORNEY GENERAL MAY ACCEPT
AN ASSURANCE OF DI SCONTI NUANCE OF ANY METHOD, ACT, OR PRACTICE IN
VI OLATION OF TH S ACT FROM ANY PERSON ALLECGED TO BE ENGAGED I N OR
TO HAVE BEEN ENGAGED I N THAT METHOD, ACT, OR PRACTICE. AN ASSUR-
ANCE OF DI SCONTI NUANCE MAY | NCLUDE A STI PULATI ON FOR THE VOLUN-
TARY PAYMENT OF THE COSTS OF | NVESTI GATI ON, FOR AN AMOUNT TO BE
HELD | N ESCROW PENDI NG THE OQUTCOME OF AN ACTI ON OR AS RESTI TUTI ON
TO AN AGERI EVED PERSON, OR FOR THE VOLUNTARY PAYMENT TO ANOTHER
PERSON | F I N THE PUBLI C | NTEREST. AN ASSURANCE OF DI SCONTI NUANCE
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SHALL BE I N WRI TI NG AND SHALL BE FILED WTH THE Cl RCU T COURT FOR
| NGHAM COUNTY. AN ACTI ON RESOLVED BY AN ASSURANCE OF DI SCONTI NU-
ANCE MAY BE REOPENED BY THE ATTORNEY GENERAL AT ANY TI ME FOR
ENFORCEMENT BY A COURT OR FOR FURTHER PROCEEDI NGS | N THE PUBLI C

| NTEREST. EVI DENCE OF A VI OLATI ON OF AN ASSURANCE OF DI SCONTI NU-
ANCE IS PRIMA FACIE EVIDENCE OF A VIOLATION OF THIS ACT I N ANY
SUBSEQUENT PROCEEDI NG BROUGHT BY THE ATTORNEY GENERAL.

(4) A PERSON WHO HAS VI OLATED SECTION 18 IS SUBJECT TO 1 OR
MORE OF THE FOLLOW NG PENALTI ES:

(A) PLACEMENT OF A RESTRI CTI ON OR CONDI TION ON THE PERSON S
REG STRATI ON.

(B) DENI AL, SUSPENSI ON, OR REVOCATI ON OF A REGQ STRATI ON.

(O ACVIL FINE CF NOT MORE THAN $10, 000. 00 TO BE PAID TO
THE ATTORNEY GENERAL.

(D) A REQUI REMENT TO TAKE SOVE TYPE OF AFFI RVATI VE ACTI ON,
| NCLUDI NG THE PAYMENT OF RESTI TUTI ON.

(5) THE ATTORNEY GENERAL SHALL, BEFORE SUSPENDI NG OR REVOK-
| NG A REA STRATI ON, PROVI DE THE PERSON AGAI NST WHOM THE PENALTY
IS TO BE | MPOSED AN OPPORTUNI TY FOR A HEARI NG | N ACCORDANCE W TH
THE ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306,

MCL 24.201 TO 24. 328.

(6) A PERSON WHO SUFFERS A LOSS AS A RESULT OF A VI OLATI ON
OF THIS ACT MAY EXERCI SE ANY RI GHT OR REMEDY CREATED UNDER SEC-
TION 11 OF THE M CH GAN CONSUVMER PROTECTI ON ACT, 1976 PA 331,

MCL 445. 911.
Sec. 21. (1) The attorney general may investigate —the

: iet—of—eharitabl rations—orofessional
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petrson—ordered—to—appear— A COVPLAI NT FROM ANY PERSON | N WHAT-
EVER MANNER THE ATTORNEY GENERAL CONSI DERS APPROPRI ATE AND NAY

| NVESTI GATE ON H'S OR HER OMN | NI TI ATI VE A CHARI TABLE ORGANI ZA-

TI ON, PROFESSI ONAL FUND- RAI SER, VENDOR, COMVERCI AL COVENTURER, OR
PERSON DESCRI BED | N SECTI ON 23A. THE ATTORNEY GENERAL NAY

REQUI RE A PERSON, CORPORATI ON, | NSTI TUTI ON, OR ASSOCI ATI ON OR AN
OFFI CER, MEMBER, EMPLOYEE, OR AGENT OF A CORPCORATI ON, | NSTI TU-
TION, OR ASSCCI ATI ON TO APPEAR AT A TI ME AND PLACE SPECI FI ED BY
THE ATTORNEY GENERAL TO G VE | NFORMVATI ON UNDER OATH AND TO
PRODUCE BOOKS, MEMORANDA, PAPERS, RECORDS, DOCUMENTS, OR EVI DENCE
OF ASSETS, LIABILITIES, RECElIPTS, OR DI SBURSEMENTS I N THE POSSES-
SION OF THE PERSON ORDERED TO APPEAR.

(2) When REQUI RI NG THE ATTENDANCE OF A PERSON, the attorney
gener al —regtres—the—attendance—of—aperson,—he— shall issue an
order setting forth the tinme when and the place where attendance
is required and shall —-eatuse—the—sare—tobe—served— SERVE THE
ORDER upon the person in the manner provided for service of pro-
cess in civil cases at |least 5 days before the date fixed for

attendance. The order shall have the sane force and effect as a
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subpoena and, upon application of the attorney general,
—obedience—to6— the order may be enforced by a court having juris-
diction over the person — OR the circuit court for the county
of Ingham —— or for the county where the person receiving —+t—
THE ORDER resides or is found, in the same manner as though the
noti ce were a subpoena. In case of —eenturacy— FAI LURE or
refusal to obey the order issued by the attorney general, the
court may issue an order requiring the person to appear before
the court, —er— to produce docunentary evidence, —+fso—orderetd,—
or to give evidence —toetuehing— CONCERNI NG the matter in

question. Failure to obey the order of the court —shatt—be
puntshed— | S PUNI SHABLE by that court as —a— contenpt. The

i nvestigation my be —ragde— CONDUCTED by —e+—before— an assi st ant
attorney general OR OTHER PERSON desi gnat ed —+fa—w+tt+ng— by the

attorney general . —to——eontduct—the—+nvestigation— The attorney

general or —the—asststant—attorneygeneral—acttng—+n—his—behatf—
OTHER DESI GNATED PERSON nmay adm ni ster the necessary oath or

affirmation to w tnesses.

(3) THIS ACT DCES NOT LIMT OR RESTRI CT THE POAERS OR DUTI ES
OF THE ATTORNEY GENERAL THAT ARE AUTHORI ZED UNDER ANY OTHER PRO-
VI SI ON OF LAW

SEC. 22A. | F AN ORAL PLEDGE OR PROM SE TO MAKE A CONTRI BU-
TION | S THE RESULT OF A TELEPHONE OR DOOR- TO- DOOR SCLI CI TATI ON
THAT PLEDGE OR PROM SE TO MAKE A CONTRI BUTI ON | S UNENFORCEABLE

Sec. 23. (1) A person who does any of the followng is

guilty of a m sdeneanor punishable by a fine of not nore than
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—$566-0606— $5, 000. 00, or inprisonnment for not nore than 6 nonths,
or bot h:

(a) Violates this act.

(b) Solicits —ant— OR receives public donations, or sells
menberships in this state for —ant— OR on behalf of any organiza-
tion, institution, or association subject to the provisions of
this act —antd—whieh— THAT i s not —dutyt++eensed—pursuant—to—

REG STERED UNDER t his act.

(c) Solicits funds under a —++eense— REGQ STRATI ON and
—thereafter— diverts the —same— FUNDS to purposes other than that
for which the funds were contri buted.

(2) This section —shalHH— DCES not —be—eonstrued—to— |imt or
restrict prosecution under the general crimnal statutes of —the—
TH S state

SEC. 23A. (1) A PERSON WHO IS NOT A CHARI TABLE ORGANI ZA-

TI ON, A PROFESSI ONAL FUND- RAI SER, A VENDOR, OR A VOLUNTEER SUPER-
VI SED BY A CHARI TABLE ORGANI ZATI ON, BUT WHO SCLI CI TS CONTRI BU-
TIONS, CONDUCTS A FUND- RAI SI NG EVENT, OR CONDUCTS A SALES PROMO
TI ON OR CAMPAI GN FOR A CHARI TABLE PURPOSE IS SUBJECT TO THI' S

ACT.

(2) A PERSON SUBJECT TO THI S ACT UNDER SUBSECTION (1) IS NOT
REQUI RED TO REA STER OR FI LE REPORTS AS REQUI RED UNDER THI S ACT.

SEC. 23B. (1) THE ATTORNEY GENERAL SHALL PREPARE A REPORT
TO THE SENATE AND TO THE HOUSE OF REPRESENTATI VES PROVI DI NG I N
DETAI L THE MEANS TO BE | MPLEMENTED TO EDUCATE THE PUBLI C REGARD-
| NG CHARI TABLE ORGANI ZATI ONS AND PROFESSI ONAL FUND- RAI SERS
OPERATI NG IN OR SOLICI TI NG CONTRIBUTIONS IN THI S STATE.
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(2) THE REPORT SHALL | NCLUDE A DESCRI PTI ON CF THE
| NFORMATI ON TO BE DI SSEM NATED TO THE PUBLI C AND SHALL | NCLUDE A
PLAN TO DI SSEM NATE THE | NFORVATI ON.

(3) THE REPORT SHALL BE PRESENTED TO THE SENATE AND TO THE
HOUSE OF REPRESENTATI VES NOT LATER THAN 1 YEAR AFTER THE EFFEC
TI VE DATE OF THE AMENDATORY ACT THAT ADDED THI S SECTI O\

SEC. 23C. THE PROSECUTI NG ATTORNEY FOR A COUNTY MAY | NVES-
TI GATE AND PROSECUTE A PERSON SUBJECT TO THI S ACT I N THE SAME
MANNER AS THE ATTORNEY CGENERAL.

Enacting section 1. Sections 14 and 22 of the charitable
organi zations and solicitations act, 1975 PA 169, MCL 400. 284 and
400. 292, are repeal ed.
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