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HB 4302, As Passed Senate, May 27, 1999

SENATE SUBSTITUTE FOR
HOUSE BILL NO. 4302
(As amended May 25, 1999)
(As amended May 27, 1999)

A bill to make appropriations for the state institutions of
hi gher education and certain state purposes related to education for
the fiscal years ending Septenber 30, 1999 and Septenber 30, 2000;
to provide for the expenditures of those appropriations; and to
prescribe the powers and duties of certain state departnents,
institutions, agencies, enployees, and officers.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:
PART 1
LI NE- | TEM APPROPRI ATl ONS
HIGHER EDUCATION
APPROPRI ATI ON SUMVARY!
Full -time equated classified positions.......... 1.0
GROSS APPROPRIATION. . . oot e e e e e $ 1,825,269, 308
I nterdepartnental grant revenues:
Total interdepartnental grants and intradepartnental

transt er S, . . 0
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 as anended N%y 25, 1999

ADJUSTED GROSS APPROPRIATION. . ... ... .. ..

Federal revenues:

Total federal revenues............. . ...,

Speci al revenue funds:

Total local revenues............. ...
Total private revenues................iu....
Total other state restricted revenues..........

State general fund/general purpose.............

Sec. 102. CENTRAL MICHIGAN UNIVERSITY

Qperati ons. . ... i e
GROSS APPROPRIATION. . ..ot e e e

Appropriated from

State general fund/general purpose.............

Sec. 103. EASTERN MICHIGAN UNIVERSITY

Qperations. . ...
GROSS APPROPRIATION. . ..o e e e

Appropriated from

State general fund/general purpose.............

Sec. 104. FERRIS STATE UNIVERSITY

Qperations. . ...
GROSS APPROPRIATION. . ..ot e e

Appropriated from

State general fund/general purpose.............

Sec. 105. GRAND VALLEY STATE UNIVERSITY

Qperations. . ... e
GROSS APPROPRIATION. . ..o e e e

02360' 99 (S-1)

For Fiscal Year Ending
Sept enber 30, 2000

...... $ 1, 825, 269, 308

...... 3, 900, 000

...... 0
...... 0
...... 141, 550, 000
...... $ 1,679, 819, 308

...... $ 80,478, 312
...... $ 80, 478, 312
...... $ 80, 478, 312
...... $ 81, 903, 067
...... $ 81, 903, 067
...... $ 81, 903, 067
...... $ 52,110, 400
...... $ 52,110, 400
...... $ 52,110, 400
...... $ 53, 715, 559
...... $ 53, 715, 559
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Appropriated from
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House Bill No. 4302 as anended May 25, 1999 For Fiscal Year Ending
3 Sept enber 30, 2000

Appropriated from

State general fund/general purpose................... $ 53, 715, 559
Sec. 106. LAKE SUPERIOR STATE UNIVERSITY

Qperati ONS. . ... e $ 13, 392, 280

GROSS APPROPRIATION. . ..ot e e e e e $ 13, 392, 280
Appropriated from

State general fund/general purpose................... $ 13, 392, 280
Sec. 107. MICHIGAN STATE UNIVERSITY

&Pﬁgﬂghoggié'bibgiéh ................................. $ 299.93%&9%)

GROSS APPROPRIATION. . ..o e e e $ 300, 226, 465
Appropriated from

State general fund/general purpose................... $ 300, 226, 465
Sec. 108. MICHIGAN TECHNOLOGICAL UNIVERSITY

Operati ONS. . ... $ 51,848, 777

GROSS APPROPRIATION. . ..ot e e e e e $ 51,848, 777
Appropriated from

State general fund/general purpose................... $ 51, 848, 777
Sec. 109. NORTHERN MICHIGAN UNIVERSITY

Qperati ONS. . ... e $ 48, 818, 439

GROSS APPROPRIATION. . . oot e e e e e e $ 48, 818, 439
Appropriated from

State general fund/general purpose................... $ 48, 818, 439
Sec. 110. OAKLAND UNIVERSITY

Qperati ONS. . ... e $ 47,212, 698

GROSS APPROPRIATION. . . oot e e e e e e $ 47,212,698
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 For Fiscal Year Ending
4 Sept enber 30, 2000

State general fund/general purpose................... $ 47,212, 698
Sec. 111. SAGINAW VALLEY STATE UNIVERSITY

Qperati ONS. . ... e $ 24, 955, 312

GROSS APPROPRIATION. . .ot e e e e e e $ 24,955, 312
Appropriated from

State general fund/general purpose................... $ 24,955, 312
Sec. 112. UNIVERSITY OF MICHIGAN-ANN ARBOR

Qperati ONS. . ... e $ 337,821, 239

GROSS APPROPRIATION. . . oot e e e i e $ 337, 821, 239
Appropriated from

State general fund/general purpose................... $ 337,821, 239
Sec. 113. UNIVERSITY OF MICHIGAN-DEARBORN

Qperati ONS. . ... e $ 25,777,192

GROSS APPROPRIATION. . .ottt e e e e e $ 25,777,192
Appropriated from

State general fund/general purpose................... $ 25,777,192
Sec. 114. UNIVERSITY OF MICHIGAN-FLINT

Qperati ONS. . ... e $ 22,175, 509

GROSS APPROPRIATION. . .ottt e e e e e $ 22,175, 509
Appropriated from

State general fund/general purpose................... $ 22,175, 509
Sec. 115. WAYNE STATE UNIVERSITY

Qperati ONS. . ... e $ 238, 066, 723

GROSS APPROPRIATION. . .ot e e e e e e $ 238, 066, 723
Appropriated from

State general fund/general purpose................... $ 238, 066, 723

02360' 99 (S-1)
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 For Fiscal Year Ending
5 Sept enber 30, 2000
Sec. 116. WESTERN MICHIGAN UNIVERSITY
Qperati ONS. . ... e $ 116,517, 837
GROSS APPROPRIATION. . .ottt e e e e e $ 116, 517, 837
Appropriated from
State general fund/general purpose................... $ 116, 517, 837
Sec. 117. STATE AND REGIONAL PROGRAMS
Full -time equated positions..................... 1.0
Agricultural experinent station...................... $ 31, 647, 154
Cooperative extension service............c.uuiiuiin... 27,092, 562
M chigan nolecular institute......................... 222, 310
Japan center for Mchigan universities............... 397, 210

Hi gher educati on dat abase noder ni zati on and

conversion--1.0 FTE positions...................... 275, 000
Li fe sciences research consortium................... 50, 000, 000
M dwest ern hi gher education conpact.................. 75, 000
GROSS APPROPRIATION. . .ottt e e e e e $ 109, 709, 236

Appropriated from

Speci al revenue funds:

Tobacco settlenment revenue. ........... ... ... 50, 000, 000
State general fund/general purpose................... $ 59, 709, 236
Sec. 118. MARTIN LUTHER KING,JR.-CESAR CHAVEZ-ROSA PARKS PROGRAM
Sel ect student supportive services................... $ 2,039, 950
M chi gan col | ege/ uni versity partnership program..... 611, 985
Morris Hood, Jr. educator devel opnent program...... 154, 950
GROSS APPROPRIATION. . . oot e e e e e e $ 2, 806, 885

Appropriated from

02360' 99 (S-1)
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 as anended May 25, 1999 For Fiscal Year Endlng
6 Sept enber 30, 200
State general fund/general purpose................... $ 2, 806, 885
Sec. 119. GRANTS AND FINANCIAL AID
State conpetitive scholarships....................... $ 33, 398, 513
TUuition grants. . ... ... e 61, 072, 064
M chigan work study program......................... 7,541, 388
Part-tinme independent student program............... 2,731, 203
Grant for Mchigan resident dental graduates......... 4. 753, 246
Grant for general degree graduates................... 7,061,912
Grant for allied health graduates.................... 879, 721
M chi gan education opportunity grants................ 2,145, 331
Robert C. Byrd honors scholarship program.......... 1, 600, 000
Center for advanced technologies..................... 5, 000, 000
Mchigan nmerit award program.................cuouu... 86, 300, 000
Tuition incentive program.............cciiuiiuiuenn... 5, 250, 000
GROSS APPROPRIATION. . ..ot e e e e e $ 217,733, 378

Appropriated from

Federal revenues:

Hi gher education act of 1965, title IV, 20 U S.C..... 2, 300, 000

Hi gher education act of 1965, title IV, part A ...... 1, 600, 000
Speci al revenue funds:

M chigan nmerit award trust fund...................... 91, 550, 000

State general fund/general purpose................... $ 122, 283, 378

PART 1A
LI NE- | TEM APPROPRI ATI ONS FOR FI SCAL YEAR 1998- 99

Sec. 121. SUMMARY

The anmobunts listed in this part are appropriated for the state
institutions of hiadher education and certain state purposes related to
educati on. subiect to the conditions set forth in this act, for the fisca
vear endi na September 30, 1999, fromthe funds identified in this part.
The followina is a sunmary of the appropriations in this part:
APPROPRI ATI ON SUMVARY:

GROSS APPROPRI ATI ON $301, 400
| nt erdepart nental arant revenues:
Total interdepartnental arants and intradepartnenta

transfers 0

ADJUSTED GRCSS APPRCPRI ATI ON $301, 400
Federal revenues:

Total federal revenues 0
Speci al revenue funds:

Total | ocal revenues 0

Total private revenues 0

Total other state restricted revenues 0

St ate general fund/aeneral purpose $301, 400
Sec. 122. INFRASTRUCTURE. TECHNOLOGY. EQUIPMENT. AND MAINTENANCE

Infrastructure, technol oay, eaquipment., and nmi ntenance $301, 400

GRCSS APPROPRI ATI ON $301, 400

Appropriated from

St at e general fund/general purpose $301, 400

02360' 99 (S-1)
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 as anended May 25, 1999 7
PART 2
PROVI SI ONS CONCERNI NG APPROPRI ATI ONS
GENERAL SECTIONS

Sec. 201. (1) Pursuant to section 30 of article | X of the state

constitution of 1963, total state spending fromstate resources in part 1
of this appropriation act is $1, 821, 369,308.00. O the state spending
fromstate resources in part 1 for canpus based and other financial aid
programs, it is estimted that $4,566,584.00 are | ocal spending pursuant
to section 30 of article I X of the state constitution of 1963. The dis-
tribution is as foll ows:

For Fiscal Year

EndingOSept. 30,

00
GRANTS AND FI NANCI AL AI D

Part-tinme independent student program............... $ 1, 346, 354
M chi gan education opportunity grant................. 1, 607, 784
Mchigan work-study............ .. .. . .. 2,112,446
TOT AL, . e $ 4,566, 584
(2) If it appears to the principal executive officer of a departnent
or branch that state spending to |l ocal units of governnment will be |ess
than the anount that was projected to be expended under subsection (1),

the principal executive officer shall immediately give notice of the
approxi mate shortfall to the state budget director, the house and senate
appropriations comittees, and the house and senate fiscal agenci es.

Sec. 202. (1) The funds appropriated in part 1 to state institu-
tions of higher education shall be paid out of the state treasury and
distributed by the state treasurer to the respective institutions in 11
equal nmonthly installnments on the sixteenth of each nonth, or the next

succeedi ng busi ness day, beginning with Cctober 16, 1999. Except for

02360' 99 (S-1)
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 8
Wayne State University, each institution shall accrue its July and August
2000 paynments to its institutional fiscal year ending June 30, 2000.

(2) The anmount distributed to an institution shall not exceed the
net appropriations plus additional distributions specifically authorized
by this act.

(3) Al universities shall submit higher education institutiona
data inventory (HEIDI) data and associated financial and programinfornma-
tion requested by and in a manner prescribed by the state budget
director. For universities with fiscal years ending June 30, 1999, these
data shall be submitted to the departnent of nanagenent and budget by
Cctober 15, 1999. Universities with a fiscal year endi ng Septenber 30,
1999 shall submit prelimnary HElI DI data by Novenber 15, 1999 and fina
data by Decenber 15, 1999

(4) A detailed description of procedures utilized to arrive at the
anounts appropriated in part 1 shall be subnitted to each institution by
t he senate and house fiscal agencies.

Sec. 203. Funds received by the state fromthe federal governnent
or private sources for the use of a college or university is appropriated
for the purpose for which it was provided. The acceptance and use of
federal or private funds does not place an obligation upon the |egisla-
ture to continue the purposes for which the funds are made avail abl e.

Sec. 204. The expenditures and fundi ng sources authorized under
this act are subject to the nanagenent and budget act, 1984 PA 431
MCL 18.1101 to 18.1594.

Sec. 205. A state institution of higher education that receives

funds under this act shall furnish all program and financial information

02360' 99 (S-1)
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 9
that is required by and in a manner prescribed by the state budget
director or the house or senate appropriations conmittee.

Sec. 206. Funds appropriated in part 1 shall not be used for the
purchase of foreign goods or services if conpetitively priced Anerican
goods or services of conparable quality are available. Not |later than
May 1, 2000, each university shall have avail abl e upon request infornma-
tion on efforts to conply with this section

Sec. 207. |If a state institution of higher education that receives
funds under this act notifies the departnent of treasury regarding its
tuition and fee rates in order to qualify as an eligible institution for
the Mchigan tuition tax credit under section 274 of the incone tax act
of 1967, 1967 PA 281, MCL 206.274, the institution shall also submt the
notification and applicabl e docunentation of tuition and fee changes to
t he house and senate fiscal agencies.

Sec. 208. Al funds received under part 1 for the higher education

charter school center are intended to be expended on activities of that

center.
Sec. 210. It is the intent of the legislature that each public uni-
versity increase its need-based student financial aid for resident under-

graduates by at |east the percentage increase in its resident undergradu-

ate tuition and fee increase for the 1999-2000 acadeni c year

GRANTS AND FINANCIAL AID

Sec. 301. (1) Paynents of the anpunts included in section 119 for
the state conpetitive scholarship programshall be distributed pursuant
to 1964 PA 208, MCL 390.971 to 390.981.

02360' 99 (S-1)
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 10

(2) The M chi gan hi gher education assistance authority shal
i mpl erent a proportional conpetitive schol arship maxi mum award | evel for
recipients enrolled less than full-tine in a given senester or term

(3) If a student who receives an award under this section has his or
her tuition and fees paid under the M chigan educational trust program
pursuant to the M chigan education trust act, 1986 PA 316, MCL 390. 1421
to 390. 1444, and still has financial need, the funds awarded under this
section may be used for educational expenses other than tuition and
f ees.

(4) If the Mchigan higher education assistance authority increases
t he maxi mum award per eligible student fromthat provided in the previous
fiscal year, it shall not have the effect of reducing the nunber of eli-
gi bl e students receiving awards in relation to the total nunber of eligi-
ble applicants. Any increase in the maxi numgrant shall be proportiona
for all eligible students receiving awar ds.

Sec. 302. (1) The anounts appropriated in section 119 for the state
tuition grant program shall be distributed pursuant to 1966 PA 313,
MCL 390.991 to 390.997a.

(2) Tuition grant awards shall be nade to all eligible Mchigan res-
i dents who apply before Septenber 1, 1999 and who are qualified. Tuition
grant awards shall not be nade to students newly enrolled in a juris
doctor | aw degree program after the 1995-96 acadenic year

(3) The M chi gan hi gher education assistance authority shall deter-
m ne an actual maximumtuition grant award per student that ensures that
t he aggregate paynents for the tuition grant program do not exceed the
appropriation contained in section 120 for the state tuition grant
program By Cctober 15, 1999, and again by Decenber 15, 1999, the

02360' 99 (S-1)
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 11
authority shall analyze the status of award commitnents, shall make any
necessary adjustnents, and shall confirmthat those award conmitnents
will not exceed the appropriation contained in section 120 for the
tuition grant program The determination and actions shall be reported
to the state budget director and the house and senate fiscal agencies no
| at er than Decenber 15, 1999. |If award adjustnents are necessary, the
students shall be notified of the adjustnment by the third Monday in
January.

(4) Any unexpended and unencunbered funds renmi ni ng on Septenber 30,
2000 fromthe amounts appropriated in section 119 for the tuition grant
program shall not | apse on Septenber 30, 2000, but shall continue to be
avail able for expenditure for tuition grants provided in the 2000-2001
fiscal year. The use of these unexpended fiscal year 1999-2000 funds
shall terminate at the end of the 2000-2001 fiscal year

(5) The M chi gan hi gher education assistance authority shall con-
tinue a proportional tuition grant nmaxi numaward | evel for recipients
enrolled less than full-tine in a given senester or term

(6) If the Mchigan higher education assistance authority increases
t he maxi mum award per eligible student fromthat provided in the previous
fiscal year, it shall not have the effect of reducing the nunber of eli-
gi bl e students receiving awards in relation to the total nunber of eligi-
ble applicants. Any increase in the maxi numgrant shall be proportiona
for all eligible students receiving awar ds.

Sec. 303. (1) Included in the appropriation in section 119 is fund-
ing for the M chigan work-study program established under 1986 PA 288,
MCL 390.1371 to 390.1382, and 1986 PA 303, MCL 390.1321 to 390.1332. An

effort should be made by each institution participating in the M chigan

02360' 99 (S-1)
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 12

wor k- study programto assure that not |ess than 10% of those

under graduate, graduate, and professional students eligible to partici-
pate in the programare placed with for-profit enployers no later than
Decenber 31 of each year for which funding is provided under this act.

(2) The M chi gan hi gher education assistance authority shall allo-
cate funds to institutions eligible for work-study noney based upon each
institution's specific Pell grant index and each institution's utiliza-
tion rate of work-study funds for the 3 nbst recent years for which sta-
tistics are avail abl e.

(3) The M chi gan hi gher education assistance authority shall set
asi de not nore than 5% of the total work-study appropriation to process
requests fromparticipating institutions for allocation adjustnents.

Al l ocation adjustnents shall be based on criteria set by the authority
prior to nmaking the allocations under subsection (2).

Sec. 304. (1) Paynents of the anpunts included in section 119 for
t he general degree rei nbursenent program established under 1974 PA 75,
MCL 390.1021 to 390.1027, shall be nade for all degrees identified in
section 1(1) of 1974 PA 75, MCL 390.1021, except doctor of dental sur-

gery, doctor of dental nedicine, juris doctor law, and allied health

degr ees.
(2) The reinbursenent rate per eligible degree shall be the equally
prorated anount pernitted by the appropriation, except that the anount of

t he rei nbursenent for each associate degree shall be 1/2 of the rate of
rei mbursenent for the other degrees eligible under subsection (1) for the

general degree rei nbursenent program

02360' 99 (S-1)
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 13

(3) Fromthe general degree rei nbursenent program $135, 300.00 shal
be provided to Spring Arbor College for the southern Mchigan state
prison program

(4) Fromthe general degree rei nbursenent program $200,500.00 shal
be provided to the University of Detroit - Mercy for graduate research
ai d.

(5) Fromthe general degree reinbursenent program $30,100.00 shal
be provided to Marygrove College for |earning clinics.

(6) Fromthe general degree reinbursenent program $50, 000.00 shal
be provided to Suom College for career education prograns.

Sec. 305. The reinbursenent rate per eligible degree under the
allied health degree reinbursenent program established under 1974 PA 75,
MCL 390.1021 to 390.1027, shall be the equally prorated anmount permtted
by the appropriation included in section 119.

Sec. 306. Funds disbursed through the degree reinbursenent prograns

shal |l not be used by any recipient institution for theology or divinity

prograns.
Sec. 307. The auditor general shall audit selected enroll nents,
degrees, and awards at sel ected i ndependent coll eges and universities

receiving awards admini stered by the departnent of treasury. The audits
shal | be based upon definitions and requirenents established by the

M chi gan hi gher education assistance authority, the state budget direc-
tor, and the senate and house fiscal agencies. The auditor general shal
accept the Free Application for Federal Student Aid (FAFSA) formas the
standard of residency docunentation. The auditor general shall submt a
report of findings to the senate and house appropriations connmittees not
| ater than May 1, 2000.

02360' 99 (S-1)
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 14

Sec. 308. The suns appropriated in section 119 for the student
financial aid and degree rei nbursenent prograns shall be paid out of the
state treasury and shall be distributed to the respective institutions
under a quarterly paynent system as foll ows:

(a) For the state conpetitive scholarship, tuition incentive, and
tuition grant prograns, 40% shall be paid at the beginning of the state's
first fiscal quarter, 40% at the beginning of the state's second fisca
gquarter, 10% at the beginning of the state's third fiscal quarter, and
| 0% at the beginning of the state's fourth fiscal quarter

(b) For the work-study program paynents shall be nmade in 11 nonthly
installments from Cctober 1 to August 31 of any year

(c) For the part-tine independent student program and M chi gan edu-
cation opportunity grant program 50% shall be paid at the beginning of
the state's first fiscal quarter, 25%at the beginning of the state's
second fiscal quarter, and 25% at the beginning of the state's third
fiscal quarter.

(d) For the general degree reinbursenent program allied health
degree rei nbursenent program M chigan resident dental grant program and
Robert C. Byrd honors schol arship program 50% shall be paid at the
begi nning of the state's first fiscal quarter and 50% at the begi nning of
the state's second fiscal quarter after the nunber of earned degrees con-
ferred and total ampunts to be paid are certified.

Sec. 309. The M chigan higher education assistance authority shal
determ ne the needs analysis criteria for students to qualify for the
conpetitive scholarship programand tuition grant program To be consis-
tent with federal requirenents, student wages may be taken into

consi derati on when deternining the anount of the award.

02360' 99 (S-1)
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House Bill No. 4302 15

Sec. 310. (1) The funds appropriated in section 119 for the tuition
i ncentive program hi gh school conpletion programshall be distributed as
provided in this section and pursuant to the adm nistrative procedures
for the tuition incentive program high school conpletion programof the
fam |y i ndependence agency.

(2) As used in this section:

(a) "Phase |" neans the first part of the tuition incentive assist-
ance program defined as the acadenic period of 80 senester or 120 term
credits, or less, leading to an associ ate degree or certificate.

(b) "Phase |Il" neans the second part of the tuition incentive
assi stance program which provides assistance in the third and fourth year
of 4-year degree prograns.

(c) "Departnent” neans the fam |y independence agency.

(3) A person shall neet the following basic criteria and financi al
thresholds to be eligible for tuition incentive benefits:

(a) To be eligible for phase |, a person shall neet all of the fol-
lowing criteria:

(1) Apply for certification to the departnent before graduating from
hi gh school or conpleting the general education devel opnent (GED)
certificate.

(1) Be less than 20 years of age at the tine of high school gradua-
tion or GED conpl etion.

(1il) Be a United States citizen and a resident of M chigan accord-
ing to institutional criteria.

(iv) Be at least a half-tinme student, earning | ess than 80 senester
or 120 termcredits at a participating educational institution within 4

years of high school graduation or GED certificate conpletion

02360' 99 (S-1)
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HB 4302, As Passed Senate, May 27, 1999

House Bill No. 4302 16

(b) To be eligible for phase Il, a person shall neet either of the
following criteria in addition to the criteria in subdivision (a):

(1) Conplete at |east 56 transferable senester or 84 transferable
termcredits.

(1) Obtain an associate degree or certificate at a participating
institution.

(c) To be eligible for phase | or phase |Il, a person nust be finan-
cially eligible as deternined by the departnent. A person is financially
eligible for the tuition incentive programif that person was Medicaid
eligible for 24 nonths within the 36 nonths before application
Certification of eligibility may begin in the sixth grade and conti nue
until the tine of enrollnent in a participating institution

(4) For phase |, the departnent shall provide paynment on behalf of a
person eligible under subsection (3). The departnment shall reject bill-
ings that are excessive or outside the guidelines for the type of educa-
tional institution.

(5) For phase I, all of the follow ng apply:

(a) Paynments for associate degree or certificate prograns shall not
be made for nore than 80 senester or 120 termcredits for any individua
student at any participating institution.

(b) For persons enrolled at a Mchigan conmunity coll ege, the
departnment shall pay the current in-district tuition and mandatory fees.
For persons residing in an area that is not included in any community
college district, the out-of-district tuition rate nmay be authori zed.

(c) For persons enrolled at a Mchigan public university, the
departnment shall pay |lower level resident tuition and nmandatory fees for

the current year.
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(d) For persons enrolled at a Mchigan i ndependent, nonprofit degree
granting college or university, or a Mchigan federal tribally controlled
community college, or Focus: HOPE, the departnment shall pay nmandatory
fees for the current year and a per credit paynent that does not exceed
the average community college in-district per credit tuition rate as
reported on August 1, for the inmedi ately precedi ng academ c year

(6) A person participating in phase Il nay be eligible for addi-
tional funds not to exceed $500. 00 per senester or $400.00 per termup to
a maxi mum of $2,000. 00 subject to the follow ng conditions:

(a) Credits are earned in a 4-year programat a M chigan degree
granting 4-year college or university.

(b) The tuition reinbursenent is for coursework conpleted within 30
nont hs of conpl etion of the phase | requirenents.

(7) Program paynents shall not be used by any recipient for theol ogy
or divinity courses.

(8) The departnent shall work closely with participating institu-
tions to develop an application and eligibility deternination process
that will provide the highest |evel of participation and ensure that al

requi rements of the programare net.

(9) Applications for the tuition incentive program may be approved
at any tine after the student begins the sixth grade. |If a determ nation
of financial eligibility is nade, that determnation is valid as |ong as

the student neets all other programrequirenents and conditions.

(10) Each institution shall ensure that all known avail abl e
restricted grants for tuition and fees are used prior to billing the
tuition incentive programfor any portion of a student's tuition and

f ees.
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(11) The departnent shall ensure that the tuition incentive program
is well publicized and that potentially eligible Medicaid clients are
provided information on the program The departnent shall provide the
necessary funding and staff to fully operate the program

(12) When statutory provisions are enacted to provide for a tuition
i ncentive program hi gh school conpletion program the provisions of this
section are superseded.

(13) Any unexpended and unencunbered funds renai ni ng on Sept enber
30, 2000 fromthe anounts appropriated in section 119 for the tuition
i ncentive programshall not |apse on Septenber 30, 2000, but shall con-
tinue to be available for expenditure for the tuition incentive program
in the fiscal year ending Septenber 30, 2001

(14) If the funds appropriated in section 119 fromthe M chigan
nerit award trust fund are not avail able by June 30, 2000, a sumsuffi-
cient to fund the tuition incentive programshall be appropriated from
t he general fund.

Sec. 311. To enable the legislature to evaluate the appropriation
needs of hi gher education, each independent college and university shal
nmake available to the |egislature, upon request, data regarding grants
for the preceding, current, and ensuing fiscal years.

Sec. 312. The funds appropriated in section 119 for the center for
advanced technol ogi es - engi neering program provided in conjunction with
the coalition for new manufacturing education are designated to
focus: hope to reinburse the costs of the manufacturing-based education

Sec. 313. (1) Included in section 119 is $86, 300, 000. 00 appropri -

ated fromthe Mchigan nerit award trust fund to fund the Mchigan nerit
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award program pursuant to guidelines established by the Mchigan nerit
awar d conmi ssi on.

(2) The Mchigan nerit award comm ssion shall provide by February
15, 2000 a progress report on its inplenentation of the Mchigan nerit
award programto the state budget director, house and senate fiscal agen-
cies, and nenbers of the house and senate appropriations subconmttees on
hi gher education. The report shall include all of the foll ow ng
i nformati on:

(a) The tests or assessnents that will be used to determne eligi-
bility for nerit awards.

(b) Estinates of expenditures for and the nunber of nerit awards to
be made in the i medi ately succeedi ng acadeni ¢ year

(c) The Mchigan nerit award shall not be consi dered when deternmnn-
ing eligibility for other state financial aid.

(3) When statutory provisions are enacted to provide for a M chigan
nmerit award trust fund act, the provisions of subsection (2) are

super seded.

STATE UNIVERSITIES
Sec. 401. (1) Included in section 115 is $5, 965, 660. 00 to Wayne

State University for the Joseph F. Young, Sr. psychiatric research and
training program \Wyne State University shall use these funds for psy-
chiatric laboratory and clinical research, training, and treatnent
services. Wthin the avail abl e appropriation, services shall not be
denied to any patient who neets established research guidelines for

treatnent on the basis of personal financial circunstances, age,
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geographi ¢ residence, or projected/ actual |ength of treatnent as
nmedi cal | y war rant ed.

(2) Wayne State University shall report the following information to
t he departnment of community health by Novenber 1, 2000:

(a) The nunber and type of psychiatric research projects funded by
t he appropriation described in subsection (1).

(b) The nunber and type of students trained and the |ocation of
training funded by the appropriation

(c) Denographic data regarding the nunber and profile of patients to
receive psychiatric services funded by the appropriation and a profile of
t he services provided.

(d) A sunmary budget outlining najor expenditure categories and any
first- and third-party rei nbursenents.

(3) Copies of these reports shall also be provided to the house and
senate fiscal agencies and the state budget director

Sec. 402. The University of M chigan biological station at Dougl as
Lake i n Cheboygan County is regarded as a unique resource and is desig-
nated as a special research reserve. It is the intent of the |egislature
to protect and preserve the unique long-termresearch value and capabili -
ties of the bhiological station area and Douglas Lake. The |egislature
further intends that no state prograns or policies be devel oped that
woul d have a del eterious inpact on the research val ue of Dougl as Lake.

Sec. 404. It is the intent of the legislature that no funds, other
than tuition and other revenues fromlaw school students or private funds
explicitly directed to the Detroit College of Law - Mchigan State
University law alliance, shall be used either directly or indirectly to

support the joint |aw school. The auditor general or a certified public
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accountant appointed by the auditor general shall audit the financial and
accounting systens of the Detroit College of Law - Mchigan State
University law alliance to determine conpliance with this statenent of

| egislative intent and report its findings to the state budget director
house and senate fiscal agencies, and nenbers of the house and senate
appropriations subconmittees on higher education

Sec. 405. (1) There is created the higher education institutiona
data inventory advisory conmittee. The comittee shall be appointed by
the state budget director and shall consist of the follow ng nenbers:

(a) One representative fromthe house fiscal agency.

(b) One representative fromthe senate fiscal agency.

(c) One representative fromthe state budget director's office.

(d) Three representatives of the presidents council of state
universities. The presidents council shall appoint 1 representative each
froma nasters, a doctoral, and a research university.

(2) The conmittee shall provide for the general scope and direction
for inplenenting the conversion and noderni zation of the state's higher

educati on dat abases, for which funding is provided in section 117.

(3) The conmittee shall prepare a plan for the conversion and nod-
erni zation effort. The plan shall include, but is not limted to, all of
the foll ow ng:

(a) The devel opnent of a data dictionary.

(b) The integration of appropriate federal, national, regional, and
st at e dat abases.

(c) The assurance of the accuracy of the data.

(4) The conmittee shall consider inclusion of data itens that are

currently reported under section 705.
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Sec. 408. The legislature recognizes that the first and forenost
obligation of the public universities is undergraduate instruction. The
public universities are therefore encouraged to increase their conmm tnent
of tenured and tenure track faculty to undergraduate instruction

Sec. 412. Fromthe funds appropriated in part 1, each state univer-
sity shall establish a systemto track students that graduate fromthe
university. The systemshall mninmally provide information on the
students' field of study and year of graduation, whether they are
enpl oyed or continuing their education, the field in which they are
enpl oyed or their subsequent field of acadenmic study, their job title,
their salary, and their city, town, or other place of residence.

Sec. 418. No state funds shall be used by any state university to
undertake a coll aborative effort with any other university that woul d
have the effect of increasing its enrollnent of first-tine professiona
| aw degree seeki ng students.

Sec. 421. Central Mchigan University shall report by Septenber 30,
2000 to the house and senate appropriations commttees and the house and
senate fiscal agencies information on the activities and effectiveness of
the charter school s devel opment and performance institute for which an
appropriation is provided in section 102. Included in the report shal
be an accounting of all revenues and expenditures of the institute, the
nanes of the public school academnies served, and the type of assistance
provided to each public school acadeny.

Sec. 422. |f a public university is an authorizing body for 1 or
nore public school academ es under the revised school code, 1976 PA 451
MCL 380.1 to 380.1852, an anount equal to the anmpunt received by the

public university in the imedi ately preceding state fiscal year as its
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total fees for considering applications for contracts, issuing contracts,
and providing oversight of contracts for public school acadeni es shal

not be distributed to the public university under this act until the
auditor general certifies to the state budget director that the public
university has provided to the auditor general all information requested

his or her audit of those activities. It is the intent of the

slature to request an opinion fromthe state attorney general
rdina the | eagal constraints of state audits of activities of
[

in h
| eai
reaa _ _
public universities.

Sec. 426. It is legislative intent that private bookstores that

sel|l textbooks to university students and student governnents that pro-

9 vide a book swap for university students have accurate and tinely access
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to lists of universities' required textbooks in order to provide pronpt
and efficient service for students. It is further legislative intent
that each state university allow students who are on financial aid or are
receiving tuition grants to decide where to purchase their textbooks.

Sec. 427. The presidents council of state universities shall submt
a report to the respective |legislative subcommittees on hi gher education
appropriations, the respective fiscal agencies, and the state budget
di rector by February 1, 2000, regardi ng appropriate guidelines for a
state university's provision of acadenmi c prograns in areas of the state
outside the university's inmedi ate region

Sec. 428. Included in section 117 is $50, 000, 000. 00 appropriated to
the life sciences consortiumfromtobacco settlenent revenue. The con-
sortium shall consist of Mchigan State University, the University of
M chi gan- Ann Arbor, Wayne State University, and the Van Andel institute
for medical research and education. O the $50, 000, 000. 00,
$25, 000, 000. 00 shall be allocated for basic research and $25, 000, 000. 00
shal |l be allocated for coll aborative peer-reviewed research projects.

The specific allocations shall be deternined by the nenbers of the
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consortium The purpose of the consortiumis to create a life sciences
research corridor which would be a collaborative network of the state's 3
| argest research universities, in partnership with the Van Andel insti-
tute for nedical research and education in Gand Rapids. The consortium
would link the state's scientists, scholars, inventors, and
venture-capitalists in areas such as genetics, chenistry, biology, neuro-
sci ence, and pharmaceutical devel opnent, with the goals of generating
hi gh-tech jobs and econom c devel opnent investnent, and providing bene-
fits for the health and wel fare of the state's citizens.

Sec. 432. Included in section 117 is $150, 000. 00 appropriated to
the agricultural experinment station for a M chigan-Latvian econonic
devel opnent project. The project shall include the foll ow ng
conponent s:

(a) M chigan business devel opnent program

(b) Internships on Mchigan farns and with M chi gan agri busi nesses
for Latvian farners, cooperative |leaders, and agribusiness
representatives.

(c) Technical exchange and |inkage prograns.

(d) Collaborative research prograns.

MARTIN LUTHER KING, JR. - CESAR CHAVEZ - ROSA PARKS

21 _PROGRAMS

Sec. 501. (1) Included in the appropriation for each public univer-
sity in part 1 is funding for the Martin Luther King, Jr. - Cesar Chavez
- Rosa Parks future faculty program that is intended to increase the

pool of nminority candi dates pursuing faculty teaching careers in
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post secondary education. Each university shall apply the percentage

i ncrease applicable to every university in the calculation of appropria-
tions in part 1 to the anmbunt of funds allocated to the future faculty
program

(2) The program shall be admni nistered by each university in a manner
prescribed by the King-Chavez-Parks initiative unit in the M chigan
departnment of education

Sec. 502. (1) Included in the appropriation for each public univer-
sity in part 1 is funding for the Martin Luther King, Jr. - Cesar Chavez
- Rosa Parks college day programthat is intended to introduce schoo
chil dren underrepresented i n postsecondary education to the potential of
a col | ege educati on.

(2) Individual program plans of each university shall include a
budget of equal contributions fromthis program the participating public
university, the participating school district, and the participating
i ndependent degree granting college. College day funds shall not be
expended to cover indirect costs. Not nore than 20% of the university
mat ch shall be attributable to indirect costs. Each university shal
apply the percentage increase applicable to every university in the cal-
cul ation of appropriations in part 1 to the anount of funds allocated to
the col | ege day program

(3) The program shall be adni nistered by each university in a manner
prescribed by the King-Chavez-Parks initiative unit in the M chigan

departnment of education

Sec. 503. (1) Included in section 118 is funding for the Martin
Luther King, Jr. - Cesar Chavez - Rosa Parks sel ect student support
servi ces program for devel opi ng acadenically and economically
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di sadvant aged student retention progranms for 4-year public and
i ndependent educational institutions in this state.

(2) An award nmade under this programto any 1 institution shall not
be greater than $150, 000. 00, and the anount awarded shall be matched on a
70% state, 30% col |l ege or university basis.

(3) The program shall be adm nistered by the King-Chavez-Parks ini-
tiative unit in the Mchigan departnent of education

Sec. 504. (1) Included in section 118 is funding for the Martin
Lut her King, Jr. - Cesar Chavez - Rosa Parks coll ege/university partner-

shi p program between 4-year universities and public community coll eges,
which is intended to increase the nunber of underrepresented nminority

students who transfer fromcomunity coll eges into baccal aureate

prograns.
(2) The grants shall be made under this programto M chigan public
universities. An award to any 1 institution shall not be greater than

$150, 000. 00, and the ampbunt awarded shall be matched on a 70% state, 30%
uni versity basis.

(3) The program shall be adm nistered by the King-Chavez-Parks ini-
tiative unit in the Mchigan departnent of education

Sec. 505. (1) Included in the appropriation for each public univer-
sity in part 1 is funding for the Martin Luther King, Jr. - Cesar Chavez
- Rosa Parks visiting professors programwhich is intended to increase
the nunber of minority instructors in the classroomand provide role
nodel s for underrepresented mnority students.

(2) The program shall be admi nistered by the King-Chavez-Parks ini-

tiative unit in the Mchigan departnent of education
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Sec. 506. Each state institution of higher education receiving
funds under section 503, 504, 505, or 507 shall notify the
Ki ng- Chavez-Parks initiative unit in the Mchigan departnent of education
by April 15, 2000 as to whether it will expend by the end of its fisca
year the funds received under section 503, 504, 505, or 507.
Notwi t hstanding the award linmitations in sections 503 and 504, the anount
of funding reported as not being expended will be reallocated to the
institutions that intend to expend all funding received under section
503, 504, 505, or 507.

Sec. 507. (1) Included in the appropriation in section 118 is fund-
ing under the Martin Luther King, Jr. - Cesar Chavez - Rosa Parks initia-
tive for the Murris Hood, Jr. educator devel opnent programwhich is
intended to increase the nunber of mnority students, especially nales,
who enroll in and conplete K-12 teacher education prograns at the bacca-
| aureate | evel .

(2) The program shall be adni ni stered by each state-approved teacher
education institution in a manner prescribed by the King-Chavez- Parks
initiative unit in the Mchigan departnent of education

(3) Approved teacher education institutions may and are encouraged
to use student support services funding in coordination with the Mrris

Hood, Jr. funding to achieve the goals of the program

UNIVERSITY SERVICE TO K-12 EDUCATION

Sec. 601. (1) Fromthe anount appropriated in part 1 for state uni-

versities, the state universities shall systematically inform M chigan

hi gh school s regardi ng the acadeni c status of students from each high
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school in a manner prescribed by the presidents council, state
universities of Mchigan in cooperation with the M chigan associ ation of
secondary school principals.

(2) The M chigan high schools shall systematically informthe state
uni versities about the use of information received under this section in
a manner prescribed by the M chigan associ ation of secondary school prin-
cipals in cooperation with the presidents council, state universities of
M chi gan

(3) The M chi gan associ ation of secondary school principals in coop-
eration with the presidents council, state universities of M chigan shal

provide a sunmary report to the house and senate fiscal agencies and the
state budget director about the use of the student achi evenent infornma-

tion received by M chigan high schools under this section

GENERAL REPORTS AND AUDITS

Sec. 701. (1) The auditor general shall audit enrollnents at 5 ran-

domy selected public universities. The audits shall be based upon the
definitions and requirenents established by the state budget director and
the senate and house fiscal agencies. The audits shall be based on uni-
formreporting categories and shall include higher education institu-
tional data inventory (HEIDI) data. The auditor general shall subnit a
report of findings to the house and senate appropriations conmittees and
the state budget director no later than July 1, 2000.

(2) Student credit hours reports shall not include the foll ow ng:
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(a) Student credit hours generated through correspondence courses,
credit by exami nation, or inmate prison prograns regardl ess of teaching
| ocati on.

(b) Student credit hours generated in new degree prograns after
January 1, 1975, that have not been specifically authorized for funding
by the | egislature, except spin-off prograns converted fromexisting core
prograns that do all of the follow ng

(1) Represent new options, fields, or concentrations within existing
prograns.

(11) Are consistent with the current institutional role and
ni ssi on.

(1il) Are accommopdated within the continuing funding base of the
institution.

(1v) Do not require a new degree | evel beyond that which the insti-
tution is currently authorized to grant within that discipline or field.

(v) Do not require funding fromthe state other than that provided
by the student credit hours generated within the program either before
programinitiation or within the first 3 years of program operation

(3) The auditor general shall periodically audit higher education
institutional data inventory (HEID ) data as submtted by the state uni-
versities for conpliance with the definitions in the HEID data
dictionary.

Sec. 70la. (1) Pursuant to section 701(2)(b), the foll owi ng degree

prograns nmay be established:

(a) Bachelors
Central M chigan University Heal th Admini stration Mjor,
_ _ _ B.A./B.A A /B.S.
Central M chigan University Musi ¢ Theater, B.F. S
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Ferris State University Resort Managenent, B.S.
Nort hern M chi gan University Athletic Training Major, B.S.
Northern M chigan University Mechani cal Engi neering Technol ogy,
B. S.
ty Envi ronnment al Sci ences, B.S.
ty

Nort hern M chi gan Uni versi
Di aghostic Genetics, B.S.

Nort hern M chi gan Uni versi

(b) Masters
Central M chigan University | nformati on Systenms, MS.
Grand Valley State University Crimnal Justice, MS.
Nort hern M chi gan Uni versitg Creative Witing, MF. A
Uni versity of M chi gan- Dearborn Accounting, MS.
Uni versity of M chi gan- Dear born Fi nance, MS.
Wayne State University Language Learning, MA
Western M chigan University Teaching Children who are Visually

| npai red and Orientation and
Mobility for Children who are
(o) Visually Inpaired, MA
c) Doctorate

M chi gan State University Nursi ng, Ph.D. _
Western M chigan University Publ i c Admini stration, Ph.D.

(2) The listing of degree programs in subsection (1) does not con-
stitute legislative intent to provide additional dollars for those

prograns.
Sec. 702. The principal executive officer of each institution of
hi gher education receiving an appropriation under this act shall expend a

portion of the funds appropriated to that institution to make a report to
the auditor general, the house and senate fiscal agencies, and the state
budget director within 60 days after the auditor general issues his or
her annual report on the operation of the institution. The institution's
report shall specify all of the follow ng

(a) The reconmmendati ons of the auditor general inplenented by the
institution, including projected dates and resources required, if any, to
achi eve conpliance.

(b) The reconmendati ons of the auditor general not inplenented by

the institution or inplenented by the institution as nodified.
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(c) The rationale for not inplenenting a recomendation of the
audi tor general or of inplenenting a reconmrendation as nodifi ed.

Sec. 704. (1) Each state university shall annually submt a report
to the state budget director and house and senate fiscal agencies on spe-
cific prograns to ensure the English | anguage oral proficiency of teach-
ing faculty.

(2) The next reporting date for the report under subsection (1) is
Novenber 1, 1999.

Sec. 705. (1) Each state university shall report the follow ng
information for the 1998-99 acadenic year to the house and senate fisca
agenci es and the departnent of managenent and budget on or before Cctober
31, 1999:

(a) Separately, the nunber of tenured faculty, tenure-track faculty,
nontenure-track faculty, and graduate assistants who taught an undergrad-
uate class section.

(b) The total nunber of undergraduate credit hours and section cred-
its taught by each of the foll ow ng:

(1) Tenured faculty.

(11) Tenure-track faculty.

(1i@) Nontenure-track faculty.

(1v) Graduate assistants.

(2) For the purposes of subsection (1), the follow ng definitions
appl y:

(a) "Tenured faculty" neans a faculty nenber who has earned tenure.

(b) "Tenure-track faculty" neans a faculty nenber who has not yet

earned tenure but is eligible to earn tenure.
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(c) "Nontenure-track faculty" nmeans a faculty nmenber who is not
eligible to earn tenure.

(d) "Graduate assistant" neans an individual who is a nmaster's or
doctoral degree candi date.

(3) Each state university shall report the following information for
the 1998-99 academi c year to the house and senate fiscal agencies and the
departnment of nmmnagenent and budget on or before Cctober 31, 1999:

(a) Separately, the nunber of part-tinme and full-tinme faculty.

(b) Separately, the nunber of tenured and nontenured faculty.

(4) For the purposes of subsection (3), the follow ng definitions
appl vy:

(a) "Part-tine faculty" neans an individual who does not have a
full-tinme appointnent as a faculty nenber

(b) "Full-time faculty" means an individual who has a full-tine
appoi ntnent as a faculty nenber.

(c) "Tenured faculty" nmeans an individual who has earned tenure and

who does not hold an administrative post.

(d) "Nontenured faculty" neans an individual who has not earned
t enure.

Sec. 708. The auditor general shall conduct not |ess than 3 per-
formance audits of the state universities during the fiscal year ending

Sept enber 30, 2000.
Sec. 709. (1) An institution receiving funds under this act and
al so subject to the student right-to-know and canpus security act, Public
Law 101-522, 104 Stat. 2381, shall furnish by Septenber 1, 1999 to the
M chi gan departnent of education, a copy of all naterial prepared

pursuant to the public information reporting requirenents under the crine

02360' 99 (S-1)
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awar eness and canpus security act of 1990, title Il of the student
right-to-know and canpus security act, Public Law 101-542, 104
Stat. 2381.

(2) Each institution shall nmake this information available in elec-
tronic Internet format on their websites.

Sec. 710. The reports required under this act shall be nade avail -
able to the public primarily through Internet access, unless a printed

version is requested.

PART 2A

PROVI SI ONS CONCERNI NG APPROPRI ATI ONS FOR FI SCAL YEAR 1998-99
GENERAL SECTIONS

T Sec. 2101. Pursuant to section 30 of article I X of the state
constitution of 1963. total state spendina fromstate resources in part
of this appropriation act is $301,400.00. There is no |ocal spending
pursuant to section 30 of article | X of the state constitution of 1963.

Sec. 2102. The funds appropriated in part 1A for infrastructure,
t echnol oay. eaui pnent. and nmi nt enance shall be distributed as fol |l ows:

Central M chiagan Unjversity $

Eastern M chi gan Uni versityv

Ferris State University

Grand Vallev State University

Lake Superior State University

M chi aan State Universityv

M chi aan Technol oai cal Uni versity

Northern M chi aan Uni versityv 300.

OGakl and Uni versity

Sadi naw Val l ev State Universitv
Uni versity of M chi gan- Ann Ar bor
Uni versitv of M chi aan- Dear born
Uni versity of M chi gan-Flint
VWavne State University

Western M chi gan University

Tot al $301,

02360'99 (S-1) Fi nal page. FDD

1A

1
400



