HB 4418, As Passed Senate, May 25, 1999

SENATE SUBSTITUTE FOR
HOUSE BILL NO. 4418

A bill to amend 1991 PA 179, entitled

"M chi gan tel ecommuni cati ons act,"”

by anendi ng section 316 (MCL 484.2316), as anmended by 1997

PA 183.

THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

1 Sec. 316. (1) The comm ssion shall require each provider of
2 residential basic |ocal exchange service to offer certain | ow
3 inconme custoners the availability of basic |ocal exchange service
4 and access service at reduced rates as described in subsections
5(2) and (3).
6 (2) Except as provided under subsections (3) and (4), the
7 rate reductions for | ow income custoners shall be at a m ni num
8 20% of the basic |ocal exchange rate or $8.25, which shall be

9 inclusive of any federal contribution, whichever is greater.
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(3) If the low incone custoner is 65 years of age or nore,
the rate reduction shall be at a mnimm 25% of the basic |oca
exchange rate or $8.25, which shall be inclusive of any federa
contribution, whichever is greater.

(4) The total reduction under subsection (2) or (3) shal
not exceed 100% of all end-user common |ine charges and the basic
| ocal exchange rate.

(5) To qualify for the reduced rate under this section, the
person's annual incone shall not exceed 150% of the federal pov-
erty incone standards as determ ned by the United States office
of managenent and budget and as approved by the state treasurer.

(6) The conm ssion shall establish a rate for each sub-
scriber line of a provider to allow the provider to recover costs
incurred under this section.

(7) The comm ssion shall take necessary action to notify the
general public of the availability of lifeline services includ-
ing, but not limted to, public service announcenents, newspaper
notices, and such other notice reasonably calculated to reach

t hose who may benefit fromthe services.
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