HB 4487, As Passed Senate, October 21, 1999

SENATE SUBSTITUTE FOR
HOUSE BILL NO. 4487

A bill to anmend 1956 PA 218, entitled

"The i nsurance code of 1956,"
(MCL 500. 100 to 500.8302) by adding section 2212b.
THE PEOPLE OF THE STATE OF MICHIGAN ENACT:

SEC. 2212B. (1) TH S SECTI ON APPLIES TO A POLI CY OR CERTI F-
| CATE | SSUED UNDER SECTI ON 3405 OR 3631.

(2) |'F PARTI CI PATI ON BETWEEN A PRI MARY CARE PHYSI CIl AN AND AN
| NSURER TERM NATES, THE PHYSI Cl AN MAY PROVI DE WRI TTEN NOTI CE OF
THI'S TERM NATI ON W THI N 15 DAYS AFTER THE PHYSI Cl AN BECOVES AWARE
OF THE TERM NATI ON TO EACH | NSURED WHO HAS CHOSEN THE PHYSI Cl AN
AS H'S OR HER PRI MARY CARE PHYSICIAN. | F AN INSURED IS I N AN
ONGO NG COURSE OF TREATMENT W TH ANY OTHER PHYSI Cl AN THAT | S PAR-
TI Cl PATI NG W TH THE | NSURER AND THE PARTI CI PATI ON BETWEEN THE
PHYSI CIl AN AND THE | NSURER TERM NATES, THE PHYSI CI AN MAY PROVI DE
WRI TTEN NOTI CE OF THIS TERM NATI ON TO THE | NSURED W THI N 15 DAYS
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AFTER THE PHYSI CIl AN BECOVES AWARE OF THE TERM NATI ON. THE

NOTI CES UNDER THI S SUBSECTI ON MAY ALSO DESCRI BE THE PROCEDURE FOR
CONTI NUl NG CARE UNDER SUBSECTI ONS (3) AND (4).

(3) I'F PARTI ClI PATI ON BETWEEN AN | NSURED S CURRENT PHYSI Cl AN
AND AN | NSURER TERM NATES, THE | NSURER SHALL PERM T THE | NSURED
TO CONTI NUE AN ONGO NG COURSE OF TREATMENT W TH THAT PHYSI Cl AN AS
FOLLOWG:

(A) FOR 90 DAYS FROM THE DATE OF NOTI CE TO THE | NSURED BY
THE PHYSI Cl AN OF THE PHYSI Cl AN S TERM NATI ON W TH THE | NSURER.

(B) I'F THE INSURED IS I N HER SECOND OR THI RD TRI MESTER OF
PREGNANCY AT THE TI ME OF THE PHYSI Cl AN S TERM NATI ON, THROUGH
POSTPARTUM CARE DI RECTLY RELATED TO THE PREGNANCY.

(© IF THE INSURED | S DETERM NED TO BE TERM NALLY | LL PRI OR
TO A PHYSI Cl AN S TERM NATI ON OR KNOALEDGE OF THE TERM NATI ON AND
THE PHYSI CIl AN WAS TREATI NG THE TERM NAL | LLNESS BEFORE THE DATE
OF TERM NATI ON OR KNOALEDGE OF THE TERM NATI ON, FOR THE REMAI NDER
OF THE I NSURED S LI FE FOR CARE DI RECTLY RELATED TO THE TREATMENT
OF THE TERM NAL | LLNESS.

(4) SUBSECTI ON (3) APPLIES ONLY | F THE PHYSI Cl AN AGREES TO
ALL OF THE FOLLOW NG

(A) TO CONTI NUE TO ACCEPT AS PAYMENT I N FULL REI MBURSEMENT
FROM THE | NSURER AT THE RATES APPLI CABLE PRI OR TO THE
TERM NATI ON.

(B) TO ADHERE TO THE | NSURER S STANDARDS FOR MAI NTAI NI NG
QUALI TY HEALTH CARE AND TO PROVI DE TO THE | NSURER NECESSARY MEDI -
CAL | NFORMATI ON RELATED TO THE CARE.
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(C) TO OTHERW SE ADHERE TO THE I NSURER S PQOLI CI ES AND
PROCEDURES, | NCLUDI NG, BUT NOT LIMTED TO, THOSE CONCERN NG
UTI LI ZATI ON REVI EW REFERRALS, PREAUTHORI ZATI ONS, AND TREATMENT
PLANS.

(5) AN I NSURER SHALL PROVI DE WRI TTEN NOTI CE TO EACH PARTI CI -
PATI NG PHYSI Cl AN THAT | F PARTI Cl PATI ON BETWEEN THE PHYSI CI AN AND
THE | NSURER TERM NATES, THE PHYSI Cl AN MAY DO BOTH OF THE
FOLLOW NG

(A) NOTIFY THE I NSURER S | NSUREDS UNDER THE CARE OF THE PHY-
SICI AN OF THE TERM NATION | F THE PHYSI Cl AN DCES SO WTHI N 15 DAYS
AFTER THE PHYSI CIl AN BECOVES AWARE OF THE TERM NATI ON.

(B) I'NCLUDE I'N THE NOTI CE UNDER SUBDI VI SI ON (A) A DESCRI P-
TI ON OF THE PROCEDURES FOR CONTI NUI NG CARE UNDER SUBSECTI ONS ( 3)
AND (4).

(6) THI S SECTI ON DOES NOT CREATE AN OBLI GATI ON FOR AN
| NSURER TO PROVI DE TO AN | NSURED COVERAGE BEYOND THE MAXI MUM COV-
ERACE LIM TS PERM TTED BY THE | NSURER S POLI CY OR CERTI FI CATE
W TH THE | NSURED.

(7) AS USED IN THI' S SECTI ON

(A) "PHYSI Cl AN' MEANS AN ALLOPATHI C PHYSI Cl AN OR OSTECPATHI C
PHYSI ClI AN.

(B) "TERM NAL | LLNESS" MEANS THAT TERM AS DEFI NED | N SECTI ON
5653 OF THE PUBLI C HEALTH CODE, 1978 PA 368, MCL 333. 5653.

(C) "TERM NATES'" OR "TERM NATI ON' | NCLUDES THE NONRENEWAL,
EXPI RATI ON, OR ENDI NG FOR ANY REASON OF A PARTI Cl PATI ON AGREEMENT
OR CONTRACT BETWEEN A PHYSI CIl AN AND AN | NSURER, BUT DOES NOT
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1 I NCLUDE A TERM NATI ON BY THE | NSURER FOR FAlI LURE TO MEET
2 APPLI CABLE QUALI TY STANDARDS OR FOR FRAUD.
3 Enacting section 1. This anendatory act takes effect
4 July 1, 2000.
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