HB 4620, As Passed Senate, March 1, 2000

HOUSE BI LL NO. 4620

Abill to anend 1956 PA 218, entitl ed
"The i nsurance code of 1956, "
by anmendi ng section 1224 (MCL 500.1224), as anended by 1981 PA

1.

THE PEOPLE OF THE STATE OF M CH GAN ENACT:

Sec. 1224.

adj uster shal |

(1) An application for a license to act as an
be made to the comm ssioner on fornms prescribed by

t he comm ssi oner.

(2) Wthin a reasonable tinme after receipt of a properly

conpl eted application form the conm ssioner may subject the

applicant to a witten exam nati on, and may conduct investiga-

tions and propound interrogatories concerning the applicant’s

qual i fications,

resi dence, business affiliations, and any ot her

matter —whieh— THAT t he conm ssi oner consi ders necessary or

advi sabl e to determ ne conpliance with this chapter, or for the
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protection of the public. The conm ssioner shall make a deci sion
on the application within 60 days after receipt of a properly
conpl eted application form

(3) After exam nation, investigation, and interrogatories,
t he conm ssioner shall issue a license to an applicant if the
commi ssi oner determ nes that the applicant possesses reasonable
under st andi ng of the provisions, ternms, and conditions of the
i nsurance with which the applicant will deal, possesses reason-
abl e understanding of the insurance |aws of this state, intends
in good faith to act as an adjuster, possesses a good business
reput ati on, and possesses good noral character to act as an
adjuster. Persons currently licensed and new |icenses issued
—shatt+—be— ARE subject to any additional restrictions under which
a resident of this state would be licensed in the jurisdiction in
whi ch the applicant resides. Any such restriction shall be
i nposed by the comm ssioner upon the date set for paynent of the
i cense fee. The conmi ssioner shall not issue a new |icense or
accept an annual license fee continuing a current |license to —a—
El THER OF THE FOLLOW NG

(A) A person residing in a state that denies a conparabl e
license to a resident of this state solely because of residency.

(B) A PERSON WHO | S EMPLOYED EI THER DI RECTLY OR | NDI RECTLY
BY AN ADJUSTER THAT IS A RESIDENT OF A STATE, OR BY AN ADJUSTER S
BUSI NESS THAT HAS A MAJORI TY OF SHAREHOLDERS, MEMBERS, OFFI CERS,
DI RECTORS, OR OMNERS THAT ARE RESI DENTS OF A STATE, THAT DEN ES A
COVPARABLE LI CENSE TO A RESI DENT OF THI S STATE SOLELY BECAUSE OF
RESI DENCY. AN AFFI DAVIT FROM AN APPL| CANT ESTABLI SHI NG
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COMPLI ANCE W TH THI' S SUBDI VI SI ON MAY BE RELI ED ON BY THE
COMM SSI ONER TO SHOW COVPLI ANCE W TH THI'S SUBDI VI SI ON

(4) The comm ssi oner shal

not

issue a license to act as an

adjuster to a person who is enployed by, owns stock in, is an

officer or director of, or in any other manner is connected wth,

a fire repair contractor.
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