HB 4778, As Passed Senate, December 14, 2000

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 4778

o anend 1949 PA 300. entitled "An act to nrovide for
titlina. sale. transfer. and reaul ati on of certain

A bi t
on.
%ﬁd uoon the public hiahwavs of this state or anv ot her
S

[ ]
t he reqlstr ati
vehi cl es opera
pl ace onen to e aeneral public or aenerallv accessible to notor
vehi cl es and di stressed vehicles; to pbrovide for the |icensina of
dealers: to nrovide for the exam nation. |icensina. and control of
operators and chauffeurs: to provide for the aivina of oroof of
financial resnonsihilitv and securitv bv owners and operators of
vehicles: to nrovide for the imosition. |evv. and coll ecti on of
specific taxes on vehicles. and the | evv and coll ection of sales and
use taxes. license fees. and permt fees: to provide for the reaul ati on
and use of streets and hi ahwavs: to create certain funds and arant
broarans: to pnrovide for the appropriati on of nonev for certain arant
broarans: to pnrovide penalties and sanctions for a violation of this
act: to orOV|de for civil liabilitv of owners and operators of vehicles
and service of nrocess on residents and nonresi dents: to provi de for
the Ievv of certain assessnents: to orovide for the enforcement of this
act: to provide for the creation of and to prescri be the powers and
duties of certain state and | ocal aaencies: to repeal all other acts or
parts of acts inconsistent with this act or contrarv to this act: and
to reoeal certain parts of this act on a specific date." bv _anending
sections 309. 310e. 312. 312b. 323h. 806. and 811 (MCL 257. 309.
257.310e. 257.312. 257.312b. 257.323b. 257.806. and 257.811). section
309 as anended bv 1996 PA 551. section 310e as anended bv 1999 PA 40.
section 312b as anended bv 1996 PA 345. section 806 as anended by 1995
PA 267, and section 811 as anended by 1996 PA 387.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 309. (1) Before issuing a license, the secretary of
state shall exam ne each applicant for an operator’s or
chauffeur’s license who at the tinme of the application is not the
hol der of a valid, unrevoked operator’s or chauffeur’s |icense
under a law of this state providing for the |icensing of

o O A W N P

drivers. In all other cases, the secretary of state may waive
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t he exam nation, except that an exam nation shall not be waived
if it appears fromthe application, fromthe apparent physical or
mental condition of the applicant, or fromany other information
whi ch has cone to the secretary of state from another source,
that the applicant does not possess the physical, nental or other
qualifications necessary to operate a notor vehicle in a manner
as not to jeopardi ze the safety of persons or property; or that
the applicant is not entitled to a |license under section 303. A
| i censee who applies for the renewal of his or her |icense by

mai | pursuant to section 307 shall be required to certify to his
or her physical capability to operate a notor vehicle.

(2) Sheriffs, their deputies and the chiefs of police of
cities and villages having organi zed police departnments wthin
this state and their duly authorized representatives, and enpl oy-
ees of the secretary of state may be appoi nted exam ning officers
for the purpose of exam ning applicants for operator’s and
chauffeur’s |icenses by the secretary of state. An exam ning
of ficer shall conduct exam nations of applicants for operator’s
and chauffeur’s licenses, under this chapter, and in accordance
with the rules pronulgated by the secretary of state under sub-
section (3). After conducting an exam nati on an exam ning offi-
cer shall nake a witten report of his or her findings and recom
nmendations to the secretary of state.

(3) The secretary of state shall pronul gate rul es pursuant
to the adm nistrative procedures act of 1969, —Act—No—306—ofthe

Dy o ~ Art o A a¥ala PO A e Ao A N A A Q  ~ N
U U U O U

M-eht-gan—Conmptted—taws— 1969 PA 306, MCL 24.201 TO 24. 328, for
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t he exam nation of the applicant’s physical and nental
qualifications to operate a notor vehicle in a nanner as not to
j eopardi ze the safety of persons or property, and shall ascertain
whet her facts exi st —whieh— THAT woul d bar the issuance of a

| i cense under section 303. The secretary of state shall also
ascertai n whether the applicant has sufficient know edge of the
Engli sh | anguage to understand hi ghway warnings or direction
signs witten in that |anguage. The exam nation shall not

i nclude investigation of facts other than those facts directly
pertaining to the ability of the applicant to operate a notor
vehicle with safety or facts declared to be prerequisite to the
i ssuance of a |icense under this act.

(4) An original operator’s or chauffeur’s license without a
vehi cl e group designation or indorsenent shall not be issued by
the secretary of state w thout an exam nati on which shall include
a behi nd-the-wheel road test conducted by the secretary of state
or by a designated exam ning officer under subsection (2) or
section 310e. The secretary of state nmay enter into an agreenent
wi th anot her public or private person or agency to conduct a
behi nd-t he-wheel road test conducted under this section. —Fhe

$11-066— I N AN AGREEMENT W TH ANOTHER PERSON OR AGENCY TO CONDUCT
A BEHI ND- THE- WHEEL ROAD TEST, THE SECRETARY OF STATE MAY PRE-

SCRI BE THE METHCD AND EXAM NATI ON CRI TERI A TO BE FOLLOWED BY THE
PERSON OR AGENCY VWWHEN CONDUCTI NG THE BEHI ND- THE- WHEEL ROAD TEST
AND THE FORM OF THE CERTI FI CATI ON TO BE | SSUED TO A PERSON WHO

02324’ 99 (S-1)
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SATI SFACTORI LY COWLETES A BEH ND- THE- WHEEL ROAD TEST. An
original vehicle group designation or indorsenent shall not be

i ssued by the secretary of state without a know edge test con-
ducted by the secretary of state. Except as provided in

section 312f(1), an original vehicle group designation or passen-
ger indorsenment shall not be issued by the secretary of state

wi t hout a behi nd-the-wheel road test conducted by an exam ner
appoi nted or authorized by the secretary of state. Wile in the
course of taking a behind-the-wheel road test conducted by the
exam ner who shall occupy a seat beside the applicant, an appli-
cant for an original vehicle group designati on or passenger

i ndor senent who has been issued a tenporary instruction permt to
operate a conmercial notor vehicle shall be permtted to operate
a vehicle requiring a vehicle group designation or passenger

i ndor senent wi thout a person |icensed to operate a conmerci al

not or vehicle occupying a seat beside himor her. —Fhefeefor—a

(5) Except as otherwi se provided in this act, the secretary
of state may wai ve the requirenent of a behind-the-wheel road
test, know edge test, or road sign test of an applicant for an
original operator’s or chauffeur’s license without a vehicle
group designation or indorsenent who at the tinme of the applica-
tion is the holder of a valid, unrevoked operator’s or

chauffeur’s |icense issued by another state or country.

02324’ 99 (S-1)
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0 CC)&%LP%E? NNI NG APRIL 1, 2001, A PERSON WHO CORRUPTS OR ATTEMPTS
DESI GNATED EXAM NI NG OFFI CER APPO NTED OR DESI GNATED BY THE
SECRETARY OF STATE UNDER THI S SECTI ON OR SECTI ON 310E BY G VI NG
OFFERI NG OR PROM SI NG ANY G FT OR GRATU TY W TH THE | NTENT TO

| NFLUENCE THE OPI Nl ON OR DECI SI ON OF THE EXAM NI NG OFFI CER CON
DUCTI NG THE TEST IS GUILTY OF A FELONY.

APPO H)EDBE(% BEISI\I&Q_I?EIDL 1, 2001, A DESI GNATED EXAM NI NG OFFI CER

BY THE SECRETARY OF STATE WHO CONDUCTS A BEHI ND- THE- WHEEL RQAD
TEST UNDER AN AGREEMENT ENTERED | NTO UNDER THI S SECTI ON OR SEC-

TI ON 310E AND WHO VARI ES FROM SHORTENS, OR I N ANY OTHER WAY
CHANGES THE METHOD OR EXAM NATI ON CRI TERI A PRESCRI BED TO BE FOL-
LONED UNDER THAT AGREEMENT | N CONDUCTI NG A BEHI ND- THE- WHEEL ROAD
TEST IS GU LTY OF A FELONY.

R AL%’E??SBEGSNII\JI g(FBAé_PRI L 1, 2001, A PERSON WHO FORGES, COUNTERFEI TS,
TORI LY COVPLETED BEHI ND- THE- WHEEL ROAD TEST CERTI FI CATI ON | SSUED

BY A DESI GNATED EXAM NI NG OFFI CER APPO NTED OR DESI GNATED BY THE
SECRETARY OF STATE UNDER THI S SECTI ON OR SECTI ON 310E IS GUILTY

OF A FELONY.

Sec. 310e. (1) Except as otherwi se provided in this act, an
operator’s or chauffeur’s license issued to a person who is 17
years of age or less is valid only upon the issuance of a
—speciat—provistonal—card— GRADUATED DRI VER LI CENSE.

(2) The secretary of state shall designate graduated |icens-
ing provisions in a manner that clearly indicates that the person
is subject to the appropriate provisions described in this

secti on.

02324’ 99 (S-1)
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(3) A person who is not |less than 14 years and 9 nont hs of
age may be issued a level 1 graduated licensing status to operate
a notor vehicle if the person has satisfied all of the follow ng
condi ti ons:

(a) Passed a vision test and net health standards as pre-
scribed by the secretary of state.

(b) Successfully conpleted segnment 1 of a driver education
course approved by the departnment of education including a mni-
mum of 6 hours of on-the-road driving tine with the instructor.

(c) Received witten approval of a parent or |egal
guar di an

(4) A person issued a level 1 graduated |icensing status may

operate a notor vehicle only when acconpani ed either by a

| i censed parent or |egal guardian or, with the perm ssion of the
parent or |egal guardian, a licensed driver 21 years of age or

ol der. Except as otherwi se provided in this section, a person is
restricted to operating a notor vehicle with a level 1 graduated
| icensing status for not |ess than 6 nonths.

(5) A person may be issued a | evel 2 graduated |icensing
status to operate a notor vehicle if the person has satisfied al
of the follow ng conditions:

(a) Had a level 1 graduated licensing status for not |ess
than 6 nonths.

(b) Successfully conpleted segnment 2 of a driver education
course approved by the departnment of education.

(c) Not incurred a noving violation resulting in a
conviction or civil infraction determ nation or been involved in

02324’ 99 (S-1)
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an accident for which the official police report indicates a
novi ng violation on the part of the person during the 90-day
period i medi ately precedi ng application.

(d) Presented a certification by the parent or guardi an that
he or she, acconpani ed by his or her |icensed parent or |egal
guardian or, with the perm ssion of the parent or |egal guardian,
any licensed driver 21 years of age or ol der, has accunul ated a
total of not |ess than 50 hours of behi nd-the-wheel experience
i ncluding not less than 10 nighttinme hours.

(e) Successfully conpleted a secretary of state approved
performance road test. The secretary of state may enter into an
agreenent with another public or private person or agency,
including a city, village, or township, to conduct this per-
formance road test. This subdivision applies to a person 16
years of age or over only if the person has satisfied subdivi-
sions (a), (b), (c), and (d).

(6) A person issued a level 2 graduated |icensing status
under subsection (5) shall remain at level 2 for not |ess than 6
nont hs and shall not operate a notor vehicle within this state
from12 mdnight to 5 a.m unless acconpani ed by a parent or
| egal guardian or a |icensed driver over the age of 21 designated
by the parent or |egal guardian, or except when going to or from
enpl oynent .

(7) The provisions and provisional period described in
subsection (4) or (6) shall be expanded or extended, or both,
beyond the periods described in subsection (4) or (6) if any of

the followi ng occur and are recorded on the |icensee’s driving

02324’ 99 (S-1)
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record during the provisional periods described in subsection (4)
or (6) or any additional periods inposed under this subsection:
(a) A noving violation resulting in a conviction, civil
i nfraction determ nation, or probate court disposition.
(b) An accident for which the official police report indi-
cates a noving violation on the part of the |icensee.
(c) A license suspension for a reason other than a nental or
physical disability.
(d) A violation of subsection (4) or (6).

(8) The provisional period described in subsection (4) shall
be extended under subsection (7) until the licensee conpletes 90
consecutive days without a noving violation, an accident in which
a noving violation resulted, accident, suspension, or provisional
period violation listed in subsection (7) or until age 18, which-
ever occurs first. The provisional period described in
subsection (6) shall be extended under subsection (7) until the
| i censee conpletes 12 consecutive nonths w thout a noving viola-
tion, accident, suspension, or restricted period violation |isted
i n subsection (7) or until age 18, whichever occurs first.

(9) A person who is not less than 17 years of age may be
i ssued a | evel 3 graduated |icensing status under this subsection
i f the person has conpleted 12 consecutive nonths w thout a
novi ng vi ol ation, an accident in which a noving violation
resul ted, accident, suspension, or restricted period violation
listed in subsection (7) while the person was issued a | evel 2
graduated |icensing status under subsection (5).

02324’ 99 (S-1)
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(10) Notice shall be given by first-class nmail to the | ast
known address of a licensee if the provisions are expanded or
extended as described in subsection (7).

(11) A person who viol ates subsection (4) or (6) is respon-
sible for a civil infraction.

(12) If a person is determ ned responsible for a violation
of subsection (4) or (6), the secretary of state shall send wit-
ten notification of any conviction or noving violation to a des-

i gnat ed parent or guardian of the person.

(13) For purposes of this section:

(a) Upon conviction for a noving violation, the date of the
arrest for the violation shall be used in determ ning whether the
conviction occurred within a provisional |icensure period under
this section.

(b) Upon entry of a civil infraction determnation for a
novi ng violation, the date of issuance of a citation for a civil
i nfraction shall be used in determ ning whether the civil infrac-
tion determ nation occurred within a provisional |icensure period
under this section.

(c) The date of the official police report shall be used in
determ ning whether a |licensee was driving a notor vehicle
i nvolved in an accident for which the official police report
i ndicates a noving violation on the part of the Iicensee or indi-
cates the |icensee had been drinking intoxicating |iquor.

(14) A person shall have his or her graduated |icensing
status in his or her i medi ate possession at all tinmes when
operating a notor vehicle, and shall display the card upon demand

02324’ 99 (S-1)
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of a police officer. A person who violates this subsection is
responsi ble for a civil infraction.

(15) This section does not apply to a person 15 years of age
or older who is currently enrolled but has not conpleted a driver
education course on April 1, 1997 or who has conpleted a driver
education course but has not acquired his or her driver |icense
on April 1, 1997.

Sec. 312. (1) Upon proper showi ng of extenuating circum
stances and special reasons, or need by an applicant who neets

the age qualifications and when acconpani ed by the fee as pro-
vided in this act, the secretary of state may reconmend a
restricted operator’s or chauffeur’s |icense containing condi-
tions and restrictions applicable to the |icensee, the type of
speci al nechani cal control devices required in a notor vehicle
operated by the licensee, and the area, tinme, or other condition
—whteh— THAT the secretary of state considers necessary to assure
the safe operation of a vehicle by the |icensee and under which
the licensee may operate a notor vehicle. A license issued to a
person who is at |east 14 years of age and under 16 years of age
shall contain only the conditions determ ning the hours during
which the |icensee nay drive a notor vehicle and the purpose for
which it is to be driven. A license issued to a mnor who is at
| east 14 years of age and under 16 years of age shall be revoked
by the secretary of state on the witten request of a parent,
guardi an, or person standing in |oco parentis.

(2) An operator’s license issued to a person who is at | east

14 years of age and under 16 years of age —shatt—expire—1—year

02324’ 99 (S-1)
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after—sstuance—of the+ieense— EXPI RES ON THE Bl RTHDAY FOLLOW NG
| SSUANCE OF THE LI CENSE OR | F THAT BI RTHDAY | S WTHI N 6 MONTHS
AFTER THE DATE OF | SSUANCE OF THE LI CENSE, THEN 1 YEAR AFTER THE
DATE OF THAT BI RTHDAY

(3) —TFhe—secretaryof —state,—tupon— UPON receiving satisfac-
tory evidence of a violation of the restrictions of the |icense,
THE SECRETARY OF STATE nmay suspend or revoke the license.

(4) A person who violates a restriction inposed in a
restricted |icense issued to that person is guilty of a
m sdeneanor. This subsection —shatHt— DOES not apply to a person
who is at |east 14 years of age and under 16 years of age.

(5) If a notor vehicle is being driven by a person who is at
| east 14 years of age and under 16 years of age, and that person
i s acconpani ed by a parent, guardian, or person standing in |oco
parentis, the conditions, limtations, and restrictions set forth
in this section —shatt—mot—be—-apptiecable— DO NOT APPLY.

Sec. 312b. (1) Before a person who is |less than 18 years of
age is issued an original notorcycle endorsenment on an operator’s
or chauffeur’s license, the person shall pass an exam nation as
required by this section and a notorcycle safety course as pro-
vided in section 8l1la or 811b.

(2) Before a person who is 18 years of age or older is
i ssued an original notorcycle endorsenent on an operator’s or
chauffeur’s |icense, the person shall pass an exam nation as
required by this section. A person who fails this exam nation 2
or nore tines is required to successfully conplete a notorcycle
safety course as provided in section 8lla or 811b. Each witten

02324’ 99 (S-1)
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exam nation given an applicant for a notorcycle endorsenment on an
operator’s or chauffeur’s license as provided in section 309
shall al so include subjects designed to cover a notorcycle. A
person shall pass an exam nation that shall include a driving
test designed to test the conpetency of the applicant for the
first notorcycle endorsenent on an operator’s or chauffeur’s
license to operate a notorcycle upon the roads and hi ghways of
this state with safety to hinself or herself and other persons
and property. Al exam nations shall be adm nistered as provided
in this act. The requirenent of a notorcycle driving test shal
be wai ved for an applicant who has successfully conpleted a
not orcycl e safety course conducted by a school or business enter-
prise as provided in section 81la or 811b. The notorcycle safety
course skills test shall neet or exceed the notorcycle skills
test fromthe secretary of state. The requirenment of a notorcy-
cle driving test may be waived if the applicant has a valid
| i cense or endorsenent to operate a notorcycle from anot her
state.

(3) A notorcycl e endorsenent issued to a person who operates
a 3-wheel ed notorcycle or an autocycle shall be restricted to
operation of that type of notorcycle and does not permt opera-
tion of a 2-wheel ed notorcycle. The secretary of state shal
develop a driving test specifically pertaining to an autocycle or
a 3-wheel ed notorcycle.

(4) The secretary of state is responsible for establishing
and conducting the notorcycle operator driving test and shal
promul gate rul es under the adm ni strative procedures act of 1969,

02324’ 99 (S-1)
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1969 PA
306, MCL 24.201 TO 24.328, for purposes of this subsection. An
audit of the notorcycle safety fund shall be conducted in con-
junction with the audit of school managenent services by the
office of the auditor general to determ ne conpliance with the
requi renent that funds are being withdrawn only in relation to
this act and not costs that are already a function or duty of the
education act. A copy of this audit shall be transmtted to the

| egi sl ature upon conpl eti on.

(5) —6)— Beginning not later than June 1, 1997, the secre-
tary of state may enter into an agreenent wi th another public or
private person or agency to conduct a driving test required under
this section. | N AN AGREEMENT W TH ANOTHER PERSON OR AGENCY TO
CONDUCT A DRI VI NG TEST UNDER THI S SECTI ON, THE SECRETARY OF STATE
MAY PRESCRI BE THE METHOD AND EXAM NATI ON CRI TERI A TO BE FOLLOWED
BY THE PERSON OR AGENCY WHEN CONDUCTI NG THE DRI VI NG TEST AND THE
FORM OF THE CERTI FI CATI ON TO BE | SSUED TO A PERSON WHO SATI SFAC-
TORI LY COWLETES A DRI VI NG TEST. For admi nistering and overseei ng
athird party notorcycle testing program the secretary of state
shall be reinbursed fromthe notorcycle safety fund a total

02324’ 99 (S-1)
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anount —whieh— THAT does not exceed 50% of the departnent’s
1995-1996 fiscal year appropriation for notorcycle testing under
this section.
6) BEG NNING APRIL 1, 2001, A PERSON WHO CORRUPTS OR ATTEMPTS

TO PT A PERSON OR
AGENCY THAT CONDUCTS A DRI VI NG TEST UNDER AN AGREEMENT ENTERED
| NTO WTH THE SECRETARY OF STATE UNDER THI S SECTI ON BY G VI NG
OFFERI NG, OR PROM SI NG ANY G FT OR GRATU TY W TH THE | NTENT TO
| NFLUENCE THE OPI Nl ON OR DECI SI ON OF THE PERSON OR AGENCY CON-
DUCTI NG THE DRI VING TEST IS GU LTY OF A FELONY.

H_)E BEG NNING APRI L 1, 2001, A DESI GNATED EXAM NI NG OFFI CER
APPQOI D OR DESI GNATED
BY THE SECRETARY OF STATE WHO CONDUCTS A DRI VI NG TEST UNDER AN
AGREEMENT ENTERED | NTO UNDER THI S SECTI ON AND WHO VARI ES FROMV
SHORTENS, OR I N ANY OTHER WAY CHANGES THE METHOD OR EXAM NATI ON
CRI TERI A PRESCRI BED TO BE FOLLOAED UNDER THAT AGREEMENT | N CON-
DUCTI NG A DRI VING TEST UNDER THI' S SECTION IS GUILTY OF A FELONY.

%_8 BEG NNI NG APRI L 1, 2001, A PERSON WHO FORGES, COUNTERFEI TS,
OR ALTERS A SATI SFAC-
TORI LY COVPLETED DRI VI NG TEST CERTI FI CATI ON | SSUED BY A DESI G
NATED EXAM NI NG OFFI CER APPO NTED OR DESI GNATED BY THE SECRETARY
OF STATE UNDER THI S SECTION IS GUILTY OF A FELONY.

Sec. 323b. The license of a mnor shall be cancel ed by the

—commtsstoner— SECRETARY OF STATE upon the witten request of the

02324’ 99 (S-1)
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presenttyhaving—ecustody— CUSTODI AL PARENT OR PARENTS OR LEGAL
GUARDI AN of the minor. THE SECRETARY OF STATE MAY REDUCE THE
GRADUATED DRI VER LI CENSE LEVEL OR DELAY ADVANCEMENT TO THE NEXT
LEVEL OF A M NOR UPON THE WRI TTEN REQUEST OF THE CUSTODI AL PARENT
OR PARENTS OR LEGAL GUARDI AN OF THE M NOR.

Sec. 806. (1) A fee of $10.00 shall acconpany each appli ca-
tion for a certificate of title required by this act or for a
duplicate of a certificate of title. An additional fee of $5.00
shal | acconpany an application if the applicant requests that the
application be given special expeditious treatnent.

(2) A fee of $10.00 shall acconpany an application for a
speci al identifying nunber as provided in section 230.

(3) In addition to paying the fees required by
subsection (1), until January 1, —2606%— 2002, each person who
applies for a certificate of title, a salvage vehicle certificate
of title, or a scrap certificate of title, under this act shal
pay a tire disposal surcharge of 50 cents for each certificate of
title or duplicate of a certificate of title that person
receives. The secretary of state shall deposit noney it receives
under this subsection into the scrap tire regulatory fund created

in section 16908 —of—part—169(secraptires)— of the natural
resources and environnmental protection act, —Act—No—45t-ofthe

Compited—taws— 1994 PA 451, MCL 324. 16908.

Sec. 811. (1) An application for an operator’s or

chauffeur’s |icense as provided in sections 307 and 312 and an

02324’ 99 (S-1)
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application for a mnor’s restricted |license as provided in
section 312 shall be acconpanied by the follow ng fees:
Operator’s licCense. ... e $ 12.00
Chauffeur’s license. . ... ... .., 20. 00
Mnor’'s restricted license........... .. ... .. . .. 5. 00
(2) The secretary of state shall deposit the noney received
and col | ected under subsection (1) in the state treasury to the
credit of the general fund. The secretary of state shall refund
out of the fees collected to each county or nunicipality acting
as an exam ning officer or exam ning bureau $2.50 for each appli-
cant exam ned for an original license, $1.00 for each applicant
exam ned for an original chauffeur’s license, and $1.00 for every

ot her applicant examned, if the application is not denied and

t he noney refunded is paid to the county or |ocal treasurer and
is appropriated to the county, nunicipality, or officer or bureau
receiving the noney for the purpose of carrying out this act.

The state treasurer shall deposit the sumof $4.00 in a driver
education fund for each person exanm ned for an original |icense,
a renewal operator’s license, an original chauffeur’s |icense, or
a renewal chauffeur’s license, except that the sum deposited for
each 2-year operator’s or 2-year chauffeur’s |icense shall be
$2.00. The department of education shall use the noney in the
driver education fund for adm nistration of a driver education
program and for distribution to |ocal school districts to be used
for driver education progranms. Any unexpended and unencunbered
bal ance remaining in the driver education fund at the end of the

02324’ 99 (S-1)
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fiscal year in excess of $150,000.00 shall revert to the general
fund.

(3) Fromthe noney credited to the driver education fund,
the legislature shall appropriate annually funds to the depart-
ment of education for state adm nistration of the program In
addition, the department of education shall distribute to | ocal
public school districts fromthe driver education fund a pro rata
anount equal to the number of students —that— WHO HAVE conpl et ed
SEGVENT 1 OF an approved driver education course through the
| ocal public school districts whether directly fromthe student’s
own | ocal school district or by certificate issued fromthe
student’s own | ocal school district in the previous fiscal year,
or the actual cost per student, whichever is |ess. Beginning
April 1, 1998, a local school district that offers an approved
driver education course shall provide an anmount equal to the pro
rata anmount fromthe driver education fund for each student
residing in the district —that— WHO conpl etes SEGVENT 1 OF an
approved driver education course within that district. The | ocal
school district shall provide each student participating in an
approved driver education course with a certificate in a form
provi ded by the |l ocal school district and approved by the depart-
ment of education that the student shall use toward the paynent
of any fee charged for the approved driver education course under
the foll owi ng conditions:

(a) If the student participates in an approved driver educa-
tion course at a |local school district of his or her choice other
than his or her local school district.

02324’ 99 (S-1)
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(b) If the student participates in a driver education course
at a licensed driver training school, but only if the follow ng
condi tions exist:

(i) The student’s local school district does not offer an
approved driver education course either itself or through a con-
sortium of local school districts of which the student’s | ocal
school district is a menber.

(ii) The student’s local school district does not offer an
approved driver education course with openings avail abl e either

itself or through a consortium of |ocal school districts of which
the student’s |l ocal school district is a nmenber at the tine the
student attains 15 years, 6 nonths of age.

From t he anmount distributed, the |ocal school district shal
rei mburse each licensed driver training school or other |ocal
school district OR THE PARENT OF THE STUDENT the determ ned pro
rata anmount fromthe driver education fund for each student from
that district conpleting SEGVENT 1 OF an approved driver educa-
tion course with the licensed driver training school or other

| ocal school district during the fiscal year.

at—therequest—of thetocat—distriet— Beginning April 1, 1998,

t he approved driver education courses may be conducted by the

| ocal public school district or a consortium of school districts,
by a licensed driver training school either itself or through a
contract with a | ocal school district, or by the internediate

02324’ 99 (S-1)
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district at the request of the local district. |If a |local school
district contracts with a licensed driver training school to con-
duct an approved driver education course, the contract shal
require that the driver education course be conducted in accord-
ance with the requirenents set forth in departnment of education
rul es under subsection (6) that are applicable to an approved
driver education course conducted by a |ocal school district.
Enrol Il ment in approved driver education courses shall be open to

at—and—private— RESI DENTS NOT LESS THAN 14 YEARS 8 MONTHS OF ACE
ENROLLED I N PUBLI C, NONPUBLI C, AND HOVE schools as well as resi-
dent out-of-school youth NOT LESS THAN 14 YEARS 8 MONTHS OF AGE.
Rei mbur senment to | ocal school districts shall be nade on the
basis of an application nade by the |ocal school district super-
i ntendent to the departnent of education. |f noney appropriated
fromthe driver education fund is not sufficient to provide for
state adm nistration of the driver education programand to reim
burse | ocal school districts for each student conpleting SEGVENT
1 OF an approved driver education course, then paynents made to
| ocal school districts shall be prorated to the anmount that is
appropriated and available in the fund. A local school district
or licensed driver training school may use vi deotapes, conputers,
tel ecourses, or other simlar technol ogy as part of the classroom
i nstruction portion of its driver education courses. A student
may receive and use any of these nmaterials at hone.

(5) As used in this section, "driver education courses”

i ncl ude cl assroominstructi on, behi nd-the-wheel instruction, and

02324’ 99 (S-1)
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observation in an autonobile under the supervision of a qualified
teacher or licensed instructor. The departnent of education

shall not require that |icensed driver training school teachers
or instructors be certificated under —Act—No—451tof thePubtiec

Compited—taws— THE REVI SED SCHOOL CODE, 1976 PA 451, MCL 380.1 TO
380. 1852.

(6) The departnent of education may pronul gate rul es pursu-
ant to the admi nistrative procedures act of 1969, —Act—No—306—©of

A Dy ~ Ant o A a¥ala A A e ae Ao A N A A Q  ~ N
U'J U O 1J U U U U O U

M-ehi-gan—Conptted—taws— 1969 PA 306, MCL 24.201 TO 24.328, to
i npl ement this section. The rules shall include, at a m nimum
i nstructional standards, teacher qualifications, and reinburse-
ment procedures.

(7) Notwi thstandi ng sections —36%,—363,— 306 —— and 308, an
operator’s license shall not be issued to a person under 18 years

of age unless that person successfully passes a driver education
course and exami nation given by a public school, nonpublic
school, or an equival ent course approved by the departnent of
education given by a |icensed driver training school. A person
who has been a hol der of a notor vehicle operator’s |icense

i ssued by any other state, territory, or possession of the United
States, or any other sovereignty for 1 year imrediately before
application for an operator’s |license under this act is not
required to conply with this subsection. Restricted |icenses nay
be issued pursuant to section 312 without conpliance with this

subsection. —Subject—toetHgibitity requirenments—established
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A driver education course shall be nade available for a person
under 18 years of age within a tine that will enable that person
to qualify for a license before the tinme that the person is per-
mtted by law to have a |icense.

Begi nning April 1, 1998, a public school system nay inpose a
charge or enrollnment fee for a driver education course upon a
student desiring to take the course as a duly enrolled student
for the course in a school of the public school system |IF A
CHARGE OR ENROLLMENT FEE IS | MPOSED, | T SHALL BE THE SAME FOR ALL
STUDENTS WHO RESI DE W THI N THE TERRI TORY OF THE PUBLI C SCHOCL
SYSTEM
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