HB 5078, As Passed Senate, June 1, 2000

SENATE SUBSTI TUTE FOR
HOUSE BI LL NO. 5078

A bill to amend 1995 PA 279, entitled
"Horse racing | aw of 1995,"
by anmendi ng sections 7, 9, 10, 12, and 20 (MCL 431. 307, 431. 309,
431. 310, 431.312, and 431.320), section 10 as anmended by 1998 PA
408 and section 20 as anended by 1997 PA 73.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 7. (1) The racing commi ssioner may promul gate rul es
pursuant to the adm nistrative procedures act of 1969, —Act

- A 4 -
) 0 O 4 v O

24 -328—of theMchirgan—~Conmpttedtaws— 1969 PA 306, MCL 24.201 TO

24. 328, for conducting horse racing, pari-nutuel wagering on

horse racing results, and simulcasting. The rules pronul gated
under this section shall be designed to acconplish all of the
fol | ow ng:
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(a) The governing, restricting, approving, or regulating of
horse raci ng, pari-mutuel wagering on the results of horse races,
and sinmul casting conducted at |icensed race neetings within this
state.

(b) The pronoting of the safety, security, growh, and
integrity of all horse racing, pari-nmutuel wagering on the
results of horse races, and simulcasting conducted at |icensed
race neetings within this state.

(c) The licensing and regul ati ng of each person participat-
ing in, or having to do with, pari-nutuel horse racing and wager-
ing, and sinulcasting at |licensed race neetings within this
state.

(2) Each race neeting licensee shall provide security at al
tinmes so as to reasonably ensure the safety of all persons and
horses on the grounds, and to protect and preserve the integrity
of horse racing, pari-mutuel wagering, and sinul casting at
|l icensed race neetings. |If the racing comm ssioner deternines
that additional security is necessary to ensure the safety and
integrity of racing, the racing comm ssioner shall provide sup-
pl emental security at each race neeting in areas where occupa-
tional licenses are required for admttance.

(3) The racing commi ssioner may issue sanctions including,
but not limted to, revocation or suspension of a |license, exclu-
sion fromracetrack grounds, or a fine of not nore than
$25, 000. 00 for each violation of this act or a rule pronul gated
under this act commtted by a |licensee or other person under this
act. A sanction issued under this section nay be appealed to the

01981’ 99 (S-2)
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raci ng conm ssioner. The appeal shall be heard pursuant to the
contested case provisions of —Act—No—306—o6fthePublicActs—of
1969— THE ADM NI STRATI VE PROCEDURES ACT OF 1969, 1969 PA 306,
MCL 24.201 TO 24. 328.

(4) Al proposed extensions, additions, nodifications, or
i nprovenents to the racecourse, roadways, parking lots, build-
i ngs, stables, lighting and electrical service, plunbing, public
utilities, drainage, totalisator system and equi pnent, hardware
and software for all approved nethods of conducting pari-nutuel

wageri ng, and security on the grounds of a |icensed racetrack
owned or | eased by a person |icensed under this act are subject
to the approval of the racing conm ssioner.

(5) The racing commi ssioner may conpel the production of
books, records, nenoranda, electronically retrievable data, or
docunents that relate to horse racing, sinmulcasting, and
pari-nmutuel wagering conducted at a |licensed race neeting.

(6) The racing conmmi ssioner at any time nay require for
cause the renoval of any enployee or official involved in or
having to do with horse racing, sinmulcasting, or pari-mutuel
wageri ng conducted at a |licensed race neeting.

(7) The racing conmmi ssioner may visit, investigate, and
pl ace auditors and ot her persons as the racing conm ssioner con-
siders necessary in the offices, racetracks, or places of busi-
ness of a licensee under this act to ensure conpliance with this
act and the rules pronul gated under this act.

(8) The racing commi ssioner may sumon w tnesses and
adm ni ster oaths or affirnmations to exercise and di scharge his or

01981’ 99 (S-2)
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her powers and duties under this act. A person failing to appear
bef ore the racing conm ssioner at the tine and place specified in
a sumons fromthe raci ng comm ssioner or refusing to testify,

wi t hout just cause, in answer to a sunmons fromthe racing com
m ssioner is guilty of a m sdenmeanor punishable by a fine of not
nore than $1, 000.00, or inprisonnment for not nore than 6 nonths,
or both, and may al so be sanctioned by the racing comm ssioner.

A person testifying falsely to the racing comm ssioner or his or
her authorized representative while under oath is guilty of a

fel ony punishable by a fine of not nore than $10, 000. 00 or

i mprisonment for not nore than 4 years, or both, and nay al so be
sanctioned by the racing conm ssi oner.

Sec. 9. (1) The racing commi ssioner shall issue, wthout
further application, a track license to any person holding a
valid track license under forner —Act—No—327of thePubliec-Acts
of—1980— 1980 PA 327, and nmintaining or operating a |icensed
horse racetrack as of the effective date of this act at which
wageri ng by pari-nutuel nethods on the results of horse racing
has been conducted by a race neeting |icensee.

(2) Atrack license, once issued, is valid only as |ong as
the annual license fee is paid, or until the track license is
voluntarily surrendered or is revoked as provided in this act or
the rul es pronul gated under this act.

(3) An applicant for a track |icense shall submt an appli-
cation that is in witing, that denonstrates to the racing com
m ssioner that the applicant has satisfactory financi al
responsi bility, that shows the |ocation of the racetrack or of

01981’ 99 (S-2)



© 00 N O O A W N P

N NN NNNDNNNRERRERERERRERRPRPR PP
N~ o 00~ WN P O © 0N O 0o~ WN P O

HB 5078, As Passed Senate, June 1, 2000

House Bill No. 5078 5

t he proposed racetrack, and that is acconpani ed by substantially
detail ed plans and specifications for the racecourse, paddock,
grandst and, stable barns, racetrack buildings, fences, electrical
service and |ighting, plunbing, parking, and other facilities and
i nprovenents. The application shall include the nane and address
of the applicant, and, if a corporation, the place of its incor-
poration, and any other information required by the rules pronul -
gated under this act by the racing comm ssioner. Upon the
applicant’s filing of the application and the paynent of the

| icense fee, the racing conm ssioner shall investigate the appli-
cant and the racetrack or proposed racetrack as the racing com

m ssi oner considers necessary. |f the racing conm ssioner deter-
m nes that the applicant and the racetrack satisfy the require-
ments of this act and the rul es pronul gated under this act, the
raci ng conm ssioner shall grant a license for the racetrack, des-
ignating in the license the county or other nunicipality in which
the licensed racetrack shall be or is located. |If the racing
commi ssi oner determnes that the applicant or the racetrack, or
both, do not conply with this act and the rul es pronul gated under
this act, the racing conm ssioner shall deny the license. The

action of the racing conm ssioner in denying a track |icense may

be reviewed by the circuit court pursuant to section 631 of the

1961 PA 236, MCL 600. 631.
(4) Atrack license nmay be transferred to a new owner of a
racetrack with the consent of the racing comm ssioner.

01981’ 99 (S-2)
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(5) After a track license is issued under this section, the
raci ng conm ssioner nmay inpose a fine or suspend or revoke the
license if the holder of the license, after reasonable notice
fromthe racing comm ssioner, does not nake necessary inprove-
nments, additions, or corrections to the |licensed prem ses, fix-
tures, or equipnent as determ ned and required by the racing com
m ssioner; if the holder of the license violates or is no |onger
in conpliance with the requirenents of this act or the rules
promul gated under this act; or if the licensed prem ses are not
utilized to conduct a |icensed race neeting for 2 consecutive
years. |In addition to the suspension or revocation of the
| i cense, the racing conm ssioner nay inpose a fine or bring an
action in circuit court seeking an order of the court requiring
the licensee to nmake reasonabl e and necessary racetrack inprove-
ments or additions as determ ned by the conm ssioner if the
licensee fails to nake inprovenments or corrections that conply
with the applicable construction code or |ocal ordinances. The
action of the racing conm ssioner in suspending or revoking a
track |license shall conply with the admnistrative procedures act
of 1969, i i %
24201 to24328—of the Mchigan—Conmptted—tanws— 1969 PA 306,
MCL 24.201 TO 24.328, and shall be subject to appeal.

(6) In acity area, not nore than 3 racetracks shall be

|l i censed, except that in a city with a popul ation of 900, 000 or

nore the racing conm ssioner may issue 1 additional |icense.

01981’ 99 (S-2)
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(7) A person shall not be issued nore than 1 track
license. Controlling ownership and interlocking directorates
anong the hol ders of track |icenses are prohibited.

(8) A track license shall not be issued under this
section if the new license would result in harnful conpetition
anong exi sting racetracks.

Sec. 10. (1) A person desiring to conduct a thoroughbred,
st andardbred, quarter horse, Appal oosa, AVMERI CAN PAI NT HORSE, or
Arabi an race neeting, or a conbination of these race neetings,
wi th pari-nutuel wagering on the results of |ive and sinul cast
horse races pursuant to this act shall apply each year to the
raci ng conm ssioner for a race neeting license in the manner and
formrequired by the racing conm ssioner. The application shal
be filed with the racing comm ssi oner before Septenber 1 of the
precedi ng year except that applications for 1999 raci ng dates nay
be filed at any tine. The application, after being filed, shal
be made avail able for public inspection during regular business
hours. The application shall be in witing and shall give the
nane and address of the applicant, and, if the applicant is a
corporation or partnership, shall state the place of the
applicant’s incorporation or partnership and the names and
addresses of all corporate directors, officers, sharehol ders, and
partners. The application shall also do all of the follow ng:

(a) Specify the licensed racetrack at which the proposed
race neeting will be held.

(b) Specify whether the applicant requests or will request
to conduct sinulcasting at the proposed race neeting and, if so,

01981’ 99 (S-2)
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denonstrate the applicant’s ability to conduct sinulcasting in
accordance with this act.

(c) Specify the horse breed for which the applicant desires
to conduct live racing at the proposed race neeting, and the days
on which the applicant proposes to conduct |ive horse racing at
the race neeting.

(d) Specify the tine period during which the applicant
requests to be licensed during the cal endar year imediately fol -
| owi ng the date of application.

(e) Denonstrate to the racing comm ssioner that the appli-
cant and all persons associated with the applicant who hold any
beneficial or ownership interest in the business activities of
t he applicant or who have power or ability to influence or con-
trol the business decisions or actions of the applicant satisfy
all of the follow ng requirenents:

(i) Are persons of good character, honesty, and integrity.

(ii) Possess sufficient financial resources and business
ability and experience to conduct the proposed race neeting.

(iii) Do not pose a threat to the public interest of the
state or to the security and integrity of horse racing or
pari-mutuel wagering on the results of horse races in the state.

(f) Provide any other information required by the rules
promul gated under this act or by the racing conm ssioner.

(2) Upon the filing of the application for a race neeting
| i cense, the racing conm ssioner shall conduct an investigation
of the applicant and the application to deternm ne whether the
applicant, application, and proposed race neeting conply with the

01981’ 99 (S-2)
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|l i censing requirenments under this act and the rul es pronul gated
under this act. Unless a different agreenent is reached by al
the race neeting licensees in a city area, a race neeting
| i censee shall not conduct a |ive thoroughbred horse race after
6:45 p.m on any day except Sunday. Unless a different agreenent
is reached by all the race neeting licensees in a city area, a
race neeting |icensee shall not conduct a |live standardbred horse
race before 6:45 p.m on any day except Sunday. Notw thstandi ng
the 6:45 p.m time restrictions, the conm ssioner, upon request
by a race neeting |icensee, may grant to the race neeting
| icensee a race neeting |icense authorizing any of the
fol | ow ng:

(a) The licensee to conduct |live horse racing prograns that
woul d ot herwi se be prevented by the 6:45 p.m tine restriction,
if no other race nmeeting in a city area is licensed or authorized
to conduct live horse racing at the sanme tine the |icensee pro-
poses to conduct the requested |ive horse racing prograns.

(b) Waiver of the 6:45 p.m tinme restriction pursuant to the
witten agreenent of all race neeting licensees in the city
ar ea.

(c) The licensee to conduct |live horse racing prograns after
6:45 p.m, if the licensee is not in a city area and is 75 mles
or nore fromthe nearest race neeting |icensee authorized to con-
duct live horse racing.

Sec. 12. (1) Each applicant for a thoroughbred, quarter
hor se, Appal oosa, AMERI CAN PAI NT HORSE, or Arabian license in a
county | ocated outside of a city area shall apply to conduct at

01981’ 99 (S-2)
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| east 45 days of |ive thoroughbred, quarter horse, Appal oosa,
AMERI CAN PAI NT HORSE, or Arabian horse racing during its race
neeting. Except during the opening and cl osing week of a race
neeting, the applicant shall apply to conduct |ive racing at

| east 3 days per week, including Saturdays and Sundays, w th not
|l ess than 9 live horse races progranmed, and shall conduct |ive
raci ng prograns on such days allocated by the racing
commi ssi oner.

(2) Each applicant for a thoroughbred, quarter horse,

Appal oosa, AMERI CAN PAI NT HORSE, or Arabian race neeting |icense
in acity area shall apply to conduct at |east 160 days of Ilive

t hor oughbred, quarter horse, Appal oosa, AVERI CAN PAI NT HORSE, or
Arabi an horse racing during its proposed race neeting. Except
during the opening and cl osing week of a race neeting, the appli-
cant shall apply to conduct live racing at |east 5 days per week,
i ncl udi ng Saturdays and Sundays, with not |ess than 9 live horse
races programed, and shall conduct |ive racing progranms on such
days all ocated by the racing comm ssioner.

(3) Each applicant for a standardbred race neeting |license
in a county having a popul ation of |ess than 250,000 and that is
not part of a city area shall apply to conduct at |east 75 days
of live standardbred harness horse racing during its proposed
race neeting. Except during the opening and cl osing week of a
race neeting, the applicant shall apply to conduct |ive horse
racing at |east 4 days per week, including Saturdays, w th not
| ess than 9 live horse races progranmed, and shall conduct |ive
raci ng prograns on such days awar ded.

01981’ 99 (S-2)
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(4) Each applicant for a standardbred race neeting |license
in a county having a popul ati on greater than 250,000 but |ess
than 750,000 and that is not part of a city area shall apply to
conduct at |east 100 days of |ive standardbred harness horse
racing during its proposed race neeting. Except during the open-
ing and cl osing week of a race neeting, the applicant shall apply
to conduct live racing at |east 4 days per week, including
Sat urdays, with not less than 9 |live horse races programed, and
shall conduct |ive racing prograns on such days awarded.

(5) Each applicant for a standardbred race neeting |license
in acity area shall apply to conduct during its race neeting no
| ess than the foll ow ng nunber of live racing days:

(a) The race neeting applicant with the hi ghest pari-nutuel
handl e in the previous cal endar year shall apply for no |l ess than
140 days of live racing and the applicant shall apply to conduct
live racing at |east 5 days per week, including Saturdays, with
not less than 9 live horse races programed and shall conduct

live racing prograns on the days awarded.

(b) Al other applicants shall apply for not |ess than an
aggregate total of at |east 120 days of live racing and the
applicants shall apply to conduct |live racing at |east 5 days per
week, including Saturdays, with not I ess than 9 |live horse races
programed and shall conduct |ive racing prograns on the days
awar ded.

(6) If arace neeting licensee is unable to program and con-
duct 9 live horse races on any racing date that the comm ssioner

all ocates to the |icensee because there are less than 5 entries

01981’ 99 (S-2)
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in any race, the licensee shall not conduct any sinulcasting on
that day without the witten consent of the certified horsenen’s
organi zation with which it has a contract.

(7) I'f arace neeting licensee is unable to conduct racing
on any live racing dates allocated to the |icensee by the racing
commi ssioner or less than 9 live horse races on any all ocated
live raci ng dates because of a | abor dispute, fire, adverse
weat her conditions, or other causes beyond the race neeting
licensee’s control, then the race neeting |icensee is considered
to have conducted those races or race days for purposes of this
act and is not precluded from conducting any sinul casts because
of the licensee’'s inability to conduct those |ive races or race
dat es.

(8) Intertrack sinulcast races that a race neeting |icensee
contracts to receive fromother racetracks that are cancel ed for
any of the reasons described in subsection (7) shall be consid-
ered to be offered to the public for purposes of this act.

(9) If an entire race neeting or the balance of a race neet-
ing and racing dates allocated to a |icensee cannot be raced due
to an act of God or significant physical danage to the |icensed
racetrack at which the race neeting was |icensed to be conducted
caused by fire or some other catastrophe, the racing comm ssioner
may transfer those dates to another race nmeeting |icensee upon
application of the substitute licensee if the substitute |icensee
satisfies the requirenents for |licensure under this act and
denonstrates that it has or will have a |l egal or contractual
right to the use of a different licensed racetrack facility on

01981’ 99 (S-2)
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the racing dates in question, and all race neeting |licensees that
will be conducting |ive racing on such dates within 50 mles of
the substitute racetrack consent to the transfer

Sec. 20. (1) It is the policy of this state to encourage
the breeding of horses of all breeds in this state and the owner-
ship of such horses by residents of this state to provide for
sufficient nunbers of high quality race horses of all breeds to
participate in licensed race neetings in this state; to pronote
the positive growmh and devel opnent of high quality horse racing
and ot her equine conpetitions in this state as a beneficial busi-
ness and entertai nnent activity for residents of this state; and
to establish and preserve the substantial agricultural and com
nmercial benefits of the horse racing and breeding industry to the
state of Mchigan. It is the intent and purpose of the |egisla-
ture to further this policy by the provisions of the— TH S act
and annual appropriations to adm nister this act and adequately
fund the agriculture and equi ne industry prograns established by
this section.

(2) Money received by the racing conm ssioner and the state
treasurer under this act shall be paid pronptly into the state
treasury and placed in the Mchigan agriculture equine industry
devel opnment fund created in subsection (3).

(3) The M chigan agriculture equine industry devel opnment
fund is created in the department of treasury. The M chigan
agriculture equine industry devel opnment fund shall be adm nis-
tered by the director of the departnent of agriculture with the

assi stance and advi ce of the racing conm ssioner.

01981’ 99 (S-2)
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(4) Money shall not be expended fromthe M chigan
agriculture equine industry devel opment fund except as appropri-
ated by the |l egislature. Money appropriated by the |egislature
for the Mchigan agriculture equine industry devel opnent fund
shal | be expended by the director of the departnent of agricul-
ture with the advice and assi stance of the racing conm ssioner to
provi de funding for agriculture and equi ne i ndustry devel opnent
progranms as provided in subsections (5) to (31)— (12).

(5) The follow ng amounts shall be paid to standardbred and
fair prograns:

(a) A sumnot to exceed 75% of the purses for standardbred
har ness horse races offered by fairs and races at |icensed
pari-mutuel racetracks. Purse supplenents for overnight races at
fairs paid pursuant to this subsection nay not exceed the | owest
purse of fered for overnight races of the same breed at any
| icensed race neeting in this state during the previous year.

(b) A sumto be allotted on a matching basis, but not to
exceed $15, 000. 00 each year to a single fair, for the purpose of
equi pnment rental during fairs; ground inprovenent; constructing,
mai nt ai ni ng, and repairing buildings; and naking the racetrack
nore suitable and safe for racing at fairs.

(c) Asumto be allotted for paying special purses at fairs
on 2-year-old and 3-year-old standardbred harness horses con-
ceived after January 1, 1992, and sired by a standardbred stal -
lion registered with the M chigan departnent of agriculture that
was | eased or owned by a resident or residents of this state and
—whieh— THAT did not serve a mare at a location outside of this

01981’ 99 (S-2)
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state from February 1 through July 31 of the cal endar year in
whi ch the conception occurred. —TFransportation—of—seren—{froma

for—M-echigan—tax=supported—r+aces— A FOAL THAT IS BORN ON OR
AFTER JANUARY 1, 2002 OF A MARE OANED BY A NONRESI DENT OF THI S

STATE AND THAT IS CONCEI VED OQUTSI DE OF THI S STATE FROM TRANS-
PORTED SEMEN OF A STALLI ON REG STERED W TH THE M CHI GAN DEPART-
MENT OF AGRICULTURE | S ELI G BLE FOR M CH GAN TAX- SUPPORTED RACES
ONLY | F, IN THE YEAR THAT THE FOAL | S CONCEl VED, THE M CHI GAN
DEPARTMENT OF AGRI CULTURE' S AGENT FOR RECEI VI NG FUNDS AS THE
HOLDI NG AGENT FOR STAKES AND FUTURI TIES | S PAID A TRANSPORT FEE
AS DETERM NED BY THE M CH GAN DEPARTMENT OF AGRI CULTURE AND
ADM NI STERED BY THE M CHI GAN HARNESS HORSEMEN S ASSCOCI ATI ON.

(d) A sumto pay not nore than 75% of an eligible cash pre-
mumpaid by a fair or exposition. The conm ssion of agriculture
shal | promul gate rul es establishing which premuns are eligible
for paynent and a dollar limt for all eligible paynents.

(e) A sumto pay breeders’ awards in an anmount not to exceed
10% of the gross purse to breeders of M chigan bred standardbred
harness horses for each tinme the horse wins a race at a |icensed

race neeting or fair in this state. As used in this subdivision,

01981’ 99 (S-2)
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"M chi gan bred standardbred harness horse" neans a horse froma
mare owned by a resident or residents of this state at the tine
of conception, that was conceived after January 1, 1992, and
sired by a standardbred stallion registered with the M chi gan
departnment of agriculture that was | eased or owned by a resident
or residents of this state and that did not serve a mare at a

| ocation outside of this state from February 1 through July 31 of
t he cal endar year in which the conception occurred. To be eligi-

bl e, each mare shall be registered with the M chigan depart nent

of agriculture. —Fransportationof—serenfroma standardbred

for—M-echigan—tax=supported—r+aces— A FOAL THAT IS BORN ON OR
AFTER JANUARY 1, 2002 OF A MARE OANED BY A NONRESI DENT OF THI S

STATE AND THAT |'S CONCEI VED OQUTSI DE OF THI S STATE FROM TRANS-
PORTED SEMEN OF A STALLI ON REG STERED W TH THE M CH GAN DEPART-
MENT OF AGRI CULTURE IS ELI G BLE FOR M CH GAN TAX- SUPPORTED RACES
ONLY I'F, IN THE YEAR THAT THE FOAL | S CONCEIl VED, THE M CH GAN
DEPARTMENT OF AGRI CULTURE S AGENT FOR RECEI VI NG FUNDS AS THE
HOLDI NG AGENT FOR STAKES AND FUTURITIES IS PAI D A TRANSPORT FEE
AS DETERM NED BY THE M CHI GAN DEPARTMENT OF AGRI CULTURE AND
ADM NI STERED BY THE M CH GAN HARNESS HORSEMEN S ASSCOCI ATl ON.

01981’ 99 (S-2)
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(f) A sumnot to exceed $4, 000.00 each year to be allotted
to fairs to provide training and stabling facilities for stan-
dar dbred harness horses.

(g0 Asumto be allotted to pay the presiding judges and
clerks of the course at fairs. Presiding judges and cl erks of
the course shall be hired by the fair’s adm nistrative body with
t he advi ce and approval of the racing comm ssioner. The director
of the departnment of agriculture may allot funds for a photo
finish systemand a nobile starting gate. The director of the
departnment of agriculture shall allot funds for the conducting of
tests, the collection and | aboratory anal ysis of urine, saliva,
bl ood, and ot her sanples from horses, and the taking of blood
al cohol tests on drivers, jockeys, and starting gate enpl oyees,
for those races described in this subdivision. The departnent
may require a driver, jockey, or starting gate enpl oyee to subnit
to a breathal yzer test, urine test, or other —monevastve—

NONI NVASI VE fluid test to detect the presence of al cohol or a
control |l ed substance as defined in section 7104 of the public
heal th code, 1978 PA 368, MCL 333.7104. |If the results of a test
show that a person has nore than .05% of al cohol in his or her

bl ood, or has present in his or her body a controlled substance,
the person shall not be permtted to continue in his or her
duties on that race day and until he or she can produce, at his
or her own expense, a negative test result.

(h) A sumto pay purse supplenents to |icensed pari-nutue
har ness race neetings for special 4-year-old filly and colt horse

races.

01981’ 99 (S-2)
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(i) A sumnot to exceed 0.25% of all noney wagered on |ive
and sinmul cast horse races in Mchigan shall be placed in a spe-
cial standardbred sire stakes fund each year, 100% of whi ch shal
be used to provide purses for races run exclusively for
2-year-old and 3-year-old M chigan sired standardbred horses at
| i censed harness race neetings in this state. As used in this
subdi vi sion, "M chigan sired standardbred horses" neans standard-
bred horses conceived after January 1, 1992 and sired by a stan-
dardbred stallion registered with the M chi gan departnent of
agriculture that was | eased or owned by a resident or residents
of this state and —which— THAT did not serve a nmare at a | ocation
outside of this state from February 1 through July 31 of the cal-

endar year in which the conception occurred. —Fransportation—of

FOAL THAT IS BORN ON OR AFTER JANUARY 1, 2002 OF A MARE OMNED BY
A NONRESI DENT OF THI S STATE AND THAT IS CONCEI VED QUTSI DE OF THI S
STATE FROM TRANSPORTED SEMEN OF A STALLI ON REA STERED W TH THE

M CH GAN DEPARTMENT OF AGRI CULTURE IS ELI G BLE FOR M CH GAN

TAX- SUPPORTED RACES ONLY | F, IN THE YEAR THAT THE FOAL IS

CONCEI VED, THE M CH GAN DEPARTMENT OF ACRI CULTURE S AGENT FOR

01981’ 99 (S-2)
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RECEI VI NG FUNDS AS THE HOLDI NG AGENT FOR STAKES AND FUTURITIES I S
PAI D A TRANSPORT FEE AS DETERM NED BY THE M CH GAN DEPARTMENT OF
AGRI CULTURE AND ADM NI STERED BY THE M CHI GAN HARNESS HORSEMEN' S
ASSCCI ATI ON.

(6) The follow ng amounts shall be paid to thoroughbred
prograns:

(a) Asumto be allotted thoroughbred race neeting |icensees
to suppl enment the purses for races to be conducted exclusively
for M chigan bred horses.

(b) A sumto pay awards to owners of M chigan bred horses
that finish first, second, or third in races open to non-M chi gan
bred horses.

(c) A sumto pay breeders’ awards in an anount not to exceed
10% of the gross purse to the breeders of M chigan bred thorough-
bred horses for each tinme M chigan bred thoroughbred horses w n
at a licensed race neeting in this state.

(d) A sumto pay purse supplenents to |icensed thoroughbred
race neetings for special 4-year-old and older filly and colt
hor se races.

(e) A sumnot to exceed 0.25% of all noney wagered on |ive
and sinmul cast horse races in Mchigan shall be placed in a spe-
cial thoroughbred sire stakes fund each year, 100% of whi ch shal
be used to provide purses for races run exclusively for
2-year-old and 3-year-old and ol der M chigan sired thoroughbred
horses at |icensed thoroughbred race neetings in this state and
awards for owners of Mchigan sired horses or stallions. As used
in this subdivision, "Mchigan sired thoroughbred horses"” neans

01981’ 99 (S-2)
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t hor oughbred horses sired by a stallion registered with the
departnment of agriculture that was | eased or owned excl usively by
a resident or residents of this state and that did not serve a
mare at a |l ocation outside of this state during the cal endar year
in which the service occurred.

(f) Asumto be allotted sufficient to pay for the collec-
tion and | aboratory analysis of urine, saliva, blood, and ot her
sanpl es from horses and |icensed persons and for the conducting
of tests described in section —16(3)(b)y— 16(4)(B).

(7) The follow ng amounts shall be paid for quarter horse
prograns:

(a) A sumto supplenent the purses for races to be conducted
exclusively for Mchigan bred quarter horses.

(b) A sumto pay not nore than 75% of the purses for regis-
tered quarter horse races offered by fairs.

(c) A sumto pay breeders’ awards in an anmount not to exceed
10% of a gross purse to breeders of M chigan bred quarter horses
for each time a Mchigan bred quarter horse wins at a county fair
or licensed race neeting in this state.

(d) Asumto pay for the collection and | aboratory anal ysis
of urine, saliva, blood, and other sanples from horses and
| i censed persons and the taking of blood al cohol tests on jockeys
for those races described in this subsection and for the conduct-
ing of tests described in section —16(3){b)— 16(4)(B).

(e) As used in this subsection, "M chigan bred quarter

hor se" neans

01981’ 99 (S-2)
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endar—year—+n—which—the—serviceocecurred— THAT TERM AS DEFI NED | N
R 285.817.1(J) OF THE M CH GAN ADM NI STRATI VE CODE. Each mare
and stallion shall be registered with the director of the depart-
ment of agriculture.

(8) The follow ng amounts shall be paid for Appal oosa
prograns:

(a) A sumto supplenment the purses for races to be conducted

exclusively for M chigan bred Appal oosa horses.

(b) A sumto pay not nore than 75% of the purses for regis-
tered Appal oosa horse races offered by fairs.

(c) A sumto pay breeders’ awards in an anmount not to exceed
10% of the gross purse to the breeders of M chigan bred Appal oosa
horses for each tinme Mchigan bred horses win at a fair or
licensed race neeting in this state.

(d) The departnent shall also allot sufficient funds from
t he revenue received from Appal oosa horse racing to pay for the
collection and | aboratory analysis of urine, saliva, blood, or
ot her sanples from horses and |icensed persons and the taking of
bl ood al cohol tests on jockeys for those races described in this
subsection and for the conducting of tests described in section
—16(3)(b)— 16(4)(B).

(e) As used in this subsection, "M chigan bred Appal oosa"
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year—n—which—the—service—occurred— THAT TERM AS DEFI NED I N
R 285.817. 1(K) OF THE M CH GAN ADM NI STRATI VE CODE. Each mare
and stallion shall be registered with the director of the depart-
ment of agriculture.

(9) The follow ng amounts shall be paid for Arabian
prograns:

(a) A sumto supplenent the purses for races to be conducted
exclusively for Mchigan bred Arabian horses.

(b) A sumto pay not nore than 75% of the purses for regis-
tered Arabian horse races offered by fairs.

(c) A sumto pay breeders’ awards in an anmount not to exceed
10% of the gross purse to the breeders of M chigan bred Arabian
horses for each tinme Mchigan bred horses win at a fair or
i censed racetrack in this state.

(d) Asumallotted fromthe revenue received from Arabi an
horse racing to pay for the collection and | aboratory anal ysis of

urine, saliva, blood, and other sanples from horses and |icensed
persons and the taking of blood al cohol tests on jockeys for
t hose races described in this subsection and for the conducting
of tests described in section —16(3)(b)y— 16(4)(B).

(e) As used in this subsection, "M chigan bred Arabian”
nmeans a1nofrse oma thareowneany a esiden § i-s—sta

A—whiech—the serviceocecurred— THAT TERM AS DEFI NED | N

01981’ 99 (S-2)
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R 285.822.1 OF THE M CHI GAN ADM NI STRATI VE CODE. Each mare and
stallion shall be registered with the director of the departnent
of agriculture.

(10) THE FOLLOW NG SUMS SHALL BE PAI D FOR AMERI CAN PAI NT
HORSE PROGRAMS:

(A) A SUM TO SUPPLEMENT THE PURPOSES FOR RACES TO BE CON
DUCTED EXCLUSI VELY FOR M CH GAN BRED AMERI CAN PAI NT HORSES.

(B) A SUM TO PAY NOT MORE THAN 75% OF THE PURSES FOR REQ S-
TERED AMERI CAN PAI NT HORSE RACES OFFERED BY FAI RS.

(© A SUM TO PAY BREEDERS' AWARDS | N AN AMOUNT NOT TO EXCEED
10% OF THE GROSS PURSE TO THE BREEDERS OF M CHI GAN BRED AMERI CAN
PAI NT HORSES FOR EACH TI ME A M CHI GAN BRED AMERI CAN PAI NT HORSE
W NS AT A COUNTY FAIR OR LI CENSED RACE MEETING I N THI S STATE.

(D) A SUM TO PAY FOR THE COLLECTI ON AND LABORATORY ANALYSI S
OF URINE, SALIVA, BLOOD, AND OTHER SAMPLES FROM HORSES AND
LI CENSED PERSONS AND THE TAKI NG OF BLOOD ALCOHOL TESTS ON JOCKEYS
FOR THOSE RACES DESCRIBED IN THI S SUBSECTI ON AND FOR THE CONDUCT-
| NG OF TESTS DESCRI BED I N SECTI ON 16(4) (B).

(E) AS USED IN THI S SUBSECTI ON, "M CH GAN BRED AMERI CAN
PAI NT HORSE" MEANS THAT TERM AS DEFI NED BY THE DEPARTMENT OF
AGRI CULTURE BY RULES PROMULGATED UNDER THI S SECTI ON.

(11) —(16)— The followi ng anobunts shall be paid for the
equi ne industry research, planning, and devel opnent grant fund
program

(a) Asumto fund grants for research projects conducted by
persons affiliated with a university or governnental research
agency or institution or other private research entity approved

01981’ 99 (S-2)
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by the racing comm ssioner, which are beneficial to the horse
racing and breeding industry in this state.

(b) Money appropriated and allotted to this fund shall not
revert to the general fund and shall be carried forward from year
to year until disbursed to fund grants for research projects ben-
eficial to the industry.

(c) As used in this subsection, "equine research” nmeans the
study, discovery and generation of accurate and reliable inforna-
tion, findings, conclusions, and reconmendati ons that are useful
or beneficial to the horse racing and breeding industry in this
state through inprovenent of the health of horses; prevention of
equine illness and di sease, and perfornmance-rel ated acci dents and
injuries; inprovenent of breeding technique and racing per-
formance; and conpilation and study of valuable and reliable sta-
tistical data regarding the size, organization, and econom cs of
the industry in this state; and strategic planning for the effec-

tive pronotion, growth, and devel opnent of the industry in this
state.

(12) (13— A sumto fund the devel opnent, inplenentation
and adm ni stration of new prograns that pronote the proper growth

and devel opnment of the horse racing and breeding industry in this
state and ot her val uabl e equine related commercial and recrea-
tional activities in this state.

(13) —(%2)— A percentage of the M chigan agriculture equine
i ndustry devel opnent fund that is equal to 1/10 of 1% of the
gross wagers made each year in each of the racetracks |icensed

01981’ 99 (S-2)
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under this act shall be deposited in the compul sive gam ng
prevention fund created in the conpul sive ganm ng prevention act.

(14) —(13)— The director of the departnent of agriculture
shal | promul gate rules pursuant to the adm nistrative procedures
act of 1969, 1969 PA 306, MCL 24.201 to 24.328, to inplenent this
section. The rules pronul gated under this subsection shall do
all of the follow ng:

(a) Prescribe the conditions under which the M chigan agri -
culture equi ne industry devel opment fund and rel ated prograns
described in subsections (1) to (%%)— (12) shall be funded.

(b) Establish conditions and penalties regarding the pro-
grans described in subsections (5) to (%H)— (12).

(c) Develop and naintain informational prograns related to
this section.

(15) —(*4)— Funds under the control of the departnent of
agriculture in this section shall be disbursed under the rules
promul gat ed pursuant to subsection (13— (14). Al funds under
the control of the department of agriculture approved for purse
suppl ements and breeders’ awards shall be paid by the state trea-
surer not |ater than 45 days fromthe date of the race.
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