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HB 5153, As Passed Senate, October 5, 2000

REPRI NT
SUBSTI TUTE FOR
HOUSE BI LL NO. 5153
(As passed the House, Septenber 27, 2000)

A bill to amend 1893 PA 206, entitled
"The general property tax act,"”
by anmendi ng section 9¢c (MCL 211.9c).
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
Sec. 9¢. (1) —tnventory— PERSONAL property —shatHt—be— THAT
IS | NVENTORY | S exenpt from —taxation— THE COLLECTI ON OF TAXES
under this act. —effeetivewththe 1976 tax—year—

(2) As used in this section: ——“inventory—
(A) "HEAVY EARTH MOVI NG EQUI PMENT" MEANS | NDUSTRI AL CON-

STRUCTI ON EQUI PMENT THAT MEETS ALL OF THE FOLLOW NG CRI TERI A:

(i) I'S SELF- PROPELLED.

(i) WEI GHS 10, 000 POUNDS OR MORE.

(iii) 1I'S DESI GNED AND PRI NCI PALLY | NTENDED TO MOVE,
TRANSPORT, OR RECONFI GURE DI RT, EARTH, SO L, OR OTHER
CONSTRUCTI ON MATERI AL AT A CONSTRUCTI ON SI TE.
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(B) "I NVENTORY" neans 1 OF THE FOLLOW NG

(i) —ta)y— The stock of goods held for resale in the regul ar
course of trade of a retail or whol esal e business.

(ii) —b)— Fini shed goods, goods in process, and raw nmateri -
al s of a manufacturing business.

(iii) —e)y— Materials and supplies, including repair parts
and fuel .

(iv) ON AND AFTER DECEMBER 31, 2000, HEAVY EARTH MOVI NG
EQUI PMENT SUBJECT TO 1 OR MORE LEASE AGREEMENTS W TH THE SAME

PERSON TOTALI NG NOT' MORE THAN 1 YEAR AND PRI NCl PALLY | NTENDED FOR

SALE RATHER THAN LEASE. A LEASE AGREEMENT USED TO SUPPORT THI S
EXEMPTI ON SHALL BE MADE AVAI LABLE TO THE ASSESSCOR ON REQUEST AND
SHALL BE CONSI DERED CONFI DENTI AL | NFORVATI ON TO BE USED FOR
ASSESSMVENT PURPOSES ONLY.

(3) Inventory does not include —personal— THE FOLLOW NG

(A) BEFORE DECEMBER 31, 2000, ANY OF THE FOLLOW NG

(i) PERSONAL property under |ease or principally intended
for | ease rather than sale. —Inventory doesnot—inetude—

(ii) PERSONAL property allowed a deduction or allowance for
depreci ati on or depletion under the —federat— internal revenue
code OF 1986.

(B) ON AND AFTER DECEMBER 31, 2000, ANY OF THE FOLLOW NG

(1) PERSONAL PROPERTY, OTHER THAN HEAVY EARTH MOVI NG EQUI P-
MENT, UNDER LEASE OR PRI NCl PALLY | NTENDED FOR LEASE RATHER THAN
SALE.
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(i) HEAVY EARTH MOVI NG EQUI PMENT SUBJECT TO 1 OR MORE LEASE
AGREEMENTS W TH THE SAME PERSON TOTALI NG MORE THAN 1 YEAR OR
PRI NCI PALLY | NTENDED FOR LEASE RATHER THAN SALE.

(i) PERSONAL PROPERTY FOR WHI CH A DEDUCTI ON OR ALLOWANCE
FOR DEPRECI ATI ON, DEPLETI ON, OR AMORTI ZATION | S ALLOVWED OR HAS
BEEN TAKEN UNDER THE | NTERNAL REVENUE CODE OF 1986.
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