o 01~ W N B

HB5316, As Passed House, April 11, 2000

SUBSTI TUTE FOR
HOUSE BI LL NO. 5316

A bill to authorize certain governnmental units to issue
notes or bonds for planning for the acquisition, construction,
i mprovenent, or installation of safe drinking water facilities;
to provide security for the paynment of the principal of and
interest on the notes or bonds; and to prescribe the powers and
duties of certain governnmental units.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

Sec. 1. This act shall be known and may be cited as the
"safe drinking water financial assistance act".

Sec. 2. As used in this act:

(a) "Assistance"” neans that termas it is defined in part 54
of the natural resources and environnental protection act, 1994
PA 451, MCL 324.5401 to 324.5418.
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(b) "Community water supply" neans that termas it is
defined in part 54 of the natural resources and environnental
protection act, 1994 PA 451, MCL 324.5401 to 324.5418.

(c) "Departnent” nmeans the departnent of environnmental
quality.

(d) "Governnental unit" means a governnental unit as defined
in section 3 of the shared credit rating act, 1985 PA 227,

MCL 141.1053, that is eligible for reinbursenent of project plan-
ning costs under section 5404(3)(b) of the natural resources and
envi ronmental protection act, 1994 PA 451, MCL 324. 5404.

(e) "Noncomunity water supply” neans that termas it is
defined in part 54 of the natural resources and environnental
protection act, 1994 PA 451, MCL 324.5401 to 324.5418.

(f) "Water supplier” nmeans that termas it is defined in
part 54 of the natural resources and environnental protection
act, 1994 PA 451, MCL 324.5401 to 324.5418.

Sec. 3. Subject to this act, a governnental unit may issue
notes or bonds and use the proceeds of the notes or bonds for
pl anning for the acquisition, construction, inprovenent, or
installation of real or personal property conprising all or a
portion of a community water supply or nonconmunity water supply
or for the refunding or advance refundi ng of notes or bonds pre-
viously issued under this act, and for the paynent of the costs
of issuing the notes or bonds. For any governnental unit, the
aggregate principal anmount of all notes and bonds issued under
this act less the principal amount used by the governnental unit
to purchase notes or bonds issued by another governnental unit
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under this act shall not exceed $100, 000. 00. Subject to
section 5, the issuance of notes or bonds under this act is not
subject to any right of referendum notw thstanding any ot her
statutory or charter provision to the contrary. The notes or
bonds issued under this act shall be sold to the M chigan nunici -
pal bond authority or to another governnmental unit if the other
governnmental unit purchases the notes or bonds with proceeds of
notes or bonds issued under this act and sold to the M chigan
muni ci pal bond authority. The notes or bonds issued under this
act are not subject to the nunicipal finance act, 1943 PA 202,
MCL 131.1 to 139.3. Subject to this act, each governnental unit
is authorized to use proceeds of notes or bonds issued by it
under this act and sold to the M chigan nunicipal bond authority
to purchase notes or bonds issued under this act by any other
governnmental unit.

Sec. 4. Notes or bonds issued under this act shall be
aut hori zed by a resolution of the governing body of the govern-
mental unit, which may pledge the full faith and credit of the
governnental unit to the paynment of the principal of and interest
on the notes or bonds. The governnental unit may establish
interest rates or nethods for establishing interest rates,
prices, discounts, maturities, principal anounts, denom nations,
dates of issuance, interest paynent dates, optional or mandatory
redenption or tender rights, obligations to be exercised by the
governnental unit or the holders of the notes or bonds, the place
of delivery and paynent, and other matters and procedures
necessary or desirable in connection with the issuance of the
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notes or bonds. A governnental unit may secure the notes or
bonds with additional security as determ ned by the governing
body of the governnental unit, including, but not limted to, a
pl edge or assignnent of any school aid paynents, revenue sharing
paynments or simlar paynents to be received fromthe state, a
letter of credit, a line of credit, or an insurance contract.

Subj ect to section 5, the governing body of the governnental unit
aut hori zing the issuance of notes or bonds under this act may
provide in the authorizing resolution that it is the duty of each
officer and official of the governnental unit that issues notes
or bonds authorized by this act, who is charged with such duty,
to include in the annual taxes |evied an anmobunt such that the
estimated coll ections thereof shall be sufficient to pay when due
all payments of the principal of and interest on the notes or
bonds due prior to the collection of the follow ng year’s taxes
after taking into account noney on hand or expected to be on hand
for such paynments fromall sources. The governing body of the
governnmental unit shall include in its budget and pay such sum or
sunms that nmay be necessary each year to pay the principal of and
the interest on the notes or bonds when and as the notes or bonds
become due, including overdue installnments or maturities. The
resol ution of the governing body of the governnmental unit autho-
rizing the i ssuance of notes or bonds under this act may autho-
rize the governnmental unit to enter into | oan agreenents, secur-
ity agreenents, pledge agreenents, including, but not limted to,
the pl edge of water supply revenues, nortgages, assignnents, or
ot her agreenents determned to be necessary to the issuance of
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the notes or bonds and may authorize the governnmental unit to use
proceeds of the notes or bonds sold to the M chigan mnuni ci pal
bond authority to purchase notes or bonds issued under this act
by any other governnental unit.

Sec. 5. This act shall be construed as cunul ative authority
for the exercise of the powers granted under this act. The pur-
pose of this act is to create full and conplete additional and
alternate nethods for the exercise of these powers, and the
powers conferred by this act shall not be affected or limted by
any other statute or by any charter or incorporating docunent,
except as otherwi se provided in this act. However, this act does
not authorize the governing body of any governnental unit to |evy
taxes in excess of constitutional, statutory, or charter limta-
tions without the approval of its electors, as provided by |aw

Enacting section 1. This act takes effect October 1, 2000.
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