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HB5510, As Passed House, March 21, 2000

House Bill 5510

A bill to make appropriations for the Mchigan strategic fund and
certain other state purposes for the fiscal year ending Septenber 30,
2001; to provide for the expenditure of the appropriations; and to pro-
vide for the disposition of fees and other income received by the state
agenci es.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
PART 1
LI NE- | TEM APPROPRI ATl ONS

Sec. 101. There is appropriated for the Mchigan strategic fund for
the fiscal year ending September 30, 2001, fromthe funds indicated in
this part, the follow ng:

M CH GAN STRATEG C FUND
APPROPRI ATI ON SUMVARY
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2 "%ept onper 'S0, 2001
Full -time equated classified positions........ 235.0
GROSS APPROPRI ATION. . .o e $ 169, 082, 800
I nt erdepartnental grant revenues:
Total interdepartnental grants and intradepartnmental
EranST I S. oo 100, 000
ADJUSTED GROSS APPROPRIATION. .. ... $ 168, 982, 800
Federal revenues:
Total federal revenues.............. ... 52,673, 200
Speci al revenue funds:
Total local revenues........ ... .. . . . . .. 0
Total private revenues. ............. ... 656, 700
Total other state restricted revenues................ 50, 050, 000
State general fund/general purpose................... $ 65, 602, 900
Sec. 102. M CHI GAN STRATEG C FUND
Full-time equated classified positions........ 235.0
Admi nistration--40.0 FTE positions................... $ 5, 483, 300
Job creation services--195.0 FTE positions........... 24,557,000
M chigan pronmotion program ..............c.uuuuinnen.. 8,042,500
Econom ¢ devel opnment job training grants............. 31, 000, 000
Communi ty devel opnment block grants................... 50, 000, 000
Heal th and agi ng research and devel opnent initiative. 50, 000, 000
GROSS APPROPRI ATION. . .o e $ 169, 082, 800
Appropriated from
I nt erdepartnental grant revenues:
IDGMDEQ air quality fees....... ... .. .. .. . . ... 100, 000

Federal revenues:
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For Fiscal Year Ending

3 Sept ember 30, 2001
DOL- ETA, enploynment Service...............ouuiuiunon.. 770, 000
HUD- CPD, conmunity devel opnent block grant........... 51, 903, 200

Speci al revenue funds:

Private-M chigan certified devel opment corporation

L= 156, 700
Private-special project advances..................... 500, 000
Industry support fees......... .. .. 50, 000
Tobacco settlement revenue................ ... ........ 50, 000, 000
State general fund/general purpose................... $ 65, 602, 900

PART 2

PROVI SI ONS CONCERNI NG APPROPRI ATI ONS
GENERAL SECTI ONS

Sec. 201. (1) Pursuant to section 30 of article I X of the state

constitution of 1963, total state spending fromstate sources for fisca
year 2000-2001 is estimted at $115,652,400.00 in this act and state
spending fromstate sources paid to local units of governnent for fisca
year 2000-2001 is estimated at $0.

(2) If it appears to the principal executive officer of a departnent
or branch that state spending to local units of government will be |ess
than the ampbunt that was projected to be expended under subsection (1),
the principal executive officer shall immediately give notice of the
approxi mate shortfall to the state budget director, the house of repre-
sentatives and senate appropriations cormmittees, and the fisca

agenci es.
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Sec. 202. As used in this appropriation act:

(a) "CDBG' neans conmunity devel opment bl ock grant.

(b) "DOL" neans the United States departnment of | abor

(c) "DOL-ETA" neans the DOL enpl oynment and training act.

(d) "Fiscal agencies" nmeans the M chigan house fiscal agency and
the M chigan senate fiscal agency.

(e) "FTE" neans full-tinme equated.

(f) "Fund" nmeans the M chigan strategic fund

(g) "HUD CPD' neans HUD conmunity planning and devel opnent.

(h) "IDG" neans interdepartnental grant.

(i) "MDEQ neans the M chigan departnent of environnmental quality.

(j) "President" nmeans the president of the Mchigan strategic fund

Sec. 203. The expenditures and fundi ng sources authorized under
this act are subject to the managenent and budget act, 1984 PA 431
MCL 18.1101 to 18.1594.

Sec. 204. The departnent of civil service shall bill departnents
and agencies at the end of the first fiscal quarter for the 1% charge
aut hori zed by section 5 of article XI of the state constitution of 1963.
Payments shall be made for the total anmount of the billing by the end of
the second fiscal quarter.

Sec. 205. O the funds appropriated in part 1 that are in units
ot her than the grants unit, the fund shall not provide grants to |oca
governnment agencies, institutions of higher education, or nonprofit
organi zations unless the fund provides notice of the grant to the appro-
priations subconm ttees of the house of representatives and senate at
| east 10 days before the grant is issued or at |east 72 hours before any

announcenent to |ocal governnmental units or the public.
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Sec. 206. The fund shall establish and maintain affirmative action
programs based on gui delines devel oped by the state equal opportunity
wor kf orce pl anni ng council which was created by Executive O der
No. 1996-13 in order to receive general fund/general purpose dollars.

Sec. 207. (1) Beginning October 1, a hiring freeze is inposed on
the state classified civil service. State departments and agencies are
prohibited fromhiring any new full-tinme state classified civil service
enpl oyees and prohibited fromfilling any vacant state classified civil
service positions. This hiring freeze does not apply to internal trans-
fers of classified enployees from1 position to another within a depart-
ment or to positions that are funded with 80% or nore federal or
restricted funds.

(2) The state budget director shall grant exceptions to this hiring
freeze when the state budget director believes that the hiring freeze
will result in rendering a state departnent or agency unable to deliver
basi c services. The state budget director shall report by the thirtieth
of each nonth to the chairpersons of the senate and house of representa-
tives standing committees on appropriations the nunber of exceptions to
the hiring freeze approved during the previous nonth and the reasons to
justify the exceptions.

Sec. 208. The departnments and state agencies receiving appropria-
tions under this act shall receive and retain copies of all reports
funded from appropriations in part 1. These departments and state agen-
cies shall follow federal and state guidelines for short-term and
long-termretention of these reports and records.

Sec. 209. (1) The president shall take all reasonable steps to

ensure busi nesses in deprived and depressed communities conpete for and
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performcontracts to provide services or supplies, or both, for the
fund.

(2) The president shall strongly encourage firnms with which the fund
contracts to subcontract with certified businesses in depressed and
deprived communities for services or supplies, or both.

Sec. 210. Mbney appropriated in part 1 shall not be used for the
purchase of foreign goods or services when conpetitively priced and of
conpar abl e quality American goods or services are avail abl e.

Sec. 211. The fund shall continue to pilot the use of the Internet
to fulfill the reporting requirenments in this act. This may include
transm ssion of reports via electronic mail to the recipients identified
for each reporting requirenment or it may include placenent of reports on
the Internet or on the Intranet. The appropriations subconmittees of the
senate and house of representatives shall be notified in witing of the
Internet/Intranet site of any such report. The fund shall continue to

distribute all of these reports to the legislature in the current printed

format.
Sec. 212. Sixty days before beginning any effort to privatize, the
fund shall subnit a conplete project plan to the appropriate subcomit-

tees of the senate and house of representatives standing conmttees on
appropriations and the senate and house fiscal agencies. The plan shal

i nclude the criteria under which the privatization initiative will be
eval uated. The evaluation shall be conpleted and submitted to the appro-
priate subconmm ttees of the senate and house of representatives standing
conmittees on appropriations and the senate and house fiscal agencies

within 30 nonths.
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7
Sec. 213. The fund shall provide a report prepared by the fund' s
internal auditor on the activities of the internal auditor for the prior
fiscal year. This report shall include a listing of each audit or inves-
tigation performed by the internal auditor pursuant to sections 486(4)
and 487 of the managenent and budget act, 1984 PA 431, MCL 18. 1486 and
18.1487. The report shall identify the proportion of tine spent on each
of the statutory responsibilities listed in sections 485(4), 486(4), and
487 of the managenent and budget act, 1984 PA 431, MCL 18.1485, 18. 1486,
and 18.1487, and the tine spent on all other activities perfornmed in the
internal audit function. The first report shall be due March 1, 2000,
and biennially thereafter beginning on May 1 and shall be submtted to
the governor, auditor general, the senate and house of representatives
appropriations conmttees, the fiscal agencies, and the director and the

presi dent.

M CHI GAN STRATEG C FUND

Sec. 301. (1) The appropriation in part 1 to the fund for econonic

devel opnent job training shall be expended for conpetitive grants that
ensure enpl oyers have the trained workers they need to conpete in the
gl obal econony. The fund shall expedite grant awards for enpl oyers
| ocating or expanding in Mchigan and thereby creating significant num
bers of new jobs in the state.

(2) Not nmore than 2% of the total grant, adm nistration, and operat-
ing funds appropriated in part 1 for the fund' s econom c devel opnent job

training grants program may be expended for adm nistrative costs.
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8

(3) No funds appropriated in part 1 to the fund for economc
devel opnment job training grants nmay be expended for the training of
per manent striker replacenent workers.

(4) Seventy percent of the econonic devel opnent job training grant
funds, except for any amount up to $6, 000, 000. 00 which is utilized for
t he devel opnent of web-based or other distance |earning training which
has the substantial potential for lowering training costs and inproving
access, shall be awarded to conmunity col |l eges or a consortium of comu-
nity colleges and other eligible applicants pursuant to the requirenments
of this section.

(5) Training grants provided by private sector trainers may reach or
exceed 20% of total grants, but not |less than 10%

(6) An applicant may be a district, internmediate district, conmunity
coll ege, public or private nonprofit college or university, nonprofit
or gani zati on whose primary purpose is to provide educati on progranms or
enpl oynent and training services or vocational rehabilitation programnms or
school -to-work transition progranms, |ocal workforce devel opnent board,
the headquarters of a federal and state sponsored manufacturing technol -
ogy center, or a consortium consisting of any conbination of districts,
intermedi ate districts, conmunity col |l eges, nonprofit organizations
described in this subsection, or public or private nonprofit colleges or
uni versities described in this subsection

(7) On or before October 1, 2000, the fund shall publish proposed
application criteria, instructions, and fornms for use by eligible
applicants. The fund shall provide at |east a 2-week period for public
comment prior to finalization of the application criteria, instructions,

and forns.
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(8) Applications for all grants shall be subnitted to the fund, and
each application shall contain at |least all of the foll ow ng:

(a) The nane, address, and total nunber of enployees of each busi-
ness organi zati on whose enpl oyees are receiving job training.

(b) A description of the specific job skills that will be taught.

(c) A clear statenent of the project’s scope of activities, nunber
of participants to be involved, the nunber of participants who have been
an enpl oyee of the business organization for at |east 30 days before the
date of application who are at risk of becom ng unenpl oyed unl ess trained
in the program and the nunber of participants who are either a new
enpl oyee within 30 days of the date of application or who will becone a
new enpl oyee of the business organization as a result of the individual’s
participation in the program

(d) A conmmitnment to nmaintain participant records in a form and
manner required by the fund.

(e) A budget which relates to the proposed activities and vari ous
program conponents and whi ch denonstrates whether the estimted costs are
reasonabl e and justified.

(9) Priority in the fund’s awardi ng of grants shall be based on the
followng criteria:

(a) Denmpnstrated need for the type of training offered and prospects
for participant job placenent or job retention and for strengthening the
state’s econom c base.

(b) The average state unenploynment rate for the 12-nonth peri od
i mredi ately preceding application for state grant assistance for the

| ocality of the business organization.
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(c) The nunber of persons who will becone enployed as a result of
participation in the proposed program and the nunber of persons at risk
of becom ng unenpl oyed to be trained in the program

(d) Qualifications of the project director and key personnel who
will be used in the program

(e) Cost per participant and participant contact hours of training.

(f) Strength of comritnent to guaranteed job placenment upon conpl e-
tion of training.

(g) Gher criteria determ ned by the fund to be inportant.

(h) The devel opnent of web-based or other distance |earning training
programs whi ch have the substantial potential for lowering training costs
and inproving access to training prograns.

(10) Not nore than $5, 000, 000. 00 of the anpunt appropriated in part
1 for econom c devel opnent job training may be allocated to rapid
response grants for enployee training progranms which nmaintain or attract
per manent jobs for M chigan residents. A grant under this subsection
shall be awarded to eligible applicants under subsection (1)(a) by the
presi dent of the fund.

(11) Participants in econom c devel opnent job training prograns
shall be 16 years or older and not enrolled and counted in nmenbership in
a school district or intermedi ate school district.

(12) A grant awarded under this section nmay extend beyond the end of
the fiscal year in which the grant is awarded and the funds awarded for
the grant may be carried over into the next fiscal year for paynment in
the next fiscal year. Unexpended and unencunbered anmounts remaining in
the fiscal year ending Septenber 30, 2001, from econonic devel opnment job

training grants awarded prior to Septenber 15, 2000, nay be used to award
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addi tional econom c devel opnent job training grants during the fisca
year endi ng Septenber 30, 2001

(13) A recipient of a grant under this section shall not charge
tuition or fees to participants in the programfunded by the grant.
However, a nonprofit organization may charge tuition or fees if the
tuition plan or fees are recognized by the state and the nonprofit organ-
i zation receives additional funding from other governnental or private
fundi ng sources for its prograns.

(14) If a participant in a program funded under this section is an
enpl oyee of a business organi zati on whose enpl oyees are receiving job
trai ning under the program and the partici pant was an enpl oyee of that
busi ness organi zation prior to 30 days before the date of the grant
application, the business organization shall provide at |east 25% of the
program s costs, excluding the costs of participants’ wages for the tinme
participants are involved in programtraining. For purposes of neeting
the 25% match requirement, small business organizations with 250 or fewer
enpl oyees worl dwi de at the tinme of application nmay include the costs of
pretraini ng needs assessnents and wages paid to participants while
enrolled in training. This subsection does not apply to an individua
who beconmes a new enpl oyee of a business organi zation as a result of the
i ndividual’s participation in the program

(15) A grant awarded to an econoni c devel opnment job training grant
reci pi ent that guarantees a predeterni ned nunber of specified jobs for
new enpl oyees that are directly related to the participant’s area of
training or for existing enployees shall be paid to the grant recipient

according to the follow ng schedul e:
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(a) 40% of the grant anpunt shall be paid within 30 days after the
grant is awarded.

(b) 40% of the grant anpunt shall be paid at the conpletion of the
training period, after the grant recipient subnmits to the fund an interim
report specifying actual costs of the training programand training out-
comes of the students.

(c) 20% of the grant anpunt shall be paid at the conclusion of the
grant period, as determ ned by the fund.

(16) A recipient of a grant under this section shall allow the fund
or the agency’'s designee to audit all records related to the grant for
all entities that receive noney, either directly or indirectly through a
contract, fromthe grant funds. A grant recipient or contractor shal
rei mourse the state for all disallowances found in the audit.

(17) The fund shall provide to the state budget director and the
fiscal agencies by April 15 and Novenmber 1 of each year a report on the
econoni ¢ devel opnent job training grants. The report due by April 15
shal |l provide the information described in this subsection for each grant
or contract awarded during the preceding 2 quarters of the state fisca
year. The report due by Novenber 1 shall provide this information for
each grant or contract awarded during the preceding full fiscal year
The report shall contain all of the follow ng:

(a) The amount and recipient of each grant or contract.

(b) The nunber of participants under each grant or contract and the
nunber of new hires who are in training under the grant.

(c) The nanes, addresses, and total nunber of enployees of all busi-

ness organi zations for whomtraining is or will be provided.
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(d) The nanes and addresses of any conpani es and training providers
utilizing web-based or other distance learning training formats al ong
with a current estimate of the nunber of individuals to be involved in
this training.

(e) The cost savings or other benefits due to utilizing any
web- based or other distance learning training formats as opposed to
delivering a conparable training programdelivered face-to-face.

(f) The matching funds, if any, to be provided by a business
or gani zat i on.

(18) O the funds appropriated in part 1 for econonic devel opnent
job training grants, the fund shall not use these funds to finance the
startup or in any way subsidize any private distributor of |iquor pro-
ducts in M chigan

(19) As a condition of receiving funds under part 1 of this act, the
fund shall not expend any of the econom c devel opment job training grant
funds to train any enpl oyee who is an officer of a corporation in a cor-
porati on enpl oying nore than 250 enpl oyees.

Sec. 302. The travel administration may establish and collect a fee
to cover the cost of materials and processi ng of photographic prints,
slides, videotapes, and travel product database information that are
requested by the nedia and other segnments of the public and private
sectors. The fees collected shall be appropriated for all expenses nec-
essary to purchase and distribute these photographic prints, slides, vid-
eot apes, and travel product database information. The funds are avail -
abl e for expenditure when they are received by the departnent of

treasury.
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Sec. 303. The fund shall submt an annual status report to the
appropriations subconm ttees of the house of representatives and senate
on all activities, grants, and investnent progranms financed fromthe
strategi c fund/renai ssance fund using investnent or |ndian gam ng
revenues. The report shall provide a list of individual grants and | oans
made from the fund

Sec. 304. The travel administration may receive and expend private
revenue related to the use of the "M chigan G eat Lakes. Great Tines."
copyrighted slogan and i mage. This revenue may cone fromthe direct
licensing of the name and inage or fromthe royalty paynments from various
mer chandi se sales. Revenue collected is appropriated for the marketing
of the state as a travel destination. The funds are available for expen-
diture when they are received by the departnment of treasury.

Sec. 305. (1) In addition to the funds appropriated for the fund in
part 1, there is appropriated an amunt not to exceed $7, 000, 000. 00 for
federal contingency funds. These funds are not available for expenditure
until they have been transferred to another line itemin this act pursu-
ant to section 393(2) of the managenent and budget act, 1984 PA 431,

MCL 18. 1393.

(2) In addition to the funds appropriated in part 1, there is appro-
priated an anount not to exceed $1, 000, 000.00 for state restricted con-
tingency funds. These funds are not available for expenditure until they
have been transferred to another line itemin this act pursuant to sec-
tion 393(2) of the nmanagenent and budget act, 1984 PA 431, MCL 18.1393.

(3) In addition to the funds appropriated in part 1, there is appro-
priated an anmount not to exceed $500, 000.00 for private contingency

funds. These funds are not available for expenditure until they have

06299’ 00



© 00 N o 0o b~ W DN PP

N N RN RN NNR R R R R B R R R R
o U0 M W DN R O © 0 N O 00 M W N P O

HB5510, As Passed House, March 21, 2000

15
been transferred to another line itemin this act pursuant to section
393(2) of the managenment and budget act, 1984 PA 431, MCL 18. 1393.

Sec. 306. O the funds appropriated for the M chigan pronotion pro-
gram at |east 25% of all program funds shall be used to pronote cultura
tourismopportunities in M chigan

Sec. 307. The fund shall submt on or before May 1, 2001 and
Novenber 1, 2001 to the senate and house of representatives appropria-
tions subcommttees and the fiscal agencies a listing of all grants which
have been awarded by the fund or by the M chigan econonic devel opnment
corporation fromthe funds appropriated in part 1. The list shal
include all of the foll ow ng:

(a) The nane of the recipient.

(b) The anmount awarded to the recipient.

(c) The purpose of the grant.

Sec. 308. (1) The fund shall provide reports to the rel evant senate
and house of representatives appropriations subconmttees and the fisca
agenci es concerning the activities of the Mchigan econoni c devel opnent
corporation. The report shall include, but not be limted to, the fol-
| owi ng prograns funded in part 1:

(a) Travel M chigan bureau

(b) National business devel opnent.

(c) International business devel opnent.

(d) Small, mnority, and di sabl ed busi ness services.

(e) CDBG

(f) Strategic/renai ssance fund adm ni stration

(g) Renai ssance zones.
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(h) Business roundtabl es.

(i) Business and clean air onbudsman

(j) Econom c devel opment job training grants.

(k) Filmoffice.

(1) Health and aging research and devel opnent initiative.

(m Any other programs of the fund.

(2) The reports in subsection (1) shall be subnitted by January 1,
2001. The report for each programin subsection (1)(a) through (m shal
i ncl ude details on the actual spending and nunber of FTEs for that
progr am

Sec. 309. As a condition of receiving funds under part 1, any
interlocal agreenment entered into by the fund shall include |Ianguage
which states that if a local unit of governnent has a contract or meno-
randum of understanding with a private econonic devel opnent agency, the
M chi gan economi ¢ devel opnent corporation will work cooperatively with
that private organization in that |ocal area

Sec. 310. (1) O the funds appropriated to the fund or through
grants to the M chigan econonm c devel opnment corporation, no funds shal
be expended for the purchase of options on land or the purchase of |and
unl ess at least 1 of the follow ng conditions applies:

(a) The land is located in an econonically distressed area.

(b) The land is obtained through a purchase or exercise of an option
at the invitation of the local unit of governnent and | ocal econom c
devel opnent agency.

(2) It is the intent of the |legislature that consideration be given
to purchases where the proposed use of the land is consistent with a

regional land use plan, will result in the redevel opnent of an
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econonically distressed area, can be supported by existing
infrastructure, and will not cause shifts in population away fromthe
area’ s popul ation centers.

(3) As used in this section, "economcally distressed area” means an
area in a city, village, or township that has been designated as
blighted; a city, village, or township that shows negative popul ation
change from 1970 and a poverty rate and unenpl oynent rate greater than
the statew de average; or an area certified as a nei ghborhood enterprise
zone.

Sec. 311. (1) Fromthe funds appropriated in part 1 for the fund,
$50, 000, 000.00 is appropriated for a health and agi ng research and devel -
oprment initiative to support basic and applied research in health-related
areas, with enphasis on issues related to aging.

(2) A health and aging steering conmttee, appointed by the gover-
nor, shall consist of 14 nenbers including the CEO of the M chigan eco-
nom c devel opnent corporation, a menber from M chigan State University,
the University of M chigan, Wayne State University, the VanAnde
Institute, and 2 nenbers fromthe private sector. The remining nenbers
shal | be appointed at large and may include nmenbers fromthe private
sector, public sector, or other Mchigan universities. The purpose of
the steering comrittee is to provide advice and oversight of the initia-
tive, including the devel opment of criteria for the award of contracts or
grants to qualifying universities, institutions, or individuals. The
steering conmttee will make decisions regarding distribution of these
grant funds [and has the authority to nake m nor adjustnents to the
SR PReY qual T Y ooP ot REaRRTi Car T onePPach] Vel ands W thin categories

(3) O the funds appropriated, 40%is allocated for a basic research

fund, to be distributed on a conpetitive basis to M chigan universities
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or Mchigan nonprofit research institutes, or both, for basic research in
health-rel ated areas. Not |ess than $5,000,000.00 is allocated to
research related to aging diseases and health problens. Fifty percent of
the appropriated funds are earnmarked for a coll aborative research fund to
support peer-reviewed col | aborative grants anong M chigan universities
and/or private research facilities, with enphasis on testing or devel op-
ing energing discoveries. Up to 10% of the appropriated funds may be
used to support a commercial devel opnment fund to support comrercializ-
ation opportunities for life science research in Mchigan. Appropriated
funds nust be matched with other university, private, or federa

funding. Not nore than 1% of the appropriated funds nmay be used for

adm ni strative costs of adm nistering the initiative.

Sec. 312. O the appropriation in part 1 for job creation services,
up to $1, 000, 000.00 may be distributed to small business support organi-
zations which denonstrate a clear and effective plan or programto sup-
port small businesses in this state.

Sec. 313. The fund shall informthe nmenbers of the appropriate
appropriations subcomm ttees of the house and senate of any decisions to
eliminate any foreign outreach personnel
to the [csoencdi t3i 1o4 n t hTe?te aone i s(’jlloslopreonlotr ifag redp ri e Iouanrrvst olr te?d\} ehret ifsui nndg insatseurbijaeICt
i nvol vi ng ﬁersonal effects or apparel including, but not linmted to,

t-shirts, hats, coffee nugs, or other pronotional itens, except Travel
M chi gan. ]
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