HB5541, As Passed House, October 4, 2000

SUBSTI TUTE FOR
HOUSE BI LL NO. 5541

A bill to amend 1976 PA 295, entitled
"State transportation preservation act of 1976,"
(MCL 474.51 to 474.70) by anending the title, as anmended by 1984
PA 210, and by adding section 15a.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT:
TI TLE

An act to inprove and maintain transportation services in
this state; to provide for the acquisition and use of funds; to
provi de for the acquisition of certain railroad facilities and
certain property; to provide for the disposition and use of
facilities and property acquired under this act; to provide for
financial assistance to certain private transportation services;
to prescribe the powers and duties of certain state departnents

and agencies; to provide for the transfer of certain funds; to
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provi de for the creation of —a—+funt— CERTAIN FUNDS; and to
provi de for appropriations.

SEC. 15A. (1) THE RAIL I NFRASTRUCTURE LOAN FUND | S CREATED
TO | MPLEMENT THE RAI L | NFRASTRUCTURE LOAN PROGRAM I N THE STATE
TRANSPORTATI ON DEPARTMENT.  SUBJECT TO THE MAXI MUM ESTABLI SHED BY
TH' S SECTI ON, THE LEGQ SLATURE SHALL APPROPRI ATE NOT TO EXCEED
$3, 000, 000. 00 EACH YEAR TO THE RAI L | NFRASTRUCTURE LOAN FUND
UNTI L THE MAXI MUM I N SUBSECTION (5) IS MET. AFTER THE MAXI MUM I N
SUBSECTI ON (5) IS MET, | NTEREST EARNED AND REPAYMENTS RECEI VED
AND ANY PENALTI ES ASSESSED AND RECElI VED FOR FAlI LURE TO REPAY
LOANS ON TI ME SHALL CONTI NUE TO BE CREDI TED TO THE FUND. THE
RAI L | NFRASTRUCTURE LOAN FUND IS A SELF- SUSTAI NIl NG REVOLVI NG LCAN
FUND TO FI NANCE | NFRASTRUCTURE | MPROVEMENTS AND CONSTRUCTI ON FOR
THE PURPOSES OF PRESERVI NG REBUI LDI NG REHABI LI TATI NG OR CON-
STRUCTI NG FACI LI TI ES OR | MPROVEMENTS ON RAI LROAD OPERATI NG PROP-

ERTY [ OR PROPERTY ADJACENT TO RAI LROAD OPERATI NG PROPERTY,] IN TH' S
STATE. CONSTRUCTION | S LIM TED TO THOSE FACI LI TI ES

OR | MPROVEMENTS REQUI RED TO CONTI NUE RAIL SERVI CE ON A PARTI CULAR
LINE, TO I MPROVE THE EFFI CI ENCY OF EXI STING RAIL SERVICE, OR TO
PROVI DE ALTERNATI VE RAIL SERVI CE WHEN A LI NE HAS BEEN ABANDONED.
| F THE DEPARTMENT DETERM NES THAT THE PUBLI C | NTEREST REQUI RES, A
LOAN MAY BE MADE TO 1 OF THE ELI G BLE APPLI CANTS PROVI DED BY SUB-
SECTION (2) TO ACQUI RE RAIL PROPERTY FOR THE PURPCSE OF PRESERV-
I NG FREI GHT RAI L SERVI CE OR | MPROVI NG THE EFFI Cl ENCY OF EXI STI NG
FREI GHT RAI L SERVI CE.

(2) THE FUND SHALL PROVI DE NONI NTEREST BEARI NG LOANS FOR THE
PURPOSES DESCRI BED I N THI S SECTI ON. THE DEPARTMENT SHALL
EVALUATE LOAN APPLI CATI ONS ACCORDI NG TO THE RELATIVE MERIT OF THE
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PRQIECT | N CONJUNCTI ON W TH PROGRAM GOALS AND MAKE

RECOMVENDATI ONS TO THE STATE TRANSPORTATI ON COVMM SSI ON REGARDI NG
EACH LOAN APPLI CATION. THE COW SSI ON SHALL APPROVE OR DENY THE
LOANS. THE DEPARTMENT OR THE STATE TRANSPORTATI ON COVWM SSI ON
SHALL NOT REQUI RE ANY COLLATERAL, | RREVOCABLE LETTER OF CREDI T,
OR PERSONAL GUARANTEES TO QUALI FY FOR A LOAN UNDER THE RAI L

| NFRASTRUCTURE LOAN PROGRAM A LOAN SHALL FUND NOT MORE THAN 90%
OF THE RAIL PORTI ON OF PROJECT COSTS, AND THE LOAN REPAYNMENT

PERI OD SHALL NOT EXCEED 10 YEARS. A COUNTY, CTY, TOMSH P, VIL-
LAGE, ECONOM C DEVELOPMENT CORPORATI ON, AND RAI LROAD AND CURRENT
OR POTENTI AL USERS OF FREI GHT RAI LROAD SERVI CES ARE ELI G BLE
APPLI CANTS.

(3) AT THE END OF EACH FI SCAL YEAR, UNEXPENDED FUNDS SHALL
REMAIN I N THE RAIL | NFRASTRUCTURE LOAN FUND AND SHALL BE AVAI L-
ABLE [ ] FOR THE PURPCSES OF THE PROGRAM I N THE SUC-
CEEDI NG FI SCAL YEAR. AMOUNTS I N THE FUND MAY BE COMBI NED BY THE
STATE TREASURER W TH OTHER AMOUNTS | N THE STATE TREASURY FOR PUR-
POSES OF CASH MANAGEMENT. THE EARNI NGS FROM THE | NVESTMENT OF
THE FUND SHALL ACCRUE TO THE FUND. THE FUND SHALL BE ACCOUNTED
FOR SEPARATELY FROM OTHER FUNDS OF THE STATE. THE FUND MAY
RECEI VE G FTS OR GRANTS FOR THE PURPOSES OF THE FUND. ANY PENAL-
TI'ES ASSESSED AND RECEI VED FOR FAI LURE TO REPAY A LOAN ON TI ME
AND MONEY THAT IS RECEI VED BY THI S STATE AS REPAYMENT FOR RAI L
| NFRASTRUCTURE LOANS MADE PURSUANT TO TH S PROGRAM SHALL REMAI N
WTH N THE RAIL | NFRASTRUCTURE LOAN FUND AND SHALL ONLY BE USED
FOR THE PURPOSES OF RAIL | NFRASTRUCTURE LOANS AS PROVIDED IN THI S
SECTI ON.
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1 (4) BY DECEMBER 31 EACH YEAR, THE DEPARTMENT SHALL REPORT TO
THE HOUSE AND SENATE APPROPRI ATI ONS SUBCOWMM TTEES ON TRANSPORTA-
TI ON AND THE HOUSE AND SENATE FI SCAL AGENCI ES THE FOLLOW NG
| NFORMATI ON, AS APPROPRI ATE, REGARDI NG THI' S SECTI ON AND ON A SEP-
ARATE REPORT THE RAI L FREI GHT FUND UNDER SECTI ON 17:

(A) THE BEG NNI NG FUND BALANCE OF EACH FUND, REVENUES
RECEI VED, EXPENDI TURES AND ENCUMBRANCES | NCURRED, AND THE ENDI NG
FUND BALANCE FOR EACH FUND FOR THE PRECEDI NG FI SCAL YEAR.

(B) THE PRQJIECTS FUNDED DURI NG THE PREVI QUS FI SCAL YEAR

(C) THE STATUS OF PRQIECTS FUNDED I N THE | MVEDI ATELY PRECED-
I NG FI SCAL YEAR | NCLUDI NG THE DEGREE TO WHI CH THE PRQJIECTS FUNDED
HAVE ACHI EVED THE OBJECTI VES OF TH S ACT.

(D) STATUS OF ALL QUTSTANDI NG LQANS.

(E) ANY OTHER | NFORMATI ON CONSI DERED NECESSARY BY THE
DEPARTIVENT.

(5) THE STATE' S TOTAL CONTRI BUTI ON TO THE RAI L | NFRASTRUC-
TURE LOAN FUND SHALL NOT EXCEED $15, 000, 000. 00 EXCLUSI VE OF

I:HII\-IEREST [ AND ANY PENALTI ES ASSESSED, RECEI VED, AND| CREDI TED TO THE
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