HB5778, As Passed House, September 27, 2000

HOUSE BILL No. 5778

May 11, 2000, Introduced by Reps. Howell and Pappageorge and referred to the Committee on
Insurance and Financial Services.

[ADbill to amend 1991 PA 190, entitled

"An act to provide for the direct deposit of state enpl oyee pay-
rolls, state un!vers!tr paynents, and state retirenment benefit
paynents into financial 1nstitutions; to allow any financial
Institution to participate in a state enpl oyee payroll deduction
program and to prescribe the powers and duties of certain state
agencies and officials,"”

by anendi ng sections 2, 3, and 5 (MCL 487.2102, 487.2103, and
487.2105), section 5 as added by 1993 PA 100.]
THE PEOPLE OF THE STATE OF M CHI GAN ENACT:

antd—tHhe— THE bureau of retirenent systens in the departnent of
managenment and budget shall enroll —aetive—state—enptoyees—and—

recipients of a state retirenent benefit who elect enrollnent in

a distribution systemthat directs the entire net anount of the

—btweekty—payrott—or— nonthly retirenent benefit to be directly
deposited by the departnent into —met—rorethan—t—account— 1 OR
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MORE ACCOUNTS nmmai nt ai ned by the —enrptoeyee—o+r— recipient of a
state retirenent benefit with a financial institution.

(2) Wthin—I2—ronths—after—the—effectivedateofthrs—act—or
Janvatry—1,—1993,—whichever—s—tater—the— THE departnent shal
—estabtH—sh— MAINTAIN a distribution system by which all state
coll ege and university nonthly state paynents will be made by
el ectroni ¢ —funt— FUNDS transfer on the next business day follow
ing the fifteenth of the nonth during a nonth a paynent is sched-
uled to be made.

(3) THE DEPARTMENT SHALL ENROLL ACTI VE STATE EMPLOYEES WHO
ELECT ENRCLLMENT I N A DI STRI BUTI ON SYSTEM THAT DI RECTLY DEPOSI TS
THEI R NET PAYROLL AMOUNT I NTO 1 OR MORE ACCOUNTS AT 1 OR MORE
FI NANCI AL | NSTI TUTI ONS.

Sec. 3. WthinI2rnonths—after—the—effectivedateof thts
act—or—Jantary—1,—1993,—whiechever—+s—+ater—the— THE depart nent
and the departnent of managenent and budget shall establish cri-
teria and the distribution systemby which a financial institu-
tion may participate in a state payroll deduction program

[Sec. 5. (1) Beginning January 1, 1994, the departnent may
charge a participating financial institution —er—a—partietrpating
a

reasonabl e fee not greater than the actual costs of adm nistering
the direct deposit programor a fee of 25 cents, whichever is |ess,
for each transaction and prenotification. THE DEPARTMENT SHALL NOT
CHARGE OR | MPOSE ANY FEE ON A PARTI Cl PATI NG STATE EMPLOYEE, STATE
COLLEGE OR UNI VERSI TY, OR STATE RETI REMENT RECI PI ENT.

(2) Afinancial institution that electronically pays to the
state its sales, use, and wi thhol ding taxes shall not be charged a
fee to participate in a programunder this act.]
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