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HB5832, As Passed House, June 1, 2000

HOUSE BILL No. 5832

May 23, 2000, Introduced by Rep. Jelinek and referred to the Committee on Education.

A bill to amend 1961 PA 112, entitled
"An act to authorize and provide for the issuance and sal e of
bonds and notes of the state; to provide funds for neking | oans
to school districts for payment of principal and interest on cer-
tain school bonds; to provide for use of noneys repaid to the
state by school districts; and to nake an appropriation,”
by amending the title and sections 1 and 2 (MCL 388.981 and
388.982), the title and section 2 as anended by 1991 PA 64, and
by addi ng sections la and 1b.

THE PEOPLE OF THE STATE OF M CHI GAN ENACT
TI TLE

An act to authorize and provide for the issuance, —ant—
sal e, AND REFUNDI NG of bonds, —and— notes, OR COMMERCI AL PAPER of
the state; to provide funds for making | oans to school districts
for paynment of principal and interest on certain school bonds; to
provi de for use of noneys repaid to the state by school

districts; and to nake an appropriation.
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Sec. 1. (1) The people of —the— TH S state by virtue of the
provi sions of section 16 of article —9— I X of the state constitu-
tion OF 1963 having authorized the state to borrow fromtine to
time such anmobunts as shall be required, pledge its faith and
credit, and issue its notes or bonds —therefor— for the purpose
of making |loans to school districts as provided in —the— THAT
constitutional provision and | egislation enacted to inplenent
—tHe— THAT constitutional provision, the state adm nistrative
board is authorized and directed to borrow on the full faith and
credit of the state fromtine to tinme such suns of noney as nay
be necessary —therefor— FOR THESE PURPOSES, i ncludi ng such suns
as may be necessary to REI MBURSE FUNDS ADVANCED OR LOANED BY THI S
STATE TO THE SCHOOL BOND LOAN FUND TO MAKE LOANS TO SCHOOL DI S-
TRI CTS OR TO REFUND BONDS, NOTES, OR COWWERCI AL PAPER | SSUED
UNDER THI'S ACT OR TO pay the principal of AND | NTEREST ON any
notes or renewal s —thereof—heretofore—or—hereafter— OF NOTES
i ssued pursuant to the provisions of section 5 to provide tenpo-
rary financing of suns used for the purpose of making |oans to
school districts. The anmpbunt to be borrowed fromtine to tine
shal | be not |ess than —suech— AN anount —as—shalt—be— certified
in witing by the —superintendent—of—publHec—instruction— STATE
TREASURER as being in his OR HER opi nion necessary to provide
funds for —such—toans—to—school—distriets—over—thenext—ensuing—2

catendar—years— THE PURPOSES OF THI S ACT.
(2) The bonds, NOTES, OR COWERCI AL PAPER | SSUED UNDER THI S

ACT shall be designated school |oan bonds, NOTES, OR COVMERCI AL
PAPER, RESPECTI VELY, and may be issued in series fromtine to
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time as —rnoneys—are— MONEY | S needed for —such—schoot—toan—
purposes OF THIS ACT, with different dates of issuance for each
—stueh— series. The state administrative board may fromtine to
time determ ne, and by resolution prescribe, the date of issue of
each —such— series, the anount of bonds, NOTES, OR COVMERCI AL
PAPER to be included in —sueth— EACH series, the maturities of the
bonds, NOTES, OR COMVERCI AL PAPER so included, the maxi mumrate
or rates of interest on the bonds, NOTES, OR COMVERCI AL PAPER
the dates of paynent of interest, the place or places of paynent
of principal and interest, and provisions relative to registra-
tion of bonds, NOTES, OR COMVERCI AL PAPER, if any. The bonds,
NOTES, OR COMVERCI AL PAPER, or any portion thereof, nmay be nade
subj ect to redenption —prior—to— BEFORE maturity upon such terns
as may be prescribed —prior—to— BEFORE the i ssuance of the bonds,
NOTES, OR COMVERCI AL PAPER by resolution of the state adm nistra-
tive board.

(3) The bonds, NOTES, OR COWERCI AL PAPER | SSUED UNDER THI S
ACT shall be executed for and on behal f of —the—state—of

Mehigan— TH S STATE by the state treasurer —and—the—secretary of
state,—or—therr—deputies— OR A DEPUTY STATE TREASURER, and a fac-
simle of the seal of the state ——as—approved—-bythestate
admnistrativeboard,— TREASURER shall be PRI NTED OR | MPRESSED ON
OR affi xed —thereto by the—secretaryof—state— TO THE BONDS
NOTES, OR COWMERCI AL PAPER. Interest coupons, |F ANY, evidencing
accrued interest to the respective dates of maturity of the
bonds, NOTES, OR COMMVERCI AL PAPER shall bear the facsimle

signature of the state treasurer
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(4) The bonds, NOTES, OR COWERCI AL PAPER | SSUED UNDER THI S
ACT shall be sold by the state adm nistrative board ——at—rnot
Fess—than—par—and—accrued—interest— AT A PRICE DETERM NED BY OR
PURSUANT TO A RESCLUTI ON OF THE STATE ADM NI STRATI VE BOARD.
—Sueh—sate—or— THE sal es shall be public OR PRI VATE sal es, —hetd
fromtime—totime—at—thediscretion—of— AS DETERM NED BY t he

state adm ni strative board. ——after—rnotice by publiecation—at

(5) THE STATE ADM NI STRATI VE BOARD NMAY AUTHCORI ZE PAYMENT COF
THE COSTS OF | SSUANCE FROM THE PROCEEDS COF THE BONDS, NOTES, OR
COMVERCI AL PAPER | SSUED UNDER THI S ACT, | NCLUDI NG BUT NOT
LIMTED TO, FEES FOR PLACEMENT AND FEES AND CHARGES FOR | NSUR-
ANCE, LETTERS OF CREDI T, PURCHASE OF SALE AGREEMENTS OR COW T-
MENTS, OR AGREEMENTS TO PROVI DE SECURI TY TO ASSURE TI MELY PAYMENT
OF THE BONDS, NOTES, OR COMVERCI AL PAPER.

(6) AS USED IN THI S ACT, EXCEPT FOR THI S SUBSECTI ON, " STATE
TREASURER' MEANS THE STATE TREASURER OR HI S OR HER DESI GNEE.
THI' 'S DESI GNATI ON SHALL BE I N A VWRI TTEN | NSTRUVENT SI GNED BY THE
STATE TREASURER AND MAI NTAI NED I N A PERVANENT FILE. THE
SI GNATURE OF ANY DESI GNEE SHALL HAVE THE SAME FORCE AND EFFECT AS
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THE SI GNATURE OF THE STATE TREASURER FOR ALL PURPOSES OF ALL
OTHER PROVI SIONS OF THI S ACT.

SEC. 1A. THE STATE ADM NI STRATI VE BOARD NAY | SSUE BONDS,
NOTES, OR COMVERCI AL PAPER TO REFUND BONDS, NOTES, OR COMVERCI AL
PAPER | SSUED UNDER THI S ACT BY THE | SSUANCE OF NEW BONDS, NOTES,
OR COMMERCI AL PAPER, WHETHER OR NOT THE BONDS, NOTES, OR COMVER-
Cl AL PAPER TO BE REFUNDED HAVE MATURED OR ARE SUBJECT TO PRI OR
REDEMPTI ON. THE STATE ADM NI STRATI VE BOARD MAY | SSUE BONDS,
NOTES, OR COMVERCI AL PAPER PARTLY TO REFUND BONDS, NOTES, OR COM
MERCI AL PAPER | SSUED UNDER THI S ACT AND PARTLY FOR ANY OTHER PUR-
PCSE PROVI DED BY THI S ACT.

SEC. 1B. (1) THE STATE ADM NI STRATI VE BOARD MAY AUTHORI ZE
AND APPROVE | NSURANCE CONTRACTS; AGREEMENTS FOR LI NES OF CREDI T;
LETTERS OF CREDI T; COWM TMENTS TO PURCHASE BONDS, NOTES, OR COw
MERCI AL PAPER; AND ANY OTHER TRANSACTI ON TO PROVI DE SECURI TY TO
ASSURE TI MELY PAYMENT OR PURCHASE OF ANY BONDS, NOTES, OR COMVER-
Cl AL PAPER | SSUED UNDER THI S ACT. THE STATE ADM NI STRATI VE BOARD
MAY AUTHORI ZE AND APPROVE AN | NTEREST RATE EXCHANGE OR SWAP,
HEDGE, OR SI M LAR AGREEMENT OR AGREEMENTS | N CONNECTI ON W TH THE
| SSUANCE OF BONDS, NOTES, OR COWMERCI AL PAPER | SSUED UNDER THI S
ACT OR | N CONNECTI ON W TH QUTSTANDI NG BONDS, NOTES, OR COMMERCI AL
PAPER, OR OTHER OBLI GATI ONS OR EVI DENCE OF | NDEBTEDNESS OF THI S
STATE UNDER THI S ACT.

(2) THE STATE ADM NI STRATI VE BOARD MAY AUTHORI ZE THE STATE
TREASURER OR A DEPUTY TREASURER, BUT ONLY W THI N LI M TATI ONS THAT
ARE CONTAI NED I N THE AUTHORI ZI NG RESCLUTI ON OF THE STATE
ADM NI STRATI VE BOARD, TO DO 1 OR MORE OF THE FOLLOW NG
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(A) SELL AND DELI VER AND RECEI VE PAYMENT FOR BONDS, NOTES,
OR COMMERCI AL PAPER | SSUED UNDER THI S ACT.

(B) DELI VER BONDS, NOTES, OR COMVERCI AL PAPER PARTLY TO
REFUND BONDS, NOTES, OR COMMERCI AL PAPER AND PARTLY FOR OTHER
AUTHORI ZED PURPCSES.

(©) SELECT WHI CH OUTSTANDI NG BONDS, NOTES, OR COMMVERCI AL
PAPER W LL BE REFUNDED, | F ANY, BY THE NEW | SSUE OF BONDS, NOTES,
OR COMVERCI AL PAPER.

(D) BUY BONDS, NOTES, OR COMVERCI AL PAPER | SSUED UNDER THI S
ACT.

(E) APPROVE | NTEREST RATES, | F ANY, OR METHODS FOR DETERM N-
I NG | NTEREST RATES, | NCLUDI NG FI XED OR VARI ABLE RATES; PRI CES;

DI SCOUNTS; MATURI TI ES; PRI NCI PAL AMOUNTS; PURCHASE PRI CES; PUR-
CHASE DATES; REMARKETI NG DATES; DENOM NATI ONS; DATES OF | SSUANCE;
| NTEREST PAYMENT DATES; REDEMPTI ON RI GHATS AT THE OPTI ON OF THE
STATE OR THE OMNER; THE PLACE AND Tl ME OF DELI VERY AND PAYMENT;
AND OTHER MATTERS AND PROCEDURES NECESSARY TO COVPLETE THE AUTHO
Rl ZED TRANSACTI ONS.

(F) EXECUTE, DELIVER, AND PAY THE COST OF REMARKETI NG ACREE-
MENTS; | NSURANCE CONTRACTS; AGREEMENTS FOR LINES OF CREDI T, LET-
TERS OF CREDI T, COWM TMENTS TO PURCHASE BONDS, NOTES, OR COWVMER-
Cl AL PAPER; AND ANY OTHER TRANSACTI ON TO PROVI DE SECURI TY TO
ASSURE TI MELY PAYMENTS OR PURCHASE OF ANY BONDS, NOTES, OR COw
MERCI AL PAPER | SSUED UNDER THI S ACT.

(G DETERM NE THE DETAI LS OF, EXECUTE, DELIVER, AND PAY THE
COST OF ANY | NTEREST RATE EXCHANGE OR SWAP, HEDGE, OR SI M LAR
AGREEMENT OR AGREEMENTS.
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Sec. 2. THE PROCEEDS OF SALE OF REFUNDI NG BONDS, NOTES, OR
COWERCI AL PAPER | SSUED UNDER THI S ACT SHALL BE APPLI ED AS DETER-
M NED BY THE STATE ADM NI STRATI VE BOARD. The proceeds of sale of
—the— OTHER bonds, —or— notes, OR COMMERCI AL PAPER | SSUED UNDER
THI'S ACT shall be deposited in a separate fund in the state trea-
sury to be known as "the school bond |oan fund", and shall be
paid out in no other manner or for any other purpose than pro-
vided in section 16 of article —9— I X of the state constitution

of 1963 and | aws enacted pursuant to that section.
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