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HB5917, As Passed House, October 4, 2000

SUBSTI TUTE FOR
HOUSE BI LL NO. 5917

A bill to amend 1968 PA 330, entitled
"Private security guard act of 1968,"
by amending the title and sections 1, 2, 3, 4, 6, 7, 8, 9, 10,
11, 14, 17, 18, 19, 22, 25, 29, 30, 31, 32, and 33 (MCL 338. 1051,
338. 1052, 338.1053, 338.1054, 338.1056, 338.1057, 338.1058,
338. 1059, 338.1060, 338.1061, 338.1064, 338.1067, 338.1068,
338.1069, 338.1072, 338.1075, 338.1079, 338.1080, 338.1081,
338. 1082, and 338.1083), sections 6, 10, 17, and 18 as anended by
1994 PA 326; and to repeal acts and parts of acts.
THE PEOPLE OF THE STATE OF M CHI GAN ENACT
TI TLE

An act to license and regulate private security guards, pri-

vate SECURI TY police, —spectat—potce——securtty—techntetrans,
wat-chfren,—pat+rol—serviee,— private security guard agenci es and
SECURI TY al arm syst ens —sates—instattattons,—and—operations—
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House Bill No. 5917 2

SERVI CI NG | NSTALLI NG OPERATI NG AND MONI TORING to provide
penalties for violations; to protect the general public agai nst
unaut hori zed, unlicensed and unethi cal operations by individuals
engaged in private security activity or SECURI TY al arm syst ens
sal es, installations, SERVICE, MAI NTENANCE, and operations; to
establish m ninmum qualifications for individuals as well as pri-
vat e agenci es engaged i n —private— THE security —werk— BUSI NESS
and SECURI TY al arm systens and operations; and to prescribe the

powers and duties of the departnent of state police.

Sec. 1. This act shall be known and may be cited as the
"private security —guare— BUSI NESS AND SECURI TY ALARM act". —of

06318' 00 * (H 1)
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House Bill No. 5917 3
. ol Fon o e ol |

(A) —e)y— "Departnent” neans the departnent of state
poli ce.

(B) —(H)— "Licensee" neans a person, firm conpany, partner-
ship, or corporation |icensed under —the—provistons—of— this

act .

06318' 00 * (H 1)
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(O "PRI VATE SECURI TY GUARD' MEANS AN | NDI VI DUAL OR AN
EMPLOYEE OF AN EMPLOYER WHO OFFERS, FOR H RE, TO PROVI DE PROTEC
TI ON OF PERSONS AND PROPERTY ON THE PREM SES OF ANOTHER

(D) "PRIVATE SECURI TY POLI CE" MEANS THAT PART OF A BUSI NESS
ORGANI ZATI ON PRI MARI LY RESPONSI BLE FOR THE PROTECTI ON OF PROPERTY
AND PERSONS ON THE PREM SES OF THE BUSI NESS ORGANI ZATI ON.

(E) "SECURI TY ALARM SYSTEM' MEANS A DETECTI ON DEVI CE OR AN
ASSEMBLY OF EQUI PMENT AND DEVI CES ARRANGED TO SI GNAL THE PRESENCE
OF A HAZARD REQUI RI NG URGENT ATTENTI ON OR TO WHI CH POLI CE ARE
EXPECTED TO RESPOND. SECURI TY ALARM SYSTEM | NCLUDES ANY SYSTEM
THAT CAN ELECTRONI CALLY CAUSE AN EXPECTED RESPONSE BY A LAW
ENFORCEMENT AGENCY TO A PREM SES BY MEANS OF THE ACTI VATI ON OF AN
AUDI BLE S| GNAL, VI SIBLE SI GNAL, ELECTRONI C NOTI FI CATI ON, OR VI DEO
SI GNAL, OR ANY COMBI NATI ON OF THESE SI GNALS, TO A REMOTE MONI TOR-
I NG LOCATI ON ON OR OFF THE PREM SES. SECURI TY ALARM SYSTEM DOES
NOT | NCLUDE A VIDEO SI GNAL THAT |'S NOT TRANSM TTED OVER A PUBLI C
COVMUNI CATI ON SYSTEM OR A FI RE ALARM SYSTEM OR AN ALARM SYSTEM

06318' 00 * (H 1)
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THAT MONI TORS TEMPERATURE, HUM DI TY, OR OTHER CONDI TI ON NOT

Dl RECTLY RELATED TO THE DETECTI ON OF AN UNAUTHORI ZED | NTRUSI ON
| NTO A PREM SES OR AN ATTEMPTED ROBBERY AT A PREM SES.

(F) "SECURI TY ALARM SYSTEM AGENT" MEANS A PERSON EMPLOYED BY
A SECURI TY ALARM SYSTEM CONTRACTOR WHCSE DUTI ES | NCLUDE THE
ALTERI NG, | NSTALLI NG MAI NTAI NI NG MOVI NG REPAI RI NG, REPLACI NG,
SELLI NG SERVI CI NG MON TORI NG RESPONDI NG TO, OR CAUSI NG OTHERS
TO RESPOND TO A SECURI TY ALARM SYSTEM

(G "SECURI TY ALARM SYSTEM CONTRACTOR' MEANS A PERSON, FIRM
COVPANY, PARTNERSHI P, OR CORPORATI ON ENGAGED I N THE | NSTALLATI ON,
MAI NTENANCE, ALTERATI ON, MONI TORI NG, OR SERVI CI NG OF SECURI TY
ALARM SYSTEMS OR VWHO RESPONDS TO A SECURI TY ALARM SYSTEM
SECURI TY ALARM SYSTEM CONTRACTOR DOES NOT | NCLUDE A BUSI NESS THAT
ONLY SELLS OR MANUFACTURES SECURI TY ALARM SYSTEMS UNLESS THE
BUSI NESS SERVI CES SECURI TY ALARM SYSTEMS, | NSTALLS SECURI TY ALARM
SYSTEM5, MONI TORS OR ARRANGES FOR THE MONI TORI NG OF A SECURI TY
ALARM SYSTEM OR RESPONDS TO SECURI TY ALARM SYSTEMS AT THE PRO-
TECTED PREM SES.

(H) "SECURITY BUSI NESS" MEANS A PERSON COR BUSI NESS ENTI TY
ENGAGED | N OFFERI NG ARRANG NG OR PROVIDI NG 1 OR MORE OF THE
FOLLOW NG SERVI CES:

(i) SECURI TY ALARM SYSTEM | NSTALLATI ON, SERVI CE, NAI NTE-
NANCE, ALTERATI QN, OR MONI TORI NG

(1) PRI VATE SECURI TY GUARD.

(iii) PRI VATE SECURI TY PQOLI CE.

(2) Al businesses furnishing SECURITY al arm systens for the

protection of persons and property, whose enpl oyees and security

06318' 00 * (H 1)
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techni cians travel on public property and thoroughfares in the
pursuit of their duties, —shatH—be—+inetuded—under— ARE SUBJECT TO
this act. ——execept—thts—shatt—not—+netude—a—

(3) A communications common carrier providing comunications
channel s under tariffs for the transm ssion of signals in connec-
tion with an alarmsystem | S NOTI SUBJECT TO THI S ACT

(4) —3)— Railroad policenen appointed and comm ssi oned
under the —provistons—of—~Aet—No—1t4—of—thePubHec-Acts—of—1941-

Conrpttet—taws— RAI LROAD CODE OF 1993, 1993 PA 354, MCL 462.101 TO
462. 451, are exenpt from —the—provistons—of— this act.

Sec. 3. (1) Unless licensed —pursuant—to— UNDER this act, a
person, firm conpany, partnership, or corporation shall not

engage in the business of SECURITY al arm system contractor,

—atarm-systemagents— private security guard, private SECURI TY
police, —speetatl—pot+ee,— patrol service, or an agency furnishing
t hose services. —netwthstanding—thenare—or—titt+e—dsed—+n

angd—services—tmay—also—beperfornedtor—fee—hire—or—reward— A
person, firm conpany, partnership, or corporation shall not
advertise —the— I TS business to be that of SECURI TY al arm system
contractor, SECURITY al arm system agent, private security guard
agency, or an agency furnishing those services w thout having
first obtained fromthe departnent a license to do so —as—p+ro—
vided—n—this—acts— for each —bureat—agency——subageney— office
—— and branch office to be owned, conducted, nanaged, or
mai nt ai ned for the conduct of that business. —-Apersen—who

06318' 00 * (H 1)
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House Bill No. 5917 7

(2) A person shall not sell, install, operate, adjust,
arrange for, or contract to provide a device which upon activa-
tion, either nmechanically, electronically, or by any other neans,
initiates the automatic calling or dialing of, or nmakes a connec-
tion directly to, a tel ephone assigned to a public service, util-
ity, or police agency, for the purpose of delivering a recorded

nmessage, W thout first receiving witten perm ssion fromthat
service, utility, or agency.

(3) A PERSON WHO VI OLATES THIS SECTION | S GUILTY OF A FELONY
PUNI SHABLE BY | MPRI SONMVENT FOR NOT MORE THAN 4 YEARS, BY A FINE
OF NOI' MORE THAN $1, 000. 00, OR BOTH

Sec. 4. The departnent —shatH—have—the—power—to— MAY i ssue

separate licenses to SECURITY al arm system contractors, —atarm

systemagents;— private SECURI TY police, —spectatl—potiece—pat+rot
servtees;— and —to— private security guard agencies. —Nething—+n

" . hahl . I . . .
. ¥ - he | b :  orri I
. oo : | et red—tid
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House Bill No. 5917 8

Sec. 6. (1) The departnent shall issue a |license to conduct
busi ness as —an— A SECURITY al arm system contractor or a private
security guard, —-er—ageney— PRI VATE SECURI TY POLICE, OR TO A PRI -
VATE SECURI TY GUARD BUSINESS, if it is satisfied that the appli-
cant is a person, or if a firm partnership, conpany, or corpora-
tion the sole or principal license holder is a person, who neets
all of the follow ng qualifications:

—far—+s—a—etttzenof—thebnrted—States—

(A) —b)— Is not less than 25 years of age.

(B) —e)y— Has a high school education or its equivalent.

—(th—ts—cur+renty—ant—has—been—{for—rnot—tess—than—t—year—=a
restdent—of—this—state—

(C —e)— Has not been under any sentence, including parole,
probation, or actual incarceration, for the comm ssion of a
fel ony. —wthin5—yearsbefore—thedate—of—appHecation—

(D) HAS NOT BEEN CONVI CTED OF AN OFFENSE LI STED I N
SECTION 10(1)(C) WTH N 5 YEARS BEFORE THE DATE OF APPLI CATI ON

(E) (— Has not been di shonorably di scharged froma branch
of the United States mlitary service.

(F) te— In the case of an applicant for a private security
guard or agency |license, has been |awfully engaged in 1 or nore
of the foll ow ng:

(i) I'n the private security guard or agency business on his
or her own account for a period of not |less than 3 years.

(ii)) I'n the private security guard or agency business for a
period of not |less than —3— 4 years as an enpl oyee of the hol der

of a certificate of authority to conduct a private security guard

06318' 00 * (H- 1)
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or agency busi ness —— and has had experience reasonably

equi valent to not less than 4 years of full-time guard work in a
supervi sory capacity with rank above that of patrol man.

(i) I'n law enforcenent enploynent on a full-tine basis for
not | ess than 4 years for a city, county, or state governnent, or
for the United States governnent.

(iv) I'n the private security guard or agency busi ness as an
enpl oyee or on his or her own account or as a security adm nis-
trator in private business for not |less than 2 years on a

full-time basis, and is a graduate WTH A BACCALAUREATE DEGREE or
its equivalent in the field of police adm nistration or indus-
trial security froman accredited college or university.

(G —h)— In the case of an applicant for —an— A SECURITY
al arm system contractor |license, has been lawfully engaged in
either or both of the follow ng:

(1) The SECURITY al arm system contractor business on his or
her own account for a period of not |less than 3 years.

(ii)) The SECURI TY al arm system contractor business for a
period of not |less than —3— 4 years as an enpl oyee of the hol der
of a certificate of authority to conduct —an— A SECURITY al arm
system contractor business, and has had experi ence reasonably
equivalent to at least 4 years of full-time work in a supervisory
capacity or passes a witten exam adm ni stered by the depart nent
designed to neasure his or her know edge and training in SECURI TY
al arm syst ens.

(H —4)— Has posted with the departnent a bond provided for

in this act.

06318' 00 * (H 1)
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House Bill No. 5917 10

(I') )— Has not been adjudged i nsane —— unl ess restored
to sanity by court order

(J) —bH— Does not have any outstanding warrants for his or
her arrest.

(2) I'n the case of a person, firm partnership, conpany, or
corporation now doing or seeking to do business in this state,
the resident manager shall conply with the applicable qualifica-
tions of this section.

Sec. 7. (1) The departnent shall prepare a uniform applica-
tion for the particular |license — and shall require the person

filing application to list as references at |east 5 reputable
citizens who are residents of this state who have known the
—apptieat+on— APPLI CANT for a period of at |east 5 years, who can
attest that the applicant is honest, of good character, and com
petent, and who are not related or connected to the applicant by
bl ood or marri age.

(2) Upon receipt of the application, the departnent shal
investigate the applicant's reputation for truth, honesty, integ-
rity and ethical dealing.

(3) The application and investigation —shalH— | S not —be—
CONSI DERED conpl ete until the applicant has received the approval
of the prosecuting attorney and the sheriff of the county IN TH S
STATE w thin which the principal office of the applicant is to be
| ocated. |If the office is to be |located in a city, TOMNSH P, or
village, the approval of the chief of police nay be obtained
i nstead of the sheriff. Branch offices and branch nanagers shal

be simlarly approved.

06318' 00 * (H- 1)
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(4) |F A PERSON HAS NOT PREVI OUSLY BEEN DENI ED A LI CENSE OR
HAS NOT HAD A PREVI QUS LI CENSE SUSPENDED OR REVOKED, THE DEPART-
MENT MAY | SSUE A NONRENEWABLE TEMPORARY LI CENSE TO AN APPLI CANT
| E APPROVED BY THE DEPARTMENT, THE TEMPORARY LI CENSE |'S VALID
UNTIL 1 OR MORE OF THE FOLLOW NG OCCUR BUT NOT TO EXCEED 120
DAYS:

(A) THE COVPLETI ON OF THE | NVESTI GATI ONS AND APPROVALS
REQUI RED UNDER SUBSECTI ONS (1), (2), AND (3).

(B) THE COVPLETI ON OF THE | NVESTI GATI ON OF THE SUBJECT
MATTER ADDRESSED | N SECTI ON 6.

(C) THE COVPLETI ON OF THE | NVESTI GATI ON OF ANY EMPLOYEES OF
THE LI CENSEE AS FURTHER DESCRI BED | N SECTI ON 17.

(D) CONFI RVATI ON OF COMPLI ANCE W TH THE BONDI NG OR | NSURANCE
REQUI REMENTS | MPOSED | N SECTI ON 9.

(E) THE APPLI CANT FAILS TO MEET 1 OR MORE OF THE REQUI RE-
MENTS FOR LI CENSURE | MPOSED UNDER THI S ACT

(5) THE FEES FOR A TEMPORARY LI CENSE SHALL BE THE APPLI CABLE
FEES AS DESCRI BED | N SECTI ON 9.

Sec. 8. —‘+H—the—appHecant—+s—a—ecorporation—the—apptication

06318' 00 * (H 1)
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(1) EACH APPLI CANT SHALL SI GN AND VERI FY THE APPLI CATI ON.
EACH APPLI CATI ON SHALL CONTAI N AT LEAST ALL OF THE FOLLOW NG

(A) THE NAME AND PRI NCI PAL ADDRESS WHERE THE | NDI VI DUAL OR
BUSI NESS ENTITY | S LOCATED IN TH S STATE.

(B) THE ADDRESS AND LOCATI ON OF ANY BRANCH OFFI CE OF THE
BUSI NESS.

(C) THE CERTI FI CATE OF | NCORPORATI ON OF THE BUSI NESS, |F
APPLI CABLE.

(2) EACH APPLI CANT SHALL SUBM T 2 PASSPORT QUALI TY PHOTO-
GRAPHS OF THE APPLI CANT W TH THE APPLI CATI ON. | F THE APPLI CANT
'S A BUSI NESS ENTI TY, THE RESI DENT MANAGER OF THE BUSI NESS SHALL
SUBM T 2 PASSPORT QUALI TY PHOTOGRAPHS OF HI MSELF OR HERSELF.

Sec. 9. (1) The departnent, when satisfied of the good
character, conpetence, and integrity of the applicant, or if the
applicant is a firm conpany, partnership, or corporation, of
—the— | TS i ndi vi dual menbers or officers, —thereef-— shall issue
to the applicant a certificate of |icense upon the applicant's
paying to the departnent for each certificate of |icense $200. 00
if a person, or $300.00 if a private security guard firm com
pany, partnership, or corporation, or $500.00 if —afn— A SECURITY

al arm system contractor, and upon the applicant's executi ng,

06318' 00 * (H- 1)
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delivering, and filing —+nathe—eofif+ee—of— WTH the departnent a
bond in the sum of —$5:666-06— $25, 000. 00. —f—a—persor—of
of—corporation—or—an—alarm-system—eontractor— The bond shal |l be
condi tioned upon the faithful and honest conduct of the business
by the applicant —— and shall be approved by the —state—
DEPARTMENT. In lieu of a bond, the applicant may furnish a
policy of insurance issued by an insurer authorized to do busi -
ness in this state —— namng the |licensee and the state as coin-

sureds in the ambunt of —$26,660-66— $25, 000.00 for property dam
ages, $100,000.00 for injury to or death of 1 person, and

$200, 000.00 for injuries to or deaths of nore than 1 person aris-
ing out of the operation of the licensed activity. The |icense
—shat+—be— IS valid for 2 years — but —shat—berevokabte— IS
REVOCABLE at all times by the departnent for cause shown. The
bonds shall be taken in the nanme of the people of the state —
and a person injured by the —wi+fut— WLLFUL, nalicious, and
wrongful act of the |licensee or any of his OR HER agents or

enpl oyees nmay bring an action on the bond or insurance policy in
his OR HER own nane to recover danages suffered by reason of the

WRONGFUL act. The license certificate shall be in a formto be

prescri bed by the departnent. —angd—shatt—speetiy—thefuHH—rnanre—of

06318' 00 * (H 1)
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(2) If alicensee desires to open a branch office, —of
subageney;— he OR SHE nay receive a certificate of |icense for
t hat branch —er—stubageney— foll owi ng approval as required in sec-
tion 7 and paynment to the departnent of an additional fee of
$50. 00 for each private security guard branch office |icense and
$100. 00 for each SECURITY al arm system contractor branch office
| icense. The additional |icense shall be posted in a conspi cuous
pl ace in the branch office —er—stubagenrey— and shall expire
—eoncurrent—wth—the— ON THE SAME date —ef— AS the initial
| i cense.

(3) THE DEPARTMENT SHALL CHARGE AN ADDI TI ONAL FEE OF $25. 00
FOR A LATE RENEWAL AS FURTHER DESCRI BED | N SECTI ON 25.

(4) —3)— If the license is DEN ED, revoked, or —termnatet—
SUSPENDED f or cause, no refund shall be nmade of the |icense fees
or a part thereof.

Sec. 10. (1) The departnment may revoke any license issued
under this act if it determ nes, upon good cause shown, that the
| i censee or his or her manager, if THE LI CENSEE IS an i ndividual,
or if the licensee is a person other than an individual, that any
of its officers, directors, partners or its manager, has done any
of the foll ow ng:

(a) Made any fal se statements or given any false information
in connection with an application for a |icense or a renewal or
rei nstatenent of a |icense.

(b) Violated any provision of this act.

(c) Been, while licensed or enployed by a |icensee,

convi cted of ——er—has—knownghy—conrttnved—the—enptoyrent—of—any

06318' 00 * (H 1)
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excesstre—and—unnecessary—degree—of—+Force— A FELONY OR A M SDE-
MEANOR | NVOLVI NG ANY OF THE FOLLOW NG

(i) DI SHONESTY OR FRAUD.

(i) UNAUTHORI ZED DI VULG NG OR SELLI NG OF | NFORMATI ON OR
EVI DENCE.

(iii) | MPERSONATI ON OF A LAW ENFORCEMENT OFFI CER OR EMPLOYEE
OF THE UNI TED STATES, TH S STATE, OR A POLI TI CAL SUBDI VI SI ON OF
TH S STATE.

(iv) ITLLEGALLY USI NG CARRYlI NG OR POSSESSI NG A DANGEROUS
VAEAPON.

(v) TWD OR MORE ALCOHOL RELATED OFFENSES.

(vi) CONTROLLED SUBSTANCES UNDER THE PUBLI C HEALTH CODE,
1978 PA 368, MCL 333.1101 TO 333. 25211.

(vii) AN ASSAULT.

(d) Knowi ngly submtted any of the follow ng:

(1) A nane other than the true nane of a prospective
enpl oyee.

(ii)) Fingerprints not belonging to the prospective

enpl oyee.

06318' 00 * (H- 1)
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(iii)) False identifying information in connection with the
application of a prospective enpl oyee.

(2) The departnent shall not renew a license of a |licensee
who —fatts—topay—anyiines—or—fees—due—and—owng— ONES ANY FI NE
OR FEE to the departnent at the tinme —ef— FOR A renewal .

(3) e . : I I . ey .

f the 1 et ithi I : e on

b I I I I e e 1 I
i I g e . - et I e

et . . _ fait I e :

Heense—or—t+dent+H+ecation—cardtothedepartrent—+s— WTHI N 48
HOURS AFTER NOTI FI CATI ON FROM THE DEPARTMENT OF THE REVOCATI ON OF

A LI CENSE UNDER THI S ACT, THE LI CENSEE SHALL SURRENDER THE
LI CENSE AND THE | DENTI FI CATI ON CARD | SSUED UNDER SECTI ON 14. A
PERSON WHO VI OLATES THI'S SUBSECTION IS GUI LTY OF a m sdeneanor
PUNI SHABLE BY | MPRI SONVENT FOR NOT MORE THAN 93 DAYS OR A FINE OF
NOT MORE THAN $500. 00, OR BOTH.

Sec. 11. —A— THE DEPARTMENT SHALL NOT REFUND A |icense OR
APPLI CATI ON f ee —shatHH—rnot—be—+efunded— unl ess a showing i s nade

of —ireliaibiti . et vt it I
regutrerents—of—this—act—or—by—a—showng—of— m st ake,
i nadvertence, or error in the collection of the fee.

Sec. 14. (1) Upon issuing a certificate of license, the
departnent shall issue an identification card to the principal
| icense holder, and if the —ageney—+s— LICENSEE IS A PARTNER IN a

partnership to each partner, and if the license holder is a

06318' 00 * (H 1)
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corporation to each resident officer or manager —thereof— BUT
ONLY | F REQUESTED BY A RESI DENT OFFI CER OR MANAGER

(2) The formand contents of the identification card shal
be prescribed by the departnent, and the card shall be
—+ecatabte— RECALLED by the departnent —for—eatuse— |F THE
PERSON S LI CENSE | S REVCKED.

(3) Only 1 identification card shall be issued for each
person entitled to receive it, and the licensee shall be respon-
sible for the nmaintenance, custody, and control of the identifi-
cation card, and shall -net+ther— NOT |et, |oan, sell, —sner— OR
ot herwi se permt unauthorized persons or enployees to use it.
—Noethtng—+n—thits— TH S secti on —shatH—be—construed—toe— DOES NOT
prevent an agency fromissuing its own identification cards to
—thet+— I TS enpl oyees if they are approved as to form and content
by the departnent. The individual card shall not bear the sea
of the state, but the enployee shall be designated as either
SECURI TY al arm system agent, private SECURI TY police OFFI CER,
security guard, —watehmran,—pat+rotran,— or security technician.

(4) THE DEPARTMENT MAY SUSPEND A LI CENSE | SSUED UNDER THI S
ACT | F THE LI CENSEE FAI LS TO COVWLY W TH ANY OF THE REQUI REMENTS
OF THHS ACT. UNLESS A LICENSE | S REQU RED TO BE REVOKED FOR A
VI OLATION OF THI'S ACT, THE DEPARTMENT SHALL REI NSTATE A SUSPENDED
LI CENSE UPON THE LI CENSEE COVPLYI NG WTH THI'S ACT AND THE
LI CENSEE PAYI NG A $100. 00 REI NSTATEMENT FEE.

(5) —4)— Upon proper application and for sufficient reasons
shown, the departnment may issue duplicates of the original

certificate of license or identification card.
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Sec. 17. (1) A licensee may enploy as many persons as he or
she consi ders necessary to assist himor her in his or her work
of SECURI TY al arm system contractor, PRI VATE SECURI TY POLI CE, or
private security guard —er—ageney— and in the conduct of his or
her business, and at all tinmes during the enploynent —may—be— IS
accountabl e for the good conduct in the business of each person
so enpl oyed.

(2) Enployees shall neet the qualifications outlined in sec-
tion —6tHta—ter—tH—tk—anrd—~<H— 6(1)(CO, (D, (1), AND
(J), be at least 18 years of age, and have had at |east an eighth
grade education or its equivalent.

(3) Alicensee shall keep AND MAINTAIN IN TH S STATE ade-
guat e and conpl ete personnel information on all persons enpl oyed
by himor her.

(4) I'f alicensee falsely states or represents that a person

is or has been in his or her enploy, the fal se statenent or rep-

resentation is sufficient cause for the revocati on of the

| i cense. —Aperson—fatsely—stating—or—representingthat—he—ofr

(5) A PERSON SHALL NOT FALSELY STATE OR REPRESENT THAT HE OR
SHE IS AN AGENT OF A LI CENSED SECURI TY ALARM SYSTEM CONTRACTOCR,
PRI VATE SECURI TY PCLI CE OFFI CER, OR PRI VATE SECURI TY GUARD. A
PERSON WHO VI OLATES THI S SUBSECTION | S GUI LTY OF A M SDEMEANOR
PUNI SHABLE BY | MPRI SONVENT FOR NOT' MORE THAN 93 DAYS OR A FINE OF
NOT MORE THAN $500. 00, OR BOTH

06318' 00 * (H- 1)
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Sec. 18. (1) A licensee shall not know ngly enpl oy any
person who fails to neet the requirenents of section 17.

(2) The licensee shall cause fingerprints to be taken of al
prospective enpl oyees, which fingerprints shall be submtted to
t he departnent for processing and approval.

(3) The fingerprints required to be taken under
subsection (2) may be taken by a | aw enforcenent agency or any
ot her person determ ned by the departnent to be qualified to take
fingerprints. The departnment nay charge a fee not to exceed
$100.00 for training. The licensee shall submt a 1-tine $15.00
processing fee for each person applying for enploynent at that
agency. If a licensee takes the fingerprints, that |icensee
shall obtain training in taking fingerprints fromthe departnent
or a | aw enforcenent agency or other person determ ned qualified
by the department. The departnent may i npose a fee not to exceed
$5.00 for fingerprints submtted to the departnent that do not
nmeet standards inposed by the departnent.

(4) A charge not to exceed $15. 00 per person may be required
by the | ocal |aw enforcenment agency for the fingerprint process.

(5) A licensee shall request the departnment to conduct a
background check of each prospective enpl oyee based upon a nane
check. THE LI CENSEE SHALL OBTAIN A COVPLETE AND SI GNED EMPLOY-
MENT APPLI CATI ON FOR ALL | NDI VI DUALS FOR WHOM A NAME CHECK | S
REQUESTED AND CONDUCTED. THE EMPLOYMENT APPLI CATI ON SHALL BE
RETAI NED FOR AT LEAST 1 YEAR FROM THE DATE OF I TS SUBM SSI ON. The
department shall conduct the background check upon a witten or

t el ephoni c request of a |licensee acconpanied by a fee of $5.00.

06318' 00 * (H- 1)
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The background check shall be conducted not later than 3 days
after the date a witten request is nade and not |ater than 24
hours after a tel ephonic request is made. Provisional clearance
based on the nanme check shall allow the enpl oyee to be enpl oyed,
for a period of time not to exceed 90 days, pending final clear-
ance based upon a fingerprint check. |If an approval is once
deni ed, that individual may not again be enployed by the submt-
ting licensee except upon receipt of an approved fingerprint

cl earance. A LICENSEE OR EMPLOYEE OF A LI CENSEE WHO USES A NAME
CHECK OR RESULTS OF A NAME CHECK FOR PURPOSES OTHER THAN PROSPEC-
TI' VE EMPLOYMENT IS GUILTY OF A M SDEMEANCR PUNI SHABLE BY | MPRI S-
ONMENT FOR NOT MORE THAN 93 DAYS, A FINE OF NOT MORE THAN

$1, 000. 00, OR BOTH.

(6) The departnent may enter into an agreenent with a
| i censee for the paynent of fees inposed pursuant to this act.

(7) Any enpl oyee who, upon demand, fails to surrender to the
| icensee his or her identification card and any ot her property
issued to himor her for use in connection with his or her
enpl oyer's business is guilty of a m sdeneanor.

Sec. 19. (1) The particular type of uniformand insignia
worn by a licensee or his OR HER enpl oyees —— nust be approved
by the department and shall not deceive or confuse the public or
be identical with that of a | aw enforcenent officer of the fed-
eral governnent, state, or a political subdivision —thereef— OF
THE STATE in the conmmunity of the Iicense holder. Shoul der iden-
tification patches shall be worn on all uniformjackets, coats,

and shirts and shall include the nane of the |licensee or agency.

06318' 00 * (H 1)



© 00 N O O A~ W N P

N DD DD NN DNMNDNN P P PP Rk
N~ o o0 WN PP O O 0N o WDN B+ O

HB5917, As Passed House, October 4, 2000
House Bill No. 5917 21

Shoul der identification patches or enblens shall not be |ess than
—2— 3 inches by —3— 5 inches in size, HALF- MOON SHAPE, AND RED
AND VHI TE I N COLOR. UPON REQUEST, THE DEPARTMENT MAY APPROVE

Dl FFERENT COLORS FOR PRI VATE SECURI TY POLI CE. A PATCH SHALL BE
WORN ON THE RI GHT BREAST W TH THE WORDS " SECURI TY GUARD' OR
"SECURI TY TECHNI Cl AN', AS APPROPRI ATE.

(2) A badge or shield shall not be worn or carried by —an— A
SECURI TY al arm system agent, private —poteceran——spectal—potce—
marm—watehrrer— SECURI TY PCLI CE OFFI CER, or enpl oyee, or |icensee
of —an— A SECURITY al arm system contractor, —patrol—serviee
agencey— PRI VATE SECURI TY POLI CE ORGANI ZATI ON, or private security
guard agency, unless approved by the director of the departnent.
—of—state—potHee—

(3) A PERSON SHALL NOT WEAR OR DI SPLAY A BADGE OR SHI ELD
UNLESS THE PERSON IS ON DUTY AS AN EMPLOYEE OF THE LI CENSEE OR
VH LE GO NG TO AND FROM HI' S OR HER PLACE OF EMPLOYMENT AND HI S OR
HER RESI DENCE.

(4) A PERSON WHO I S NOT EMPLOYED AS A SECURI TY GUARD SHALL
NOT DI SPLAY A BADGE OR SHI ELD OR WEAR A UNI FORM OF A SECURI TY
GUARD. A PERSON VWHO VI OLATES THI'S SUBSECTION IS GU LTY OF A M S
DEMEANOR PUNI SHABLE BY | MPRI SONVENT FOR NOT MORE THAN 93 DAYS OR
A FI NE OF NOT MORE THAN $500. 00, OR BOTH.

(5) —3)— A person licensed as —an— A SECURITY al arm system
contractor, SECURITY al arm system agent, or a private security
guard or agency is not authorized to carry a deadly weapon unl ess
he OR SHE is licensed to do so in accordance with the | aws of

this state.
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(6) —(4—Nething—+n—this— TH S act —wH+— DOES NOT prevent a
| i censee fromauthorizing his OR HER enpl oyee to carry a —night

st+ek—construeted—sotely—of—wood— TACTI CAL BATON THAT | S COMVER-
Cl ALLY AVAI LABLE.

Sec. 22. (1) Every advertisenent by a licensee soliciting
or advertising for business shall contain his OR HER busi ness
name and address as they appear in the records of the
depart nent .

(2) —Any— A licensee shall, —en— UPON notice from AND ORDER
OF the departnent, discontinue any advertising or the use of any
advertisenent, seal, or card —whteh— THAT, in the opinion of
the departnent, may tend to mslead the public. Failure to
conply with any such order of the departnment —shatH—be— | S cause
for revocati on OR SUSPENSI ON of the |icense. —of—stueh—t++eensee—

(3) —Anry— A person —whoe—+s— not |icensed under this act ———
who advertises his OR HER business to be that of a private secur-
ity guard or SECURI TY ALARM agency, irrespective of the nane or
title actually used, is guilty of a m sdeneanor PUN SHABLE BY
| MPRI SONMENT FOR NOT MORE THAN 93 DAYS, A FINE OF NOT MORE THAN
$1, 000. 00, OR BOTH.

Sec. 25. (1) A license granted under —the—provistons—of—
this act may be renewed by the departnent upon application
—thereof— by the |icensee —— and the paynent of a renewal fee of
$100.00 if —a—persen— AN | NDI VI DUAL, $150.00 if a private secur-
ity guard firm conpany, partnership, or corporation, or $250.00

if —an— A SECURITY al arm system contractor, and filing of a
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renewal surety bond in the ambunt —eguivatent—to—that— specified
in section 9. —ofthtrs—act—

(2) Arenewal license shall be dated as of the expiration
date of the previously existing license. For the renewal of a
| icense, the |icensee shall submt an application in such form
—as—presertbed— PROVI DED by t he departnent. ——and—at+Hcense
shatH—be—+ssuedForthwth—execept—that—the— THE departnent may

defer the renewal of license if there —are— IS AN uni nvesti gat ed
—eonptarnts—then— out st andi ng —agatinst—the+eensee—or—+i—there
+s— ADM NI STRATI VE COVMPLAI NT OR a crim nal conplaint —then— pend-
ing against the licensee OR A CRIM NAL CASE PENDI NG | N ANY COURT
AGAI NST THE LI CENSEE.

(3) The renewal application —shatH— MJUST be approved by the
sheriff or chief of police and the prosecuting attorney, as
required for an initial |icense.

(4) A PERSON VWHO FAI LS TO RENEW A LI CENSE ON OR BEFORE THE
EXPI RATI ON DATE SHALL NOT ENGAGE I N ACTI VI TI ES REGULATED BY THI S
ACT. A PERSON WHO FAI LS TO RENEW A LI CENSE ON OR BEFORE THE
EXPI RATI ON DATE MAY, W TH N 30 DAYS AFTER THE EXPI RATI ON DATE
RENEW THE LI CENSE BY PAYMENT OF THE REQUI RED LI CENSE FEE AND A
LATE RENEWAL FEE AS PRESCRI BED BY SECTI ON 9. AN APPLI CANT VWHO
FAILS TO RENEWW THI N THE 30- DAY PERI OD MUST REAPPLY FOR A
LI CENSE UNDER SECTI ON 7.

Sec. 29. This act shall not require licensing of any pri-
vate security —poetece— GUARDS enpl oyed for the purpose of
—gtarding— PROTECTI NG t he property and enpl oyees of their
enpl oyer and generally maintaining —ptant— security for their
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enpl oyer. ———provided—however—that— HONEVER, any person, firm

or corporation maintaining a private security police organization
may voluntarily apply for licensing under this act. Wen a pri-
vate security police enployer described and defined in this sec-
tion provides the enployee with a pistol for the purpose of pro-
tecting the property of the enployer, such pistol shall be con-
sidered the property of the enployer and the enpl oyer shal

retain custody thereof, except during the actual working hours of
the enpl oyee. Al such private security people shall be subject
to the provisions of section —19—stubseett+on—{(3)— 19(1). —of—thts
act—

Sec. 30. -—Any— A private security police officer, as
—def+ned— DESCRIBED in section 29, who is properly licensed under
this act —shatH—have— HAS the authority to arrest a person wth-
out a warrant as set forth for public peace officers in section
15 of chapter —4— |V of —Act—No—1t+5—rofthePubtteAets—of—192+-
betng—seecti-on—+64—15—-of theConpited—taws—of—1948— THE CODE OF
CRI M NAL PROCEDURE, 1927 PA 175, MCL 764.15, when —steh— THAT
PRI VATE security police officer is on —hts— THE enpl oyer's
prem ses. Such authority —shatHH—be— IS |limted to his OR HER
hours of enploynent as a private SECURI TY police officer and
—shatt+— DOES not extend beyond the boundaries of the property of
—hts— THE enpl oyer —— and whil e —steh— THE PRI VATE SECURI TY
PCLI CE officer is in the full uniformof —Hhts— THE enpl oyer.

Sec. 31. —Anyonre— ANY PERSON requesting |icensing under

this act —as—provided— under section 29, or THE enpl oyee of
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—sat+e— THE applicant, shall conply with training requirenments as
prescri bed by the department UNDER THI S ACT

Sec. 32. —A— EXCEPT AS OTHERW SE PROVIDED IN THI S ACT, A
| i censee, manager, or enployee of a |icensee who violates this
act is guilty of a m sdeneanor, punishable by inprisonnent for
not nore than 90 days or by a fine of not nore than —$166-66—
$1, 000. 00, or both.

Sec. 33. —3H)—An— A SECURITY al arm system may not be
installed or operated in this state unless the SECURI TY ALARM
systemis ——fa)— EITHER installed by —an— A SECURI TY al arm
system contractor |icensed under this act —fb)y— OR IS installed

by the owner or occupant of a residence in his OR HER residence.
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1 Enacting section 1. Sections 28 and 35 of the private
2 security guard act of 1968, 1968 PA 330, MCL 338. 1078 and

3 338.1085, are repeal ed.
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